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Executive Summary

Pacific Aluminium (PacAl) is a business division of Rio Tinto holding aluminium
smelter assets in Australia and New Zealand. In Australia, its assets include three
aluminium smelters being Boyne Smelters Limited, Tomago Aluminium and Bell Bay
Aluminium.

PacAl is making a submission on the Anti-Dumping Commission’s (ADC’s) Anti-
Dumping Notice 2015/22 and the Statement of Essential Facts (SEF) published on
the ADC’s website on 23 February 2015. PacAl has previously made submissions to
the ADC’s investigation into the Dumping and Subsidisation investigation on 1 April
2014, 23 April 2014 and 20 June 2014,

PacAl disputes the findings contained within the SEF that silicon metal exported from
China into Australia during the investigation period was dumped and there was as a
result material injury to the Australian industry.

PacAl disputes the findings for the following reasons:

1. The Australian industry does not produce silicon 441 grade, which
represented 41% (refer Non-Confidential Attachment 1) of PacAl's demand in
2013. Silicon 441 is not a like grade to those produced by the Australian
industry;

2. There has been no material injury caused to the Australian industry;

3. An error appears to have been made in calculating the 22.5% dumping
margin for uncooperative and other exporters; and

4. The ADC's calculation of 35% preliminary subsidy margin for uncooperative
and other exporters is excessive and unreasonable.

The application of the proposed measures contained within the SEF would result in a
~$8Mlyear cost impact (prior to any duty drawback for finished product subsequently
exported) on PacAl's smelters based on current forecast supply, at a time when the
industry can least afford it and when one of the products cannot be secured from the
Australian industry. Approximately 90% of this cost impact would be on PacAl's
smallest smelter, Bell Bay Aluminium (BBA) in Tasmania, which buys 83% of PacAl's
silicon imports (refer Non-Confidential Attachment 1).

PacAl urges the ADC to reconsider the findings contained within the SEF prior to the
recommendation to the Parliamentary Secretary.
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Background

Since the global financial crisis, the Australian aluminium industry has been facing
some well publicised challenges from the depressed aluminium prices and high
strength of the Australian dollar. Indeed since this time, two Australian aluminium
smelters have closed (Norsk Hydro's Kurri Kurri and Alcoa’s Point Henry).
Aluminium is a globally priced commodity and PacAl restructured its assets to secure
the viability of its three smelters (Boyne Smelter, Tomago Aluminium and Bell Bay
Aluminium (BBA)) including substantial workforce reductions (~20%), restrained
capital expenditure and restructuring of all supply contracts. As the smallest smelter,
BBA was most at risk despite having the highest focus on innovation, flexibility and
adaptability. Unless measures were found and implemented to reduce costs of
production at BBA, there was a significant risk of closure.

A cost reduction initiative undertaken in 2012 across all three PacAl smelters was to
substitute silicon 3303 grade (containing maximum 0.33wt% iron and 0.03wi%
calcium) for the lower cost silicon 441 grade (maximum 0.44wi% iron and 0.1wi%
calcium), which despite a higher level of impurities was still fit for purpose in some
aluminium alloys. The cost saving between the two grades was ~US$ ftonne.
Given the particularly difficult circumstances being faced by BBA, it was important to
capture this saving as part of efforts to ensure the ongoing viability of the smelter.

Bell Bay Aluminium directly and indirectly employs over 1,000 Tasmanians and
contributes $690 million per annum to Gross State Product.

PacAl's position on Statement of Essential Facts {SEF)

1. Like Goods

PacAl disputes the ADC's finding that in respect of silicon 441 grade it is ‘like goods’
to those being produced by the Australian industry. In contrast, PacAl proposes that
due to its higher content of iron and calcium (and consequently lower price), it is
commercially and physically different to the high quality silicons produced by the
Australian industry. This differentiation between high quality and low guality silicons
reflects the previous findings of Australian Customs in Trade Measures Report No.
103 in December 2005 (REP 103), which concluded that "domestically produced
primary use silicon is not a like goods to secondary use silicon exported from China
to Australia”.

PacAl in its previous submissions had questioned Simcoa's ability to produce low
grade 441 silicon. However, in section 3.5, of the SEF the ADC noted that PacAl was
unable to provide evidence that it had sought a quote from Simcoa for the supply of
grade 441 silicon.

Foliowing a further review of our correspondence with Simcoa, PacAl has found
correspondence to Simcoa of requesting a price differential between 3303,
441 and 553 grades of silicon. On , Simcoa advised that they had no interest
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in silicon grades 553 and 441 as Simcoa don’'t produce them.” (refer Confidential
Attachment 2)

Simcoa’s position on not supplying 441 is consistent with the statement on Simcoa’s
website, which states:

“Simcoa Operations is an Australian based company committed fo producing
the world’s highest quality silicon to meet customer's precise needs”.

[Emphasis added]

This position is however at odds with Simcoa’s submissions to the ADC dated 12
May 2014 (refer Non-Confidential Attachment 3) and 25 September 2014 (refer Non
Confidential Attachment 4) that it disagrees with the suggestion that it would not
supply a low quality grade 441 silicon for PacAl's needs and that it can supply like
goods from local production. Indeed, in its submission to the ADC of 12 May 2014,
Simcoa notes that ‘the implied assertion that Simcoa is unwilling to supply the
nominated grade of silicon is inaccurafe” . Per the above, PacAl submits this
position differs from their correspondence to PacAl of

With no Australian supplier available, PacAl had no choice but to import silicon 441
grade in order to achieve the urgently required cost savings while still meeting our
quality requirements. Silicon 441 grade is not like the grades produced by Simcoa
and indeed is not available from the Australian industry. PacAl therefore believes
the ADC are in error in stating that locally produced silicon grades are fike the silicon
441 grades that had been imported from China.

It is clear from Simcoa’s website that it has a target market of producing the “world's
highest guality silicon”. This decision by Simcoa is a commercial decision to focus
its resources on making and supplying product that attracts the highest product
premium for Simcoa. As shown in the correspondence with Simcoa in Confidential
Attachment 2 — Simcoa has made a choice to leave the low margin, poorer quality
supply to other silicon manufacturers.

As determined by Customs during the reinvestigation of the 2004 Anti-Dumping
claim, there are two types of silicon — high quality silicon which is generally for
primary use and lower quality silicon for secondary use. The key distinction between
the two types identified by Customs in 2005 is the level of impurities, and in
particutar the iron and calcium content. The distinction was drawn at 0.4wit% iron;
any product over 0.4wt% iron content was considered primarily for “secondary use”
and not like goods. Silicon 441 has an iron content over 0.4wt% - therefore it is not
like goods with the high quality primary use product that Simcoa prides itself in
providing.

Furthermore, given the position in Simcoa’s email to PacAl of and its
submissions to the ADC of 12 May 2014 and 25 September 2014, PacAl queries the
weight that the ADC has placed on Simcoa's submissions in relation to its
willingness and ability to supply low grade 441 silicon.
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Given Simcoa’s non-interest in supplying the ‘441 grade silicon’, and the natural
distinction the industry places on this “secondary use” product, PacAl disputes the
finding that Silicon 441 is a ‘like good’ to any Australian produced product and
consequently should be excluded from the application of dumping duly and
countervailing duty.

2. Economic Condition of the Industry/Whether Dumping caused Material
Injury & Whether that Injury is likely to Continue

PacAl is of the view that the claims of material injury caused to the Australian
industry have not been proven o a standard which would warrant the imposition of
measures. '

PacAl also considers that the analysis in the SEF of the Australian industry places
too much weight on the Australian domestic market in determining ‘material injury’
and does not have sufficient regard of revenues/profits derived from the export
market.

The Australian industry is only comprised of one producer (Simcoa), the guestion
therefore is whether the alleged dumping has caused material injury to Simcoa.

Economic Condition of the industry

in Section 8 of the SEF, the ADC reviewed the state of the Industry and concluded
that the industry has experienced injury in respect of its sales of silicon metal.

PacAl has previously submitied that silicon 441 grade should not be included as a
‘like good’ as Simcoa had indicated it had ‘no interest’ in supplying this product.
PacAl therefore considers that any examination of the economic condition of the
industry should be differentiated between Silicon 441 and other grades of silicon
being imported (predominantly 2202).

Our comments on the economic condition of the industry are as foliows:

Volume Effects

In SEF 8.4, in respect of silicon 441, PacAl disputes the ADC'’s findings that Simcoa
has suffered lost sales volumes. As previously detailed, Simcoa indicated that they
had ‘no interest’ in supplying this product. it would be erroneous for the ADC to
conclude that Simcoa had suffered ‘lost sales’ volume in respect of a product it had
no interest in supplying. In terms of the ADC’s findings on the Australian Market in
section 8.4.3, it's worth noting that 2,692 tonnes (refer Non Confidential Attachment
1) of the Australian market was silicon 441, which Simcoa did not supply. In
calculating respective shares of the market, these tonnes should be excluded.

Figure 1 shows Simcoa’s revenue and profit over the period 2010 — 2013 based on
ASIC statutory accounts included as Non-Confidential Attachment 5.
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Figure 1 Simcoa Revenue & Profitability (2010 — 2013)

Simcoa Profitability
{Source: ASIC Statutory Accounts)
/ g
Fro) [ 3
b4 w
60 300 7
;045 &
4 a
e TR e, 2 22
2010 2011 2012 2013
~#=Reyenue =2-CostfoSales -2 Gross Profit  —=-Sales to PacAl {KT)

Figure 1 shows that Simcoa's total revenues have grown between the year 2010 and
2013 from $96m to $133m (38% increase).

Given Simcoa’s mission is to be the "world's highest quality silicon” producer, the
focus on Australian sales volume rather than total sales volume gives the wrong
outcome in an investigation of injury. Simcoa has focused its production on high
quality (low impurity) silicon and marketed its product globally. Simcoa chose not to
market low quality (high impurity) silicon, which appears to have been a sound
commercial decision. This decision shows that Simcoa has the capacity to deliver
stronger profits for its business by mesting giobal demand. Where customers in
Australia have requested lower quality product, Simcoa has decided not to
participate in this market, forcing their Australian customers to go elsewhere. This
choice by Simcoa has resulted in reduction in Australian sales, but not a decrease in
profits.

PacAl therefore believes it is inappropriate for the ADC to find that Chinese imports
are the direct cause of lost Australian sales volume — in part it is Simcoa’s marketing
decision which has caused this.

Price Suppression and Depression

in SEF 8.5, PacAl queries the ADC’s conclusion that ‘the graphs support Simcoa’s
claims of price suppression and price depression’ given the unit sales revenue
depends on the mix of customers, where they are located and the terms on which
the product is sold (i.e. revenue is lower if delivered in WA as opposed to delivered
to Queensland}. In addition, increases in unit cost to make and sell (CTMS) in 2012
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may have been influenced by the commissioning of the new capacity.
Given these factors, it is difficult to draw any clear conclusion on price
suppression/depression from the graphs in Section 8.5.

Profit and Profitability

In SEF 8.6, PacAl queries whether the ADC has in looking at Simcoa’s profit and
profitability given too much weight to domestic sales, as opposed to total sales. Per
Figure 1 and Non-Confidential Attachment 5, PacAl again notes that its Gross Profit
for the year 2013 was only marginally lower than its 2012 figure ($21,953,521 in
2013 compared to $22,164,084 in 2012), which could be explained by
(see Confidential Attachment 8).

Material Iniury

PacAl disputes the findings in the SEF concerning material injury suffered by Simcoa
based on the following:

e [n SEF 8.1, the ADC concluded that Simcoa experienced injury in respect of
its sales of silicon metal in the form of lost sales volume, lost market share,
price suppression and depression and profitability. PacAl refers to the email
from Simcoa to Pacific Aluminium of in which Simcoa declared it had
no interest in 553 or 441 as these were not produced by Simcoa. In light of
this representation by Simcoa, PacAl queries the correciness and
reasonableness of the findings contained in section 8.1 in respect of a good
which Simcoa made a commercial decision not to supply, in order to maintain
its volume production in high quality high premium goods.;

e In section 9.6 of the SEF, the ADC has calculated the lost profit assuming
PacAl would purchase all of its 2013 requirements from Simcoa. This
assumption is based on the claim that Simcoa could and would produce the
product required by PacAl as its potential customer. Given that Simcoa chose
not to meet its customer’s requirements for a lower quality lower cost product,
PacAl submits this assumption should be reconsidered;

¢ Simcoa expanded its capacity in September 2012 by 33% (i.e. from 32kt to
48kt) at a time when the domestic market was shrinking, in part due to the
shutdown of Hydro Aluminium (Simcoa’s second largest customer) in 2012
(see Figure 2). Therefore, again, it is this internal decision that has created
the impact on Simcoa’s profitability.
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Figure 2 Australian Silicon Market (2010-2013)
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e In SEF 9.2 the ADC notes that the margin achieved on export sales in 2013
was lower than achieved in the domestic market. ABS export statistics for
2012 (refer Non-Confidential Attachment 7) show that Simcoa were already
exporting silicon prior to their expansion, which indicates that Simcoa already
had sufficient capacity for the higher margin domestic market. The ADC has
incorrectly placed weight on Simcoa's assertion in its expansion business
case that it ‘anticipated that additional domestic sales would be derived'.

e Simcoa has operated at full capacity throughout the investigation period as
noted by the ADC. '

e The ADC estimation of material damage (SEF 9.6) doesn’t take into account
that 41% of PacAl's silicon was 441 grade, which wasn't available from
Simcoa.

Margins Applied

Per the above, PacAl has argued that Silicon 441 has no “like goods” and that no
injury was caused to domestic producers (Simcoa) from the import of Silicon
441. Therefore no Dumping Duty shouid be applied. However, it is PacAl's view
that had such measures been appropriate then the ADC have erred in its
determination of the duty rates applicable to both high grade and low grade silicon
based on reasoning described below.

3 Dumping Margin |

in SEF 6.10.1, the ADC calculated a 22.5% dumping margin for uncooperative and
all other exporters; whereas it calculated 14.1% for Linan Group.

The stated method of calculation for uncooperative and all other exporters was the
same as for Linan Group (i.e. difference between the weighted average of export
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prices over the whole investigation period and the weighted average of
corresponding normal values over the whole of that period).

Based on the data submitted by PacAl and verified by the ADC, the 2013 weighted

average export price for Linan Group was US$ per tonne; whereas the
weighted average export price for the uncooperative exporter ( ) for 2013
was US$ per tonne. (L.e. a difference of only 0.76%) (refer to Confidential
Attachment 8)

The normal value used for uncooperative exporters and all others was the normal
value established for Linan Group (refer to SEF8.10).

If the average export price in the calculation for is less than 1% different to
Linan Group and the normal value is the same, then the result can’t be a difference
0f 6.4% (i.e. 22.5% less 14.1%)

Therefore PacAl believes the ADC’s caloulation of 22.5% dumping margin for
uncooperative and other is in error.

4 Subsidy Margins

in SEF section 7, PacAl considers that the analysis of the ADC does not
demonstrate adequate evidence to justify the proposed duties to be applied.

The 31.3% difference between the subsidy margin for uncooperative ( }
and other exporters (35%) and Linan Group (3.7%) is excessive given the difference
between the weighted average export prices for Linan Group and is less

than 1% (refer Confidential Attachment 8).

In calculating this amount, the ADC has determined (at page 78 of the SEF) that
uncooperative exporters met the eligibility criteria for some 38 countervailable
subsidies, accessed these programs and received financial contributions under
these programs.

Neither the ADC nor Simcoa have produced evidence that supports the proposition
that uncooperative and other exporters received all of the financial contributions
contemplated. In this regard, the ADC appears to have concluded that in the
absence of being provided information from the Government of China or Chinese
exporters, that these businesses have received all subsidy programs available to
them.

As part of the SEF, the ADC has determined that the co-operative exporter, Linan
Group, did not receive the benefit of subsidy programs 6-44. Rather than assuming
all uncooperative and other exporters received these subsidies (despite the absence
of evidence supporting this position), PacAl submits that a more persuasive and
reasonable position would be for the ADC to conclude that the uncooperative and
other exporters received the same subsidies as the Linan Group. In this regard, it
would seem a peculiar circumstance wherein one competitor in an industry is eligible
for and receives 38 subsidies, while a producer of the same or similar products does
not receive the same subsidies.
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It is PacAl's position that this analysis by the ADC of countervailable subsidies in
respect of the uncooperative and other exporters is neither compelling nor
reasonable. This is particularly the case in respect of silicon 441 which Simcoa has
expressed ‘no interest’ in supplying. The end position for silicon 441 is that the ADC
is imposing a 35% subsidy margin on a product which is not produced by Australian
suppliers on the basis that Chinese exporters did not co-operate with its
investigation.

PacAl considers this to be a unfair outcome.

Conclusion

For the reasons detailed above, PacAl disputes and disagrees with the conclusions
reached by the ADC in the SEF. This is particularly the case in respect of Grade 441
silicon, which Simcoa had plainly indicated it had no interest in supplying to the
Australian market.

PacAl looks forward to the ADC’s further evaluation and response.
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Non-Confidential Attachment 1 - 2013 PacAl Silicon Imports by Grade

Imports in Tonnes
Grade BSL BBA | Tomago | Total | % of Total
2202 - 3,630 - 3,630 56%
3303 - 120 59 179 3%
441 120 2,278 294 | 2692 41%
Totals 120 6,028 353 | 6,501 100%
% Of Total 2% 93% 5%
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ADMINISTRAYION:
973 MARRION ROAD, WELLESLEY, WESTERN AUSTRAUA 6233
BO,BOK 1309, BUNBURY, WESTERN AUSYRAUA 6231
TELEPHONE: {08) 9780 6744 TACSMILE: (0B) 9700 6746

12 May 2014

Ms Joanne Reid

Director

Anti-Dumping Commission

¢/o Ausirafian Customs and Border Proteciion Sarvice
Customs Housse .
5 Constitulion Avenue

CANBERRA ACT 2601

For Public Flis
Dear Ms Reid
Fle: Inquiry Into Sitleon Metal exported from P ) Ching
1 refar to recent documents placed on the public file in ihe_,abbm nvestigation.

Simeoa Operations Pty Ltd (“Simooa”) has reviewed the Imponter visit report for Paciic
Aluminium. Pagific Aluminium is 100 per ent.owned by Rio Tinto Limited and Rio Tinto ple
{"Rio Tinto"}. During the investigation peried, imports of silleon metal from P R China were
made by Paclfic Aluminium for the Rio Tinto Aluminium (Bell Bay) Limited, Boyne Smelters
Limited and Tomago Aluminium Comipany Ply Lid-aluminium production facilities.

The Pacific Aluminium importer vislt report inaiudes a number of commaents/assertions that
Simeos considers It appropriate to comment on, -

i. Pacific Aluminium imporis from # B China

Pacific Auminlum sourced sillcon metal from two suppliers In China. R Is noted that Pacific
Aluminium indicated to the Antl-Dumnping Commisslon ("the Commission') that it “conducts a
sourcing process similar to a tendet” and that “price 15 the key factor in all supply dacisions”,

It is further stated in the report that Pacific Aluminiura purchases all grades of siticon to
manufacture aluminium, | is asserted by Pacific Aluminlum that It movad its slicon
purchasing from the high purlly grades “to a lower grade known ag 441",

itis alsd stated that Pacific Aluminlum approsched Simcoa and that Simeoa was unable to
produce grade 441, Simeoa produces all gradeés of silieon. “Fhe implied assertion that
Simeoa was unwilling to supply the neminated grads of silicon g inaccurate, The key
consideration-is that Simeoa was not willing to match the Chinese dumped price for tha silicon
that was suggested by Pacific Aluminiur ag being of a lower grade.

Simeoa submits that it was unwiliing to match the dumped price for the silicon requested by
Pagific Aluminium. Simeoa rejects any suggsestion that it could not make the claimed lower
grade of sllican {orits squivalent). Simcoais a manufacturer of all grades of silicon that meet
the customars requirements,

Curiously, Simcoa notes that Paoific Aluminium on the one hand mentions the "high purity’
and "lower quality” grades of silicon, then suggests that there is no gignificant quality
difisrances between the importad silicon metal and silicon avallable from Simeoa. ftis
avident that the only issue of relevance 1o Pacitic Aluminium was the price af which It was
willing fo pay for sllicon. Simcoa did offer to supply focally produced sticon, however, was not
inviteet to malch the price for the dumped siioon exported from P R China,

Our Commitment to Quality Is Our Future Eﬂ%'%'gé
amp:






if you have any questions conserming this latter, please do not hesitate to contact me on (08)
9780 6762, or Simeoa's Representative, John O'Connor on {07) 3342 1821,

Y incarely
Y/ V-
David Miles

Vica President
Site Bervices and Marketing
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AOMINISTRATION:
G73MARRION ROAD, WELLESLEY, WESTERN AUSIRAUIA 523
7, 0. BOX 1389, BUNBURY, WESTERN AUSIRALIA 4031
: ILE: (08) 9780 6746
25 September 2014 TELEPHONE: (08) 9780 6744 FACSIMILE: (08) 9780 674

Ms Joanne Reid

Blrector

Anti-Bumping Coramission

¢fo Australian Customs and Border Protection Service
Customs Fouse

§ Constitution Avenue

CANBERRA ACT 2601

Public File
Dear Ms Reid
Re: Investigation No. 237 - Silicon Metal exported from P R China

Siracoa Operations Pty Lid (“Sirncoa") sesks to highlight with the Anti-Dumping Comeission {'the
Commission’)} the grades of sllicon imported from the People's Republic of China {"China"0 throughout
the investigration pariod (2013) and to August 2014.

It is noted that the importer Pacific Aluminium has clafmed that Simcoa wilfnot supply a low quality
grade 441 silicon for its neads, Simooa disagress with this suggestion and can supply ke gocxds from
locat production. Simeoa draws to the altention of the Commission the ioport volumes into each state
and the varying import prices which are indicative of grades.

Over the-period January 2013 to August 2014, approximately [data aveitable from ABS} tonnes of
silicon was imported from Chinal. The most significant volumes have been enterad in Tasmania {rafer
ABS dats) and Victora (refor ABS data). It is anticipated that some of the volume imported through
Victoria is consumed In Tasmania at [entify] smelfer. Historically (ie. for xx years) Simeoa supplied the
{focation} faciity with its Grade xxxx silicon. OF the [refer ABS dafa) imported ino Tasmania,
approximately. [volums] appear to be Grade 441 silicon (price low/high grade cut-off is estimated at
$xxxxiMT) . The remainder - approximately xx percentis High grade sificon for use foundry alloy
production. Forimports into Tasmania, approximately [refor ABS dafa) are considerad to be low grade
with the remainder of the total [refor ABS dafa] considered to be high grade silicon {oF 2 per cent},

[Entity) faclity in Queensland is understood to produce extrusion afloy or billet for aluminlum shapss,
and lowar grade siticon may be used. Howaver, only xxx tonnes of the tofal [refer ABS dala} tonnes
appear to be fow grade sllicon,

Overall, approximately xx per cant of total silicon Imports fram china ovar the psriod January 2013 to
August 2014 (inclusive) appears to be low grade silicon.

Simeoa's locally produced sificon can be supplied for all aluminium alloy requirements in Australia,
Simeoa doss not consider that the Commission should consider any exermplion from measwres for e
tumpad and injurious low grade sillicon exported fror China as this will result In further material injury to
the Austrafian industry in applications where, historically, Simcoa has supplied its locally produced
sificon. Simcoa considers that it manufactures like goods to all imported grades of sliicon exported from
China.

' Refor ABS import stalislics for Janeary 2013 to August 2044.

Our Commitment to Quality is Our Future Endorset

Company






v co LR TR Y T N e NS 8 =

Australian Securities & Aumaﬂane ;zrm?a on

Iatmants Comriaio : ﬁll?ﬁllﬂlﬁltl\\ilﬁlllﬁllﬁlWli\Wllﬂ

Form 388

Corporations Act 2001

204, 2048, 205, 208-301, 307, 308, 319, 321, 322
Corporations Regulations

1.0.08, 2M.2.01,2M.3.03

Copy of financial statements and reports

If thera is insufficlent apaca.in any ssction of ths farm, you may phofocopy the relevant page{s) and submil as part of this lodgement

Companyischeme details Companyischems name
] SIMCOA OPERATIONS PTY LTD
ACHNIARSNPINIABN
| 009 064 653
Lodgement details Who sheuld ASIC contact if thare Is 4 quety about this form?
ASIC ragistared agent number {if applicable) .
Animage of this form will be available as i 2622 |
part of the public register, Flrmfarganisetlon
[ Deloitte |
Contacl name/posilion descriplion Telephane number {dusng business hours}
LF,% [ Ken Nishida | {(08) 9365 7166 |
)0
f‘uh;;‘x Email address (optional)
{knishida@deloitte.cam, au |
8 A Postal address
PR 201, [GPO Box A46 |

@@ Suburb/City SlatefTerrliory Fostcode

| Perth ] [wA | | 6837 |

1 Reason for lodgement of statement and reports

Tick approprizle hox. [‘:] A public company or a disclosing enlity which 15 not 8 registered scheme or prescribed interest ()
undertaking

See Guide for definition of Tier Z publi , . e

company liited by guareniae D ATier 2 public company limitad by g.aalantee (L)
D Aregistered scheme 8)
D Amendment of financial statements or direclors’ report {company} (C}
[j Amendment of financial stalements or directors’ repod! {registered scheme) (D}

See Guide for definiton of large proprietary Alarge proprietary company thatIs nol & disclosing entty )

compay b=

Asgmall propsietary company that is controlied by a loreign company for all or part of the period and
D where the company's profit or (oss for the period Is ne! covered by the statements lodged with ASIC by (1)

See Guida for definiton of small propsielary a registered foreign company, company, regislared scheme, or disclosing entily
comeaty A small preprielary company, or @ smalf company limited by guarantee that is requested by ASIC 10
] o
peapare and lodge statements and reporls
D A prescribed interest underlaking thatis a disclosing entily (3]
Datas on which financial year bogins Financlal year begins v Flnancial yesrends
QEleaE o BEE

ASIC Form 368 ¥ Gclober 2043 Page 1.of 4




2 Details of large proprietary company ’

Seo Guide for delinition of large and smalt  !f the company is a large propristary company Lhat is aot a disclosing entity, please complete the following information as
proprietary companies, at the end of the financial year for which the financial statemants ratate:

A Whatls the consolidated revenue of the farge proprietary company aad the ealilizs that 4 controls?

1$133.144,222 }

8  Whatis the value of the consolidated gross assets of the large prapristary company and the anlities that it conlrols?

| $351,546,604 ‘ |

C  How many employees are employed by the largs propristary company and the entilies that it controls?

L1686 ' |

D How many members does the large propratary company have?

| One

3 Auditor’s or reviewer's report

Were the finangial siatements audited or reviewsd?

Tick ong box and complete relevant (%] Aucited - complete B any
saclion{s)
E:l Reviawed - complete A and B

Ne
% if no, is there a ¢lass of other order exemplion current for auditireview relief?

1 ves !

] o

¥

A, Reviewed

15 the teviewsr a ragistered company auditor, or member of Tha Institute of Chartered
Aceounlanls in Ausiralia, GPA Ausiralia Limiled, or instilute of Public Accountants and holds 8
practising cerlificele issued by one of those bodies?

D Yes
e

¥
B, Audited or Raviewed

Is the opintonfconciusion in the repoek

Modified? (The opinioi/conclusion in the report is qualified, adverse of disclaimed)

h.

Doas the raport contaln an Emphasis of Matter andlor Other Matter paragraph?

Yes
No

ASIC Form 388 7 Cetober 2013 Paga 20l 4




4 Details of current auditor or auditors .

Notes:

Regittored schemas mus! sdvise ASIC of the appointment of an awdilor on a Fom 513?Appe)m1mam of schame auditor within 14 days of the appointment of ihe auditor,

provided.

A company may have two appoinied
audgitors, provided that both audilors
ware appointed on the same date.
Otherwiss, an appeointed auditor must
sagign, be ramoved or otherwise ceased
before a subsaquent appoinimant may
be made.

ASIC Form 388

A public company fimitad by guarantee may, In some creumstances, have teir sccounts reviewed. These companies are slill raquired o have an audiftor and these dalalls must be

Auditor registralion number {for individual suditor or authorised audit company)

Family name Given name

{ |, |

of
Company name

l

ACHIABN

l |

of
Firm riame (if applicable)

|Deloitte Touche Tohmatsu

°

Office, und, lavel

|Level 14

Slreet number and Strast name

| 240 St Georges Terrace

Suburb/City SatefTerilory

Posteode

| Perth | Iwa

| [683

7]

Country fif not Ausirata)

R
{

o2
o

Jale of appoiniment

01 [ ely ;[E

oM oM ¥}

‘"D"‘I

Auitor registration nueber {for individual auditor or authorised audit company)

Family name Given name

{ o

or -
Company name

ACNIABN

or
Firm name (if appticable)

Qffice, unit, level

Street number and Streel name

SuburbiCily StatefTerrdtory

Posicode

! I

Couniry (i net Australia

7 October 2013

Page 3 of 4



5 Statements and reports to be attached to this form

Financial statements for the year {83 required by s295{2) and accounting standards)

*  Statement of comprehensive income, may alse inglude a separate income slatement for the year
«  Statement of finencial position.as at the end of the yesr

«  Stalement of cash fows for the yoer

«  Slatemien! of changes in equily.

OR

Il required by atcounting standards — the consolidated statements of comprehensive incomelincome statement,
fingncial pesition, cash flows and changes in equity.

Notes to finansial statements {see s285(3))

»  Digclosures required by the regulations

+  Notes required by the accounting standards

+  Any other informalion necessary to give 3 true and fakr view (see s287).

The signed directors’ decleration sbout the statements and notes {see 5205{4)}.

The signed directors’ repost for the year, including the copy of the sudifor's or reviewer's independence declaration
{see 5208 {0 $300A).

-

Signed audior's report o7, where epplicable, reviewer's taport {see 5301, 5307 to 5368).

Concise report {if any} {see s319).

SEgnatu;’e ] certify that the atlached documents marked { ) are a true copy of the original reposts required to ba lodged under
5319 of the Corporatlfons Act 2001,

See Guide for datails of signatory.
Nameg

|_Kevin David 0'Sulliyan
Signalure &

Ca;ﬁcity

Directar
Company secrelary
Dale signed
7RI
o0 MM
Lodgement Send completed and signed forms fo: For more information
Australian Securities and Investments Commission, Weab YW, ASIC.O0Y. 34

PO Box 4000, Gippsland Mafi Centre VIC 3841, Need help? www.asic.gov.aufquestion

Tet 1360 300630
{r ndge the form-elecironically by: elephone 030063

+  visiting the ASIC websile www.asio.govay
+  using Standard Business Reporing enabled software. See
www skrgov.au for more details,

ASIC Form 388 1 Ociobe 2053 Pago 4 of 4




SIMCOA OPERATIONS PTY LTD
ACN 009 064 653

SPECIAL PURPOSE FINANCIAL REPORT

FOR THE FINANCIAL YEAR ENDED
31 DECEMBER 2013




SIMCOA OPERATIONS PTY LTD

INDEX

Directors’ Report

Auditor’s Independence Declaration

Independent Auditor’s Report

Directors’ Declaration

Statement of Profit or Loss and Other Comprehensive Income
Statement of Financial Position

Statement of Changes in Equity

Staterment of Cash Flows

MNotes to the Financial Statements

10

!

12



SIMCOA OPERATIONS PTY LTD

DIRECTORS’ REPORT

The directors of Simcoa Operations Pty Ltd {"the Company") submit herewith the annual financial
report for the financial year ended 31 December 2013. In compliance with the provisions of the
Corporations Act 2001, the directors report as follows:

DIRECTORS

E. E. Schroeder

S. Mori

T. Akimoto

K. D, O'Sullivan

Mr Ervin Schroeder is the Vice-President of Shintech Inc, a2 United States
subsidiary of Shin-Etsu Chemical Co., Ltd,, which is the parent company of the
Simcoa group of companies comprising Silicon Metal Company of Australia
Pty Ltd, the Company, Simcoa International Pty Ltd and Microsilica Pty Ltd
(together, "the Simcoa Group"). Mr. Schroeder joined Shintech in 1980 and
prior to this worked for 23 years including as technical manager, for Firestone
Tire Rubber Co. Mr. Schroeder serves on several boards in, and resides in, the
United States of America. Mr. Schroeder was appointed as a director on 19
February 1996.

Mr Shunzo Mori is the President of Shin-Etsu Chemical Co., Ltd.. Mr. Mori
has a degree in mechanical engineering, and has been in a senior executive role
within the Shin-Etsu group of companies since 1985. Mr. Mori has been with
Shin-Etsu since 1963 and resides in Japan. Mr. Mori was appointed as a
director on 19 February 1996.

Mr Toshiya Akimoto is a Managing Director of Shin-Etsu Chemical Co., Lid,,
and is the General Manager, Office of the Secretariat and in charge of the
Office of the President and finance and accounting of Shin-Etsu. He joined
Shin-Etsu in 1982 and worked for Shintech Inc, a United States subsidiary of
Shin-Etsu from 1987 to 1994 as an accountant. He resides in Japan. Mr.
Akimoto was appointed as a director on 17 April 1998.

Mr Kevin O'Sullivan is a solicitor and a partner of the law firm Clayton Uiz,
He acted for Shin-Etsu Chemical Co., Ltd. in relation to the acquisition of the
Simcoa Group. Mr. O'Sullivan practices in the areas of corporate, cnergy and
resources law, He resides in Perth, Western Australia, My, O'Sullivan served as
a director from 19 June 1997 until he resigned as a director on 19 October
2000. He was re-appointed as a director on 31 March 2009.

The above named officers have held office during the year and since the end of the financial year,




SIMCOA OPERATIONS PTY LTD

DIRECTORS’ REPORT

COMPANY SECRETARY

K.D. O’Sullivan  Mr Kevin O'Sullivan is a solicitor and a partner of the law firm Clayton
Utz. He acted for Shin-Etsu Chemical Co., Ltd. in relation to the
acquisition of the Simcoa group of companies. Mr. O'Sullivan practices in
the areas of corporate, energy and resources law. He resides in Perth,
Western Australia. He is also the director of the Company.

PRINCIPAL ACTIVITIES

The Company, Silicon Metal Company of Australia Pty Ltd, Microsilica Pty Ltd and Simcoa
International Pty Ltd, represent the “Simcoa Group™.

The Simcoa Group's principal continuing activity is the production and marketing of silicon
metal and by-products. The Simcoa Group operates a mine for the sourcing of quartz and a
plant for the production of silicon metal and by-products.

DIVIDENDS

No dividends were declared or paid during the period and the directors have made no
recommendation for payment of any dividend.

REVIEW OF OPERATIONS

Silicon metal sales of the Company for the year ended December 31, 2013 of 48,457 tonnes
was 15,981 tonnes above 2012 levels of 32,476 tonnes with gross silicon revenues per tonne
increase by $119 per tonne from $2,696 per tonne in 2012 to $2,815 per tonne in 2013.

Gross silicon sales for the year were $133,144,222 (2012 $97,331,568), and the Company
has continued to maintain a fully sold position in all products.

The net amount of the Company's profit afier income tax for the financial year was
$6,866,535 (2012: $14,494,107).

The cash flow has allowed the Company to meet essential capital expenditure of $29,503,870
(56,752,311 in 2012).



SIMCOA OPERATIONS PTY LTD

DIRECTORS’ REPORT

CHANGES IN STATE OF AFFAIRS

During the financial year there was no significant change in the state of affairs of the
Company.

ENVIRONMENTAL REGULATION

The Company is a party to an agreement with the State of Western Australia ("State
Agreement”) ratified by the Silicon (Kemerton) Agreement Act 1987 (WA), and holds
environmental licences for its premises and operations at Moota and Kemerton. During the
relevant financial year, the Company satisfied the requirements of both the State Agreement
and the environmental licences, including annual environmental reporting requirements.

SUBSEQUENT EVENTS

There has not been any mater or circumstance that has arisen since the end of the financial
period that has significantly affected, or may significantly affect, the operations of the
Company, the results of those operations, or the state of affairs of the Company in the
financial year,

FUTURE DEVELOPMENTS

Disclosure of information regarding likely developments in the operations of the Company in
future financial years, and the expected results of those operations, is likely to result in
unreasonable prejudice to the Company. Accordingly, this information has not been disclosed
in this report.

INDEMNIFICATION OF OFFICERS AND AUDITORS

During or since the financial year, the Company has paid premiums in respect of a contract
insuring the above named directors and officers of each company in the Simcoa group against
a liability incurred in their role as directors and officers of the Company to the extent
permitted by the Corporations Act 2001,

The insurance contract prohibits disclosure of the nature of the insured liability cover and of
the premium paid.



SIMCOA OPERATIONS PTY LTD

DIRECTORS® REPORT

On 17 July 2007, Shin-Etsu and the Simcoa Group entered into an officer protection deed
with Mr Etvin Schroeder whereby they agreed to indemnify Mr Schroeder and his personal
representatives against all losses and liabilities suffered, paid or incurred by Mr Schroeder
in connection with his being a director and officer of the Simcoa Group, his employment
with the Simcoa Group, or a breach by Simcoa Group of its obligations under the officer
protection deed to the extent permitied by law,

On 17 July 2007, Shin-Etsu and the Simcoa Group entered into an officer protection deed
with Mr Shunzo Mori whereby they agreed to indemnify Mr Mori and his personal
representatives against all losses and liabilities suffered, paid or incurred by Mr Mori in
connection with his being a director and officer of the Simcoa Group, his employment with
the Simcoa Group, or a breach by the Simeoa Group of its obligations under the officer
protection deed to the extent permitted by law.

On 17 July 2007, Shin-Etsu and the Simcoa Group entered into an officer protection deed
with Mr Toshiya Akimoto whereby they agreed to indemnify Mr Akimoto and his personal
representatives against all losses and liabilities suffered, paid or incurred by Mr Akimoto in
connection with his being a director and officer of the Simeoa Group, his employment with
the Simcoa Group, or a breach by the Simcoa Group of its obligations under the officer
protection deed to the extent permitted by faw.

On 11 March 2009, Shin-Etsu and the Simcoa Group entered into an officer protection deed
with Mr Kevin O’Sullivan whereby they agreed to indemnify Mr O’Sulfivan and his
personal representative, and, Clayton Utz {the law firm of which Mr O'Sullivan is a
partner}, against all losses and liabilities suffered, paid or incurred by them in connection
with Mr O'Sullivan being a director and officer of the Simcoa Group, his employment with
Simeoa Group, or a breach by Simcoa Group of its obligations under the officer protection
deed to the extent permitted by law.




SIMCOA OPERATIONS PTYLTD
DIRECTORS’ REPORT
AUDITORS INDEPENDENCE DECLARATION

A copy of the audtor’s independence declaration as required under section 307C of the
Corporations Act 2001 is attached.

Signed in accordance with a resolution of the directors made pursuant to section 298(2) of the
Corporations Act 2001,

On behalf of the directors

E£ Sebisedltr

. Ervin Schroeder
Direcior
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Parih WA 8937 Australie

Tel: +61 8 8388 7060
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The Board of Directors
Simcoa Operations Pty Lid
Lot 22 Marriot Road
Wellesley WA 6233

16 April 2014

Dear Board Members
Simeoa Operations Pty Lid

In accordance with section 307C of the Corporations Act 2001, | am pleased to provide the
following declaration of independence to the ditectors of Simcoa Operations Pry Ltd.

As lead audit partner for the audit of the financial statements of Simcoa Operations Pty Lid for
the financial ended 31 December 2013, 1 declare that to the best of my knowledge and belief,
there have been no contraventions oft

(i} the auditor independence requirements of the Corporations Act 200! in relation to
the audit; and

{ii) any applicable code of professional conduct in relation to the audit.

Yours sincerely

Debiste  Towota Ty
DELOITTE TOUCHE TOHMATSU

Ress Jerrard
Partner
Chartered Accountant

Liatdlity Henitad by a scherme approved under Professional Standacds Legisiation.
KMomber of Deloitte Touche Tohmetsy Limited
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Independent Auditor’s Report to the
members of Simcoa Operations Pty Ltd

We have audited the accompanying financial report, being a special purpose financial report, of Simcoa
Operations Pty Ltd, which comprises the statement of financial position as at 31 December 2013, the
statement of comprehensive income, the statement of cash flows and the statement of changes in equity for
the year ended on that date, notes comprising a summary of significant accounting policies and other
explanatory information, and the directors’ declaration of the consolidated entity comprising the company
and the cntities it controlled at the year's ¢nd or from time to time during the financial yearas sct out on
pages 10 t0 30,

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation of the financial report that gives a true and
fair view and have determined that the basis of preparation described in Note | to the financial report is
appropriate to meet the requirements of the Corporations Act 2001 and is appropriate to meet the needs of
the members. The directors’ responsibility afso includes such internal control as the directors determine is
necessary 1o enable the preparation of the financial report that gives a true and fair view and is free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We have conducted our
audit in accordance with International Auditing Standards. Those standards require that we comply with
relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on the auditor's judgenent, including the assessment of the
tisks of material misstatement of the financial report, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation of the financial report
that gives a true and fair view, in order to design audit procedures that are appropriate in the circumstances,
but not for the purposc of expressing an opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall presentation of the financial
report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Liabilily imited by & scheme approved undar Professionat Stendards Legistation,
Member of Deloitte Touchs Tehmatsu Limited
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Auditor's Independence Declaration

In conducting our audit, we have complied with the independence requirements of the Corporations Act
2001. We confirm that the independence declaration required by the Corporations Act 2001, which has been
given 1o the directors of Simcoa Operations Pty Lid would be in the same terms if given 1o the directors as at
the time of this auditor’s report.

Opinion

In our opinion, the financial report of Simcoa Operations Pty Ltd is in accordance with the Corporations Act
2061, including:

() giving a true and fair view of the company’s and consolidated entity’s financial position as at 31
December 2013 and of their performance for the year ended on that date; and

{b) complying with International Accounting Standards to the extent described in MNote |, and the
Corporations Regulations 2001,

Busis of Accounting
Without modifying our opinion, we draw attention to Note | to the financial report, which describes the basis

of accounting. The financial report has been prepared for the purpose of fulfilling the directors' financial
reporting responsibilities under the Corporations Act 2001. As a result, the financial report may not be

.-suitable for another purpose.

T,

ﬂg@;&e ’2.;.4@ //;2»::&4
DELOITTE TOUCHE TOHMATSU

Ross Jerrard

Partner

Chariered Accountants
Perth, 16 April 2014



SIMCOA OPERATIONS PTYLTD

DIRECTORS’ DECLARATION
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2013

As defailed in Note 1 to the financial statements, the Company is not a reporting entity because in
the opinion of the directors there are unlikely to exist users of the financial report who are unable
to command the preparation of reports tailored 50 as to satisfy specifically all of their information
needs. Accordingly, this *special purpose financial report’ has been prepared to satisfy the
directors’ reporting requirements under the Corporations Act 2001.

The directors declare that

(8) in the directors' opinion, there ate reasonable grounds to believe that the Company will be
able to pay its debts as and when they become due and payable; and

(b} in the directors’ opinion, the attached financial statements and notes thereto are in
acuordance with the Corporations Act 2001, including compliance with accounting
standards and giving a true and fair view of the financial position and performance of the
Company.

Signed in accordance with a resolution of the directors made on 3 April 2014 pursuant to section
295(5) of the Corporations Act 2001,

On behalf of the directors

Ervin Schroeder
Dixector

(Prace) Fpee M Tvw U5 A

{Date) g og 15}- M/V




SIMCOA OPERATIONS PTY LTD

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2013

Continuing operations
Revenue

Cost of sales

Gross profit

Other income
Administration expenses
Freight expenses
Marketing expenses
Other expenses

Finance costs

Profit before tax

income tax (expense)benefit

PROFIT FOR THE YEAR

Other comprehensive income for the year, net of income tax

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Notes

2013
$

133,144,222

{111,190,701)

2012

97,331,568

{75,167,484)

21,953 521 22,164,084
1,715,276 3,844,671
(5,613,425) (5,335,443
(6,772,351 (5,159,108)
{2,190,888) (1,765,5990)
{77,821} {264,504)
(18,609} (17,408)
9,595,697 13,466,702
(2,729,161) 1,027,405
6,866,535 £4,494,107
6,866,535 14,494,107

=]

Notes 1o the financial stalements are included on pages 14 10 30,




Assets

Current assels

Cash and cash equivalents
Trade and other receivables
Other financial assets
Inventory

Other current assets

Total current assets
Nen-current assels
Property, plant and equipment
Other non-current assets
Total non-current assel

Total assets

Liabilities

Curreni liahilities

Trade and other payables
Provisions

Total current liabilities
Neon-current liabilities
Provisions

Deferred tax Hability
Total nen-current liabilities
TFotal ligbilities

Met assets

Equity

Capital and reserves
Issued capital

Retained carnings

Total equity

SIMCOA OPERATIONS PTY LTD
STATEMENT OF FINANCIAL POSETION
AS AT 3 DECEMBER 2013

Motes

~3 Oh B L S

13
12

I3
14

2013 2012
$ $
5,352,195 13,738,112

56,232,610 45,055,518
20,500,000 15,067,177
45,176,802 58,048,892
1,183,027 1,485,975
128,444,635 133,395,674
217,233,215 201,409,202
5,868,755 5,891,819
223,101,970 207,301,021
351,546,604 340,696,695
40,317,024 37,517,008
3,254,517 1,725,663
43,571,541 39,242,671
941,502 875,201
6,163,963 6,575,759
7,105,465 7,450,960
50,677,005 46,693,631
300,869,599 294,003,064
32,005,100 32,005,100
268,864,499 261,997,964
300,869,599 294,003,064

Notes to the financial siatements are included on pages 14 to 30,
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SIMCOA OPERATIONS PTY LTD
STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 BECEMBER 2013

Notes Issued capital Retained Total
Earnings
$ ) $

Balance at | January 2012 13&14 32,605,100 247,503,857 279,508,957
Profit for the year - 14,494,107 14,494 107
Other comprehensive income for the
year, net of income tax - . -
Total comprehensive income for the year - 14,494,107 14,494,107
Balance at 31 December 2012 13&14 32,005,106 261,997,964 254,003,064

- 6,866,535 6,866,535
Profit for the year
Other comprehensive income for the - - -
year, net of income tax
Tatal comprehensive income for the year - 6,866,535 6,866,535
Bsalance at 31 December 2013 13&14 32,005,100 268,864,459 300,869,599

Notes to the financial statements are included on pages 14 1o 30,

12



SIMCOA OPERATIONS PTY.LTD
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2013

2013 2012
MNotes $ $

Cash flows from operating sctivities

Receipts from customers . 124,666,668 98,609,934
Fayments to suppliets and employees {95,771,114) 76,220,055}
Interest received 721,600 2,399,365
Interest and other costs of finance paid {18,609) {17,408)
Payments to head entity under 1ax funding agreement {3,140,957) (4,496,597)
Net eash generated by operating activities 16(b} 26,457,585 20,275,239
Cash flows from investing activities

Proceeds fiom term deposits (5,566,682) 50,006,682
Payments for security deposits . (3,610,384)
Paymenis for property, plant & equipment (29,503,870) (56,752,311)
Proceeds from sale of property, plant & equipment - 140,000
Paymenis for mine development : {21,013 {251,366}
Net cash used in investing activities (34,949,539} {40,407,379)
Net increase/(decrease) in cash and cash equivalents (8,491,930} 9,867,860
Cash and cash equivalents at the beginning of the year 13,738,112 3,705,663
Effects of exchange rate changes on the balance of cash and cash

equivalents 186,033 164,589
Cash and cash eguivalents at the end of the year 16(a) 5,382,195 13,738,112

Notes to the financial statemenis are included on pages 14 to 30,

13




1.

SIMCOA OPERATIONS PTY LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

Summary of accounting policies

Financial reporting framework

The Company is not a reporting entify because in the apinion of the directors there are unlikely to exist users of
the financial report who are unable to command the preparation of reports tailored so as to satisfy specifically all
of their information needs. Accordingly, these special purpose financial statements have been prepared to satisfy
the directors’ reporting requirements under the Corporations Act 2001,

For the purposes of preparing the financial statements, the Company is a for-profit entity.

Statement of compliance _

The financial statements have been prepared in accordance with the Corporations Act 2001, the recognition and
measurement requitements specified by all Awstralian Accounting Standards and Interpretations, and the
disclosure requirements of Accounting Standards AASB 101 ‘Presentation of Financial Statements’, AASE 107
‘Btatement of Cash Flows', AASB 108 ‘Accounting Policies, Changes in Accounting Estimates and Errors’ and
AASB 1054 *Australian Additional Disclosures’.

Basis of preparation

The financial report has been prepared on the basis of historical cost, except for the revaluation of certain non-
current assels and financial instruments. Cost is based on the fair values of the consideration given in exchange
for assets. Unless otherwise indicated, alf amounts are presented in Austratian dollars,

The company has adopted all applicable new and revised Standards and Interpretations in the current period and
these have affected the amounts reported in these financial statements. Details for other Standards and
Enterpretations adopted in these financial statements but that have had no effect on the amounts reported are set-
out below,

There are no new and revised Standards and Interpretations adopted in these financial statements affecting the
reporting results or financial position,

Standards and Imerpretations adopted with no effect on financial statements

The following new and revised Standards and Interpretations have also been adopted in these financial
statements. Their adoption has not had any significant impact on the amounts reported in these financial
statements but may affect the accounting for foture transactions and arrangements,

Standard/Interpretation Effective for annual reperting Expected to be initially
periods beginning on or afier | applied in the financis! year
ending
AASB 12 *Disclosure of Interests in I January 2013 31 December 2013

Other Entities” and AASB 2011.7
‘Amendments to Australian Accounting
Standards arising from the consolidation
and Joint Arrangements standards’

AASB 13 ‘Fair Value Measurement” and t January 2013 31 December 2013
related AASB 2011-8 *Amendments to
Australian Accaounting Standards arising
from AASB 1Y

AASB 127 ‘Separate Financial | January 2013 3§ December 2013
Statements (2011)" and AASB 2011.7
‘Amendments to Auosiralian Accounting
Standards arising from the consolidation
and Joint Arrangements standards’

AASB 1048 “Inlerpretation of Standards’ Period ending on or after 20 31 December 2013
(2013) Becember 2013

14



SIMCOA OPERATIONS PTY LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

1. Summary of acecunting policies (continued)

Application of new and revised Accounting Standards (continued)

e Standards and Interpretations adopted with no effect on financial siaiements {continued)

Standard/Interpretation

Effective for annual reporting
periods beginning on or after

Expected to be initially
applied in the financial yerr
ending

AASRE 201 1-9 Amendments to
Australian Accounting Standards -
Presentation of Items of Other
Comprehensive Income’ [AASB 1, 5, 7,
101, 112, 120, 121, 132,133, 134, 1939
& 1049]

{ July 2012

31 December 203

AASB 2012-2 *Amendments o
Australian Accounting Standards ~
Disclosures — Offsetting Financial Assets
and Financial Liabilities'

| January 2013

31 December 2013

AASB 2012-3 ‘Amendments to
Australian Accounting Standards arising
from Annual Improvements 2009-201 |
Cycle’

I January 2013

31 December 2013

AASB 2013-9 *Amendments to
Australian Accounting Standards —
Conceptual Framework, Materiality and
Financial Instruments’

Period ending on or afier 20
December 2013

31 December 2013

Interpretation 20 ‘Swipping Costs in the
Production Phase of a Surface Mine' and
related AASB 2011-12 *Amendments o
Australian Accounting Standards arising
from Inferpretation 20°

| January 2013

31 December 2013

AASB CF 2013-1 ‘Amendmenis to the
Australian Conceptual Framework’

Period ending on or after 20
December 2013

31 December 2013

Standards and Interpretutions in issue not yet adopted

At the date of authorisation of the financial statements, the Standards and Interpretations Ysted below were in

issue but not yet effective

Standard/Interpretation Effective for anausl reporting Expected to be initially
periods beginning on or after | applied in ¢he financial vear
ending

AASB 9 ‘Financial
Instruments’(December 2010), AASB
2010-7 Amendments to Australian
Accounting Standards arising from AASB
9 (December 2010}, AASB 2012-6
‘Amendments to Australian Accounting
Stanidards - Mandatory Effective Date of
AASB B and Transition Disclosure’
AASB 2013-9 ' Amendments to
Australian Accounting Standards
Conceptual Framework, Materiality and
Financial Instruments’

{ January 2017

31 December 2018




SIMCOA OPERATIONS PTY LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3t DECEMBER 2013

{. Summary of ncconnting policies (continued)

Application of new and revised Accounting Standards {continued)
& «Standards and Interpretations {nissue nol yet adopted feontinued)

Standsrd/Interpretation ' Effective for annual reporting Expected to be initially
* periods beginning on or after | applied in the financial year
eading
AASB 1031 ‘Materiality’ (2013) 1 January 2014 3 December 2014
AASB 2612-3 *Amendments to 1 January 2014 31 December 2014

Australian Accounting Standards
Offsetting Financial Assets and Financial
Liabilitics'

AASB 2013-3 *Amendments to AASB 1 January 2014 31 December 2014
136 - Recoverable Amount Disclosures
for Non-Financial Assets®

AASR 2013-9 *Amendments to I January 2014 31 December 2014
Australian Accounting Standards ~
Conceptual Framework, Materiality and
Financial Instruments’

Critical accounting judgments und key sources gf estimation uncertainty

In the application of Accounting Standards management is required to make judgments, estimates and
assumptions aboul carrying values of assets and Habilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstance, the results of which form the basis of making the judgments.
Actugl results may differ from these cstimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the cstimate is revised if the revision affects only that pericd or in the
period of revision and future periods if the revision affects both current and future periods.

Accounting policies aye sefected and applied in a manner which ensures that the resulting financial information
satisfies the concepts of relevance and reliability, thereby ensuring that the substance of the underlying
transactions or other events is reported.

The following significant accounting policies have been adopted in the preparation and presentation of the
financial report:

() Cash and Cash Equivelents
Cash and cash equivalents comprise cash on hand, cash in banks and investments in money market
instrumients, net of outstanding bank overdrafis, Bank overdiafts are shown within borrowings in
current Habilities in the balance sheet,

Cash equivalents are defined as short-term (criginal maturities of three months or less), highly liquid
instruments that are readily convertible to known amounts of cash and which are subject to an
ingignificant risk of changes in values including certificates of deposit and time deposits with original
maturities of three months or less,
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SIMCOA OPERATIONS PTYLTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

Summary of accounting policies {continued)

Income Tax

The company is a subsidiary of Siticon Metal Company of Australia Pty Ltd and forms part of the tax
consolidated group. The consolidated current and deferred tax amounts for the tax-consolidated group
are allocated to the members of the tax-consolidated group (including Simcoa Operations Pty Ltd) using
the *separate taxpayer within group® approach, which deferred taxes being allocated by reference 1o the
carrying amounts in the financial statemems of each member entity and the tax values applying under
tax consolidation. Current tax liabilities and assets and deferred tax assets arising from unused tax
losses and relevant tax credits arising from this allocation process are then accounted for as
immediately assumed by the head entity, as under Australian taxation faw the head entity has the legal
obligation (or right) 1o these amounts.

Entities within the tax-consolidated group have entered into & tax funding arrangement with the head
entity. Under the terms of the tax funding arrangement, Simcoa Operations Pty Ltd and Silicon Metal
Company of Australia Pry Lid have agreed to pay a tax equivatent payment to or from the head entity
equal to the tax liability or asset assumed by the head entity for that period as noted above. Such
amounts are reflected in amounts receivable from or payable to the head entity. Accordingly, the
amount arising under the 1ax funding arrangement for sach period is equal to the tax liability or asset
assumed by the head entity for that period and no contribution from {or distribution to) equity
participants arises in relation to income taxes.

Curvent Tax

Current tax is calculated by reference o the amount of income taxes payable or recoverable in respect
of the taxable profit or tax loss for the period. It is calculated using tax rates and tax laws that have been
enacted or substantively enacted by reporting date. Current tax for current and prior periods i3
recognized as a Hability {or asset) to the extent that it is unpaid (er refundable),

Deferred Tem

Deferred tax is accounted for using the comprehensive balance sheet liability method in respect of
temporary differences arising from differences between the carrying amount of assets and Habilities in
the financial statements and the corresponding tax base of those items.

in principle, deferred tax Habilities are recognized for all taxable temporary differences, Deferred tax
assets are recognized to the extent that it is probable that sufficient taxable amounts will be available
against which deductible temporary differences or unused tax losses and tax offsets can be utilized.

Deferred tax assers and Habilities are measured at the 1ax rates that are expecled to apply to the
period(s) when the asset and Hability giving rise to them are realised or settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted by reporting date. The mensurement of
deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in
which the company expects, at reporting date, to recover or settle the carrying amount of its assets and
jiabilities,

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same
taxation authority and the company/company intends to settle its current tax assets ant liabilities an a
net basts.

Current and deferred tax for the period

Current and deferred tax is recognized as an expense or income in the income staternent, except when it
relates to jtems credited or debited directly to equity, in which case the deferred tax is also recognized
directly in equity, or where it arises from the initial accounting for business combination, in which case
it is taken into account in the determination of goodwill or excess,
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SIMCOA OPERATIONS PTY LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 20t3

Summary ef accounting policies (continued)

Trade and Loan Receivables -

Trade receivables, loans, and other receivables are recorded at amounts due fess any allowance for
doubtful debts.

inventories :

Finished goods, raw materials, spares and consumable stocks are valued at the lower of cost and net
realizable value. Costs, including an appropriate portion of fixed and variable overhead expenses, are
assigned 10 inventory on hand by the method most appropriate to each particular class of inventory,
with the majority being valued on the weighted average cost basis. Net realizable value represents the
estimated selling price less all estimated costs of completion and costs to be incurred in marketing,
selling and distribution.

Revenue Recopnition

Sule of goods

Revenue from the sale of goods is recognized when the company has transferred to the buyer the
significant risks and rewards of ownership of the goods.

Interest income

Interest income is recognized on & time proportionate basis that takes into account the effective yield on
the financial asset.

Property, Plant and Equipment

Property, plant and equipment other than frechold land are stated at cost less accumulated depreciation
and impairment. Cost includes expenditure that is directly attributable to the acquisition of the item. In
the event that settlement of all or part of the purchase consideration is deferved, cost is deteemined by
discounting the amount payable in the future to their present value as at the date of acquisition,

Depreciation is provided on property, plant and equipment, including frechold buildings but excluding
land, Depreciation is cafculated on a straight line basis so as to write off the net cost or other revalued
amount of each asset over its expected useful life to its estimated residual value. The estimated usefitl
lives, residual values and depreciation method are reviewed at the end of each annual reporiing period.

The following estimated useful lives are used in the calculation of depreciation:
Buildings 16-20 years
Plant and Equipment 5-20 years

Impairment

At each reporting date, the company reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent
of the impairment loss (if any). Where the asset does not generate cash flows that are independent from
other assets, the company estimates the recoverable amount of the cash-gencrating unit to which the
asset belongs. Recoverable amount is the higher of fair values less costs o sell and value in use, In
assessing value in use, the estimated future cash flows are discounted 10 their present value using a pre-
tax discount rate that reflects current market assessments of the time value of moncy and the risks

. specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated 1o be less than its carrying
amount, the carrying amount of the asset (cash~generating unit} is reduced to its recoverable amount.
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SIMCOA OPERATIONS PTY LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2043

Summary of accounting policies (continued)

Impairment (continued)

An impairment loss is recognized in profit or loss immediately, unless the relevant asset is carried at
fair value, in which case the impaiement loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset {cash-generating
unit} is increased fo the revised estimate of its recoverable amount, but only 1o the extent that the
increased carrying amount does not exceed the carrying amount that would have been determined had
no impairment loss been recognized for the asset {cash-generating unit) in prior years. A reversal of an
impairment foss is recognized in profit or loss immediately, unless the relevant asset is carried at fair
value, in which case the reversal of the impairment loss is treated as a revatuation increase.

Exploration, Evaluation and Development

Exploration, evaluation and development expenditure carried forward represents an accumulation of net
costs incurred in relation to separate areas of interest for which rights or tenure are curreat and in
respect of which; :

i such costs are expected to be recouped throngh successful development and exploration of the
area, or alternatively by its sales; or

it exploration andfor evaluation activities in the area have not yet reached a stage which permits
reasonable assessment of the existence or otherwise of economically recoverable reserves,

Accumulated costs in respect of each area of interes are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. Areas of interest
which are abandoned or determined to be of no value are written off in the Income Statement in the
year in which the area is abandoned or the decision is-made to abandon an area.

Payables
Trade payables and other accounts payable are recognised when the company becomes obliged to make
future payments resulting from the purchase of goods and services.

Capital and Rotatable Spares Pollcy

Plant and machinery spare parts are categorised as capital spares, roratable spares and consumables,
Provision is made for the depreciation of capital spares which were purchased at the time of purchase of
the original plant. The cost of rotatable spares used during the financial period has been written off as
an expense to the profif and loss account,

Maintenance
Day to day maintenance and repair costs are expensed as incuered.

Foreign Exchange Transacton

The financial statements of the company are presented in the currency of the primary ecenomic
environment in which the entity operates (its functional currency.) For the purpose of the financial
statements, the results and financial position of the company are expressed in Australian dollars, which
is the functional currency of Simcoa Operations Pty Ltd, and the presentation currency for the financial
statements, :

In preparing the financial statements of the company, transactions in currencies other than the
company’s functional currency (foreign currencies) are recorded at the rates of exchange prevailing on
the dates of the transactions, Foreign currency monetary items at reporting date are translated at the
exchange rate existing at reporting date. Non-menetary assets and liabilities carried af fair value that are
dominated in foreign currencies are translated at the rates prevaifing at the date when the fair value was
determined.
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SIMCOA OPERATIONS PTY LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

Summary of accounting policies (continued)

Foreign Exchange Transaction {continued)

Exchange differences are recognized in profit and loss period in which. they arise except for:

i exchange differences which refate to assets under construction for future productive use are
included in the cost of those assels where they are regarded as an adjustment to interest costs
on foreign curreacy borrowings;

i, exchange differences on transactions entered into in order to hedge certain foreign currency
risks; and

iii. exchange differences on monetary items receivable from or payable to a foreign operation for
which settlement is neither planned or likely to oceur, which form art of the net investment in a
foreign operation, are recognized in the foreign currency transkation reserve and recognized in
profit or loss disposal of the net investment,

Goods and Services Tax

Revenues, cxpenses and assets are recognized net of the amount of goods and services tax (GST),
except:

i where the amount of GST incurred is not recoverable from the taxation authority, it is
recognized as part of the cost of acquisition of an asset or as part of an item of expense; or
i for receivables and payables which are recognized inclusive of GST.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of
receivables or payables.

Cash flows are included in the statement of cash flows on a gross basis. The GST component of cash
flows arising from investing and financing activities which is recoverable from, or payable to, the
taxation authority is classified as operating cash flows.

Financial Assets

The company classifies its financial assets in the following categories: financial assets at fair value
through profit or loss, loan and reccivables, held-to-maturity investments, and available-for-sale
financial assets. The classification depends on the purpose for which the assets were acquired.
Management determines the classification of its investments at initial recognition and re-evaluates this
designation at every reporting date.

Financial assets at fair value through profit or loss

This category has two sub-categories: financial assets held for trading and those designated at fair value
through profit or loss at inception. A financial asset is classified in this category if acquired principally
for the purpose of sclting in the short term or if so designated by management. Derivatives are atso
categorised as held for trading unless they are designated as hedges. Assets in this category are
classified as current assets if they are either held for wrading or are expected 1o be realised within 12
months.of the balance sheet date.

Loans ond Receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. They arise when the company provides money, goods or services
directly to a debtor with no intention of trading the receivable. They are included in current assets,
except for maturities greater than 12 months afier balance sheet date. These are classified as non-current
assets. Loans and receivables are included in rade and other receivables in the balance sheet,
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NOTES TO THE FINANCIAL STATEMENTS
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Summary of accounting policies (continued)

Financial Assets (continued)

Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments
and fixed maturitics that the company’s management has the positive intention and ability to hold to
maturity,

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category or not
classified in any of the other categories. They are included in non-current assets unless management
intends to dispose of the investment within 12 months of the balance sheet date.

Purchases and sales of investments are recognized on trade-date - the date on which the company
commits to purchase or sell the assct. Investments are initiafly recognized at fair value plus transaction
costs for all financial assets not carried at fair value through profit or loss. Investments are derecogaized
when the rights to receive cash flows from the investments have expired or have been transferred and
the company has transferred substantially allrisks and rewards of ownership.

Available-for-sale financial assets and financial assets at fair value through profit or loss are
subsequently carried at fair value. Loans and receivables and held-to-maturity investments are carried al
amortized cost using the effective interest method. Realised and unrealised gains and losses arising
from changes in the fair value of the *financial assets at fair value through profit or loss’ category are
included in the income statement in the period in which they arise. Unrealised gains and losses arising
from changes in the fair value on non-monetary sscurities classified as available-for-sale are recognized
in equity. When securities classified as available-for-sale are sold or impaired, the accumutated fair
value adjustments are included in the income statements as losses from investment securities.

The company assesses at each balance sheet date whether there is objective evidence that a financial
asset or a group of financial assets is impaired. In the case of equity securities classified as available for
sale, a significant or prolonged decline in the fair value of the security below its cost is considered in
determining whether the securities are impaired. I any such evidence exists for held-to-maturity
financial assets, the cumulative loss — measured as the difference between the acquisition cost and the
current fair value, less an impairment loss on that financial asset previously recognized in profit or loss
~ is removed from equity and recognized in the income statement.

Impairment of financial ussets

Financial assets, other than those at fair value through profit or loss, are assessed for indicators of
impairment at each balance sheet date. Financial assets are impaired where there is objective evidence
that as a result of one or more events that occurred after the initial recognition of the financiat asset the
estimated future cash flows of the investment have been impacted,

For equity instruments, including listed or unlisted shares, objective evidence of impairment includes
information about significant changes with an adverse ¢ffect that have taken place in the technological,
market, economic or legal environment in which the issuer operates, and indicates that the cost of the
investment in the equity instrument may not be recovered. A significant or prolonged decline in the fair
value of the security below its cost is considered to be objective evidence of impairment for unlisted
shares classified as available-for-gale.
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NOTES TO THE FINANCIAL STATEMENTS
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Summary of accounting policies {¢ontinued)

Finaneial Assets {continued)
For alt other financial assets, including redeemabie notes classified as availablesfor-sale and finance
lease receivables, objective evidence of impairment could include:

e  Significant financial difficulty of the issuer or counterparty; or

e Default or delinquency in interest or principal payments; or

e It becoming probabie that the borrower will enter bankruptcy or financial re-organisation.

For certain category of financial assets, such as trade receivables, assets that are assessed not to be
impaired individually are subsequently assessed for impairment on a collective basis, Objective
evidence of impairment for a portfolio of receivable could include the company’s past experience of
collecting payments, an increase in the number of delayed payments in the portfolio past the average
credit period of 60 days, as well as observable changes in national or locat economic conditions that
carrelate with defautt on receivables,

For financial assets carried at amortised cost, the amount of the impaimment is the difference between
the asset’s carrying amount and the present value of cstimated future cash flows, discounted at the
original effective interest rate.

The carrying amount of the financial asset including uncollectible trade receivables is reduced by the
impairment loss through the use of the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account, Changes in the carrying amount of the allowance
account are recognised in profit or foss,

With the exception of available-for-sale equity insiruments, if, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be related objectively to an event occurring after the
impairment was recognised, the previously recognised impairment loss is reversed through profit or loss
1o the extent the carrying amount of the investment at the date the impairment is reversed does not
exceed what the amorlised cost would have been had the impairment not been recognised,

In respect of available-for-sale equity instruments, any subsequent increase in fair value afler an
impairment loss is recognised directly in equity.

Leased Assets
Operating |ease payments are recognized as an expense on a basis which reflects the paltern in which
economic benefits from leased asset are consumed.

Provisions for Abandonment

Provision for environmental restoration, restructuring costs and fegal claims are recognized when the
company has a present legal or constructive obligation as a result of past events; it is more likely than
not that an outflow of resources will be required to settle the obligation; and the amount has been
reliably estimated. Provisions are nat recognized for future operating losses.

The amount recognized as the provision is the best estimate of the consideration required to settle the
present obligation at reporting date, taking into account the risk and uncertainties surrounding the
obligation. Where the provision is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash flows.
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SIMCOA OPERATIONS PTY LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

Summary of accounting policies (continued)

Provisions for Absndonment {(cantinued)

Restoration provisions have been based on external studies which estimated the cost of restoration work
required at the end of the useful life of the producing fields, including removal of facilities and
equipment required or intended to be removed, together with abandonment of production wells, Where
8 restoration obligation is assumed as part of the acquisition of an asset or obligation, the Hability is
initially measured at the present value of the fiiture cash flows to settle the present obligation as at the
acquisition date, The unwinding of the discount implicit in the present value calculations is included in
borrowing costs. Estimated are reassessed annually and the effects of change are recognized
prospectively.

Finanee Cost

Interest and other debt servicing costs on loans raised to finance major projects that can be reasonably
atiributed to assets under construction or assets being prepared for productive use are recognized as an
expense in the period in which they are incurred.

Derivative Financial [nstruments
The company enters into forward foreign exchange contracts, a form of derivative financial instrument
which manages its exposure to foreipn exchange rate risk,

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to their fair value at each reporting date, The resulting gain or loss is
recognised in profit or loss immediately uniess the derivative is designated and effective as a hedging
instrument, in which event, the timing of the recoguition in profit or loss depends on the nature of the
hedge relationship. The Company designates certain derivatives as either hedges of the fair value of
recognised assets or liahilities or firm commitments (fair value hedges), hedges of highly probable
forgeast transactions or hedges of foreign currency risk of firm commitments (cash flow hedges), or
hedges of net investments in foreign operations,

Employee Benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and
long service leave when it is probable that setttement will be required and they are capabie of being measured
reliably.

Liabilities recognised in respect of employee benefits expected to be settied within 12 months, are measured
at their nominal values using the remuneration rate expected to apply at the time of settfement.

Liabilities recognised in respect of fong service leave which is not expected to be settled within 12 months is
measured as the present value of the estimated future cash outflows to be made by the company in respect of
serviges provided by employees up to the reporting date.

Comparative Amousts
The reclassification of comparative amounts occurs only when it is necessary to ensure comparability.
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SIMCOA OPERATIONS PTY LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 PECEMBER 2013

2. Profit for the year

The profit for the year has been arrived at after crediting/charging the
following items of revenug and expense:

Revenue
Sales Revenue

Other Income:

Interest - other entities

Management fees charged to related party
Foreign exchange gains

Gther

Expenses

Depreciation of non-current assets:
Plant & equipment
Buildings

Amortisation-of non-current assets:
Mine development

Employee benefits expense

3. Remuneration of Auditors

Audit or review of the financial report
Other non-audit services - financial report preparation, tax, etc.

The auditor of Simcoa Operations Pty Lid is Deloitte Touche Tohmatsu,

Audit fees relating 1o the parent entity are setiled by Simcoa Operations Pty Lid.
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2013 2012
$ $

133,144,222 97,331,568
689,336 1,489,769
540,000 540,000
323,510 §,559,792
162,410 255,110
1,715,276 1,844,671
134,859,498 101,176,239
[1,260,372 5,600,122
2,419,486 66,471
97,947 86,093
14,245,845 15,237,380
150,500 142,000
127,176 225,000
277,676 367,000




4. Other financial assets

SIMCOA OPERATIONS PTY LTD

NOTES TO THE FINANCIAL STATEMENTS

Derivative assets/liability - Foreign exchange forward contract

Term deposits

5. Teade and other receivables

Trade receivables

Allowance for doubtfirl debis

Other debtors
Related party debtors
Intercompany receivable

6. Inventories

Raw materials

Raw materials - in transit
Finished goods

Supplies

T. Other current assets

Prepayments
Accrued interest

25

FOR THE YEAR ENDED 31 DECEMBER 2013

2013 2012
§ 5

- 133,859
20,506,000 14,933,318
26,500,000 15,067,177
46,862,550 28,790,387
(100,165) {112,030)
46,762,385 28,678,357
6,616,368 6,450,000
447,493 55,423
2,406,364 9,871,738
56,232,610 45,055,518
32,407,802 33,867,444
- 3,633,610
8,038,372 13,453,172
4,730,628 3,094,666
45,176,802 58,048,892
1,087,286 1,357,990
95,74} 127,985
1,183,027 1,485,975




SIMCOA OPERATIONS PTY LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

8. Property, plant and equipment 2013 2012
$ $
Cost 371,793,092 351,304,754

Accumulated depreciation
and impairment
{160,559,878)  {149,895,552)

217,233,215 201,409,202

Freehold land 2,749,887 2,749,887

Buildings 57,229,031 047,100
Property under construction 2,241,742 176,125,711
Plant and equipment 155,012,555 21,886,504

217,233,215 201,409,202

Frechold land Buildings at Property under Plant and TOTAL
at cost <cost construetion gt cost Equipment at
cost {i)
Balance at 31 December § § § g $
2012
Cost 2,749,887 18,226,649 176,125,711 154,202,507 351,304,754
Accumulated  depreciation - (17,579,549 - (132,316,0683)  (149,895,3582)
and impairment
2,749,887 647,100 176,125, 21,886,504 201,409,202
Balance at 31 December
2013
Cost 2,749,887 77,228,066 2,241,742 295,573,389 377,793,093
Accumulated  depreciation - {19,999,035) - (140,560,843)  {160,559,878)
and impatrment
2,749,887 57,229,031 2,241,742 155,012,555 217,233,215
(i) Ageregate depreciation allocated during the year is recognized as an expense and is disclosed in note 2 of the
financial statements.
2013 2012
$ §
9. Deferred tax asset and liability
Deferred tax asset - 806,377
Deferred tax lability (6,163,963) (7,382,136)
Net deferred tax fiability (6,163,963) (6,575,759)
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16, Other non-current assets

SIMCOA OPERATIONS PTY LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 PECEMBER 2013

Exploration, evaluation & development costs carried forward
in respect of mining areas of interest where production has commenced:

Moora mine

Less: Accumutated amortisation

Aggregate amortisation allocated during the year is recognised
as an expense and disclosed in note 2 10 the financial statements.

BDepaosits

Security deposit

Total other non-current assets

11. Trade and other paysbles
Current

Accounts payable - trade
Aceounts payable - other
Intercompany payable
Accrued expense

12, Provisions
Current

Employee benefits
Derivative liability

Non-current
Employee benefits
Rehabilitation

Total provisions
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2013 2012
§ $
2,174,478 2,099,593
{1,002,517) (904,568}
171,961 1,195,025
4,696,794 4,696,794
4,696,794 4,696,794
5,868,755 5,891,819
14,038,773 15,524,859
225,966 256,516
14,900,000 14,900,006
11,152,285 6,835,633
40,317,024 37,517,008
1,569,709 1,725,663
1,684,308 -
3,254,517 1,725,663
357,656 509,634
383,846 365,567
941,502 875,201
4,196,019 2,600,864
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2013 2012
5 5

13. issued capital
37,100 fully paid ordinary shares (2012; 37,100} 32,005,100 32,005,100
Fully Paid Ordinary Share Capital 2013 2012

No. 5 No. $
Balance at beginning of financial year 37,100 32,005,100 37,100 32,005,100
Movement - - - -
Balance at end of financial year 37,100 32,605,100 - 37,100 32,605,100

Fully paid ordinary shares carry one vole per share and carry the right 1o dividends,

Changes to the Corporations Law abolished the awthorized capital and par value concept in relation to share capital from |
July 1998, Therefore the company does not have a limited amount of authorized capital an issued shares do not have a par
value.

2013 2012
§ 5

14, Retoined earnings
Balance at beginning of financial year 261,997,964 247,503,857
Profit for the year 6,866,535 14,494,107
Balance at end of financial year 268,864,499 261,997 964
18. Commitments for expenditure
(a) Capital Commitments
Aggregate capital expenditure contracted for at balance sheet date not provided for in
the accounts
Not longer than 1 year 2,855,191 951,262-
Longer than 1 year and not longer than 5 years
Longer than 5 years - -
The majority of these capital commitnents relate to the ongoing factery snd 2,851,194 951,262
fumace expansion. e aaiae ecacsvmssasesaeanes
{b) Leuse Commitmenis
Commitments in relation to non-cancellable operating leases
Not longer than | year 153,741 144,708
Longer than 1 year but not longer than 5 years 215,124 242,656
Longer than 5 five years - -

368,865 387,384

- B skemaecboasesseeedes
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SIMCOA OPERATIONS PTY LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

16. Cash and cash equivalents

(8) Reconciliaiion of cash and cash eguivalents

For the purpose of the cash flow statement, cash and cash equivalents comprise cash on
hand, cash in banks and investments in money market instruments, net of outstanding
bank overdrafis. Bank overdrafts are shown within borrowings in current liabilities in
the balance sheet. Cash and cash equivalents at the end of the financial year as shown in
the cash flow statement is reconciled to the refated items in the balance sheet as follows.

Cash and cash equivalents
{b) Reconciliation of operating profit afier income tax to net cash generated by
operating activities
Operating profit after income tax
Depreciation and amortisation - property plant and equipment, mine development
Gain on disposal of property, plant and equipment
Foreign exchange gains
Changes in operating assets and liabilities:
Decreasef (Increase) in inventories
Increase in trade and sundry debiors
Decrease in accrued interest
{Increase)/ Decrease in deferred tax balances
Decrease in derivative assets
Drecrease in prepayments
Increase in accounts payable and accruals

{Decreaselincrease in provisions

Net cash generated by operating activities

17. Financing arrangements
The company has the following finance facility available:

Bank overdraft limit
Amounts used

Amounts unused

There are no restrictions on the use of the above faciities or withdrawal,

29

2013 2012
$ $

5,352,195 13,738,112
6,866,535 14,494,107
13,581,908 5,752,686
- (140,000)
(106,033) (164,589)
12,872,090 (9,905,261)
(8,770,728) (11,016,068)
32,244 909,596
(411,796) 4,347,736
1,818,667 257,610
270,704 21,802
393,652 15,594,560
(89,654) 122,970
26,457,589 20,275,239
1,500,000 1,500,600
1,500,000 1,500,000




SIMCOA OPERATIONS PTY LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

8. Parent enfities
The parent entity is Silicon Metal Company of Australia Pty Ltd and the ultimate parent entity is Shin-Etsu Chemical Co Lid.

19, Events oceuring after balance date

No subsequent events have occurred since the 31 December 2013 which are considered to have a material impact on the
accounts.

20. Additional company information

Simcoa Operations Pty Ltd is a proprietary company, incorporated and operating in Australia,

Registered Office Principal Place of Business
Level 27 Lot 22 Marriont Road

QV.1 Building Wellestey WA 6233

250 St Georges Terrace

PERTH WA 6000

Telephone (61 8) 9426 8000 Telephone (08) 9780 6700
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Nen-@anfldem:ai Attachment 7
Prepared from i\g&*aw chta V___A___W:; h_‘i ]
SIMCOA' Exports.

2012 ExportQty | |
Country Tonnes f _1 B
Bahrain 144
Belgium _ 60}
Canada - :, ________
Germany 7,092 -
India 1156 |
Indon -
ltaly 22
Japan wory
Korea - _ -
Latvia 144 |
Nether 44
Norway 4 .
New Z 24
Poland _ R
Qatar 2,352 o
Singapore ——
slovenia 288
Sth Afr 48|
Thailand 120 -
UAE 1,464 o
UK 396 -
USA 16,182 o
TOTALS 32,353

P:\Procurement\5 Raw Materials\14 Siticon\16. Anti-dumping\Simcoa Export Stats Volume 2012 xlsx
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