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We hereby submit, on behalf of Bowater Korea, Norske Skog’s Second Quarter (“Q2”) 

2014 Report with its accompanying press release disseminated on July 17, 2014.1  As indicated 

by the title of the press release—“Lower costs and improved margins”—the Q2 report reveals 

no sign of material injury to the Applicant, Norske Skog Industries Australia (“NSIA”).  The 

parent company commented positively on NSIA’s second quarter performance: 

Operating revenue increased compared to the previous quarter, reflecting 
the start-up of the new magazine paper machine at Boyer. Demand for 
newsprint and magazine paper in Oceania was relatively stable in the first 
five months of the year, compared to the corresponding period last year. 
Cost of materials was flat on a per ton basis compared to the first quarter, 
with lower energy costs offsetting more chemical and pulp usage for 
magazine paper production. Capacity utilization was unchanged on 91% 

                                                
1
 The July 17, 2014 press release can be found on Norske Skog’s website at: 

http://cws.huginonline.com/N/105/PR/201407/1828232 5.html (last visited July 18, 2014).  The Q2 2014 
report can be found on Norske Skog’s website at http://hugin.info/105/R/1828232/633701.pdf (last visited 
July 18, 2014).   
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in the quarter.2 
 
 
Revenue increased, demand and costs remained stable, and production was running at 

nearly full capacity consistent with previous years and the company overall (88% in 2012, 88% 

in 2013,3 and 91% in Q1 2014).4  None of these data shows any indicia of injury claimed in 

NSIA’s Application.  There is no indication of sales lost to imports, price suppression from 

imports in the face of rising costs, nor capacity underutilization caused by unfair import 

competition.   

Data comparisons between first and second quarter 2014 results show positive trends of 

improvement in NSIA’s financial profile.  Operating revenue and gross operating earnings rose.5  

Operating earnings improved, and NSIA’s gross operating margin rose from 8.1% in Q1 2014 to 

10.9% in Q2 2014.6  Return on capital, production and deliveries all increased while capacity 

utilization remained steady at 91%.  Year-to-date 2014 sales and production figures were lower 

than 2013 by comparison, a difference recognized by NSIA as attributable in  significant part to 

the shutdown and conversion of the Boyer mill during Q1 and part of Q2 2014.  The Boyer mill 

conversion, accomplished with a major subsidy from the Australian Government, was designed  

to restructure the mill for production of lightweight coated paper and had nothing to do  with 

alleged unfair competition from newsprint imports. 

The Q1 and Q2 2014 figures show that, while Norske Skog continues to rationalise and 

make transitions in response to the global decline in demand for newsprint, NSIA has been able 

to maintain control of more than 80% of the Australian newsprint market (protected through 

long-term contracts until 2020), while reducing its costs and maintaining profitability.   

                                                
2
 See Exhibit A, “Lower costs and improved margins,” at 1-2. 

3
 “Norske Skog:  Brighter Prospects And Better Margins,” Feb. 5, 2014. 

4
 “Norske Skog:  Higher capacity utlisation and strengthened financial position,” Globalnewswire, Apr. 24, 

2014. Capacity utilization for the group in Newsprint outside Europe was 88% in 2012.  2012 Annual 
Report at 39. 
5
 See Exhibit B, “Second Quarter 2014 Quarterly Report,” at 5. 

6
 Id. 
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We share the view of Jeonju Paper Corporation, that “material injury caused by 

‘dumping’ is not evident”7 in the data submitted by NSIA to the Commission, nor in the Annual 

Reports, Quarterly Statements or Press Releases that Norske Skog makes as a regulated, 

publicly traded company.  These documents do not identify, nor do the financial performance 

data suggest, unfair import competition as a problem in the Australian market.  As Jeonju has 

observed, “[f]rom all appearances, it would seem that the Applicant has been performing well in 

a weak and transforming market.”8   

We note that the one substantial newsprint purchaser no longer purchasing from NSIA, 

Western Australia Newspapers (“WAN”), has reported to the Commission that it made the 

supply change for reasons unrelated to price.  Consistent with the national movement for 

recycled newspaper,9 WAN has turned to newsprint with a high recycled content and has found 

that it “significantly reduce[d] the number of overprinted copies produced during each print 

run.”10   

There are material differences between 100% recycled  newsprint (what Bowater Korea 

sells in Australia) and the NSIA product that relies substantially on virgin fibre from radiata pine 

plantations.  Customers are able to realize significant cost-savings through the use of 100% 

recycled newsprint, which is especially important in a shrinking market that is shrinking profits.   

NSIA cannot and will not sell 100% recycled newsprint in Australia.  WAN made an 

informed decision to prefer the 100% recycled product that has been contributing to WAN’s 

bottom line in a manner unavailable from NSIA.  Recycled newsprint requires less energy and 

raw material costs than newsprint made from predominantly virgin fibre.  It leads to less waste in 

newspaper production and requires less ink and water.11  Even though recycled newsprint and 

                                                
7
 See Jeonju Paper Corporation Submission dated July 3, 2014, Case 242 No. 009, at 19-21.   

8
 Id. at 21. 

9
 See Publishers National Environment Bureau, “Facts & Figures:  How successful is recycling?” at 

http://www.pneb.com.au/myPopup.php?id=52. 
10

 See Seven West Media’s Submission dated July 3, 2014, Case 242 No. 012, at 3.4. 
11

 See Jeonju Submission dated July 3, 2014, Case 242 No. 009, at 13-14. 
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newsprint using virgin fibres may appear to be interchangeable, in the current newsprint market 

where cost efficiencies are life-and-death, these two products are not interchangeable.   

Trade remedy relief would not protect NSIA’s opportunity for sales to WAN and similar 

companies realizing gains from 100% recycled newsprint.  Such supposed relief for NSIA would 

deny newsprint consumers in Australia the opportunity of alternative supplies and force 

consumers to sustain production inefficiencies for the sake of allowing one company to expand 

its monopolistic presence in the market.   

We share the concern expressed by WAN that, in light of NSIA’s long-term contractual 

practices, the Application for relief threatens to eliminate competition in Australia and to 

perpetuate NSIA’s prices untethered from competitive prices in the world market.12  NSIA is 

locked into long-term contracts with the major purchasers in the Australian market until 2020, 

which exposes the unfounded contention that NSIA’s prices with its customers have been 

undermined or might be threatened by newsprint imports, necessitating offsetting relief from the 

Commission. NSIA’s most recent financial statements celebrate commercial prosperity without 

even a hint of injury from allegedly unfair import competition.    
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12

 See Seven West Media’s Submission dated July 3, 2014, Case 242 No. 012 at 8.20-8.22, 9.13. 
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The attached document entitled “Press Release: Lower costs and improved 
margins” is exhibit A referred to in the first supplementary submission, dated 23 July 

2014, by Bowater Korea as to alleged injury. 
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The attached document entitled “Norske Skog: Second Quarter 2014 – Quarterly 
Report” is exhibit B referred to in the first supplementary submission, dated 23 July 

2014, by Bowater Korea as to alleged injury. 
 

 














































