FOLIO NO.

Opinions on Major Tasks in Deepening the Reform of Economic System 2010
(National Development and Reform Commission)

This year is a critical year when we continue to tackle with the international financial
crisis and maintain steady and rapid economic development. The international and
domestic economy has undergone profound adjustment and changes, which need to
intensify the reform urgently in order to further break systemic and institutional
barriers which restrain the restructuring of the economy and the transformation of the
pattern of economic development, and to promote scientific development in a feasible
manner. In light of the present situation of reform and development, the opinions on
the major tasks in deepening the reform of economic system for 2010 are hereby put

forward as follows:
I. Guiding thought and overall requirements

(i) Guiding thought. We must uphold the great banner of socialism with Chinese
characteristics, and thoroughly implement the tenets of the 17th National Congress of
the Communist Party of China, Third Plenary Session and Fourth Plenary Session of
the 17th Central Committee of the Communist Party of China and the Central

Economic Working Conference. ......

(ii) Overall requirements. We must combine the maintaining of economic growth and
the adjustment of the economic structure together, and focus on systemic and
institutional improvement to promote the transformation of the pattern of economic

development.......
I1. Encouraging, supporting and guiding the development of non-public economy

(i) We should implement the policies and measures which aim to encourage and guide
the healthy development of private investments, further remove systemic obstacles
which restrain the development of private investments, support the investment of
private capital to basic industry and infrastructure, public utilities, social undertakings,

financial services and other sectors, and effectively stimulate vitality of the
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investment in the market. (The National Development and Reform Commission
(hereinafter referred to as the “NDRC”) should take the lead, and other relevant

departments shall be responsible).

(if) We should promote the withdrawal of the state-owned capital from the generally
competitive industrial sectors in an appropriate manner, focus the investment of
state-owned capital on important industries and key sectors, which relate to the
national security and are vital to the national economy, and expand the market space
for the development of non-public economy. (The State-owned Assets Supervision
and Administration Commission (hereinafter referred to as the “SASAC”), the NDRC,
and the Ministry of Industry and Information Technology (hereinafter referred to as

the “MIIT”) should be responsible.)

(ii1) We should continue to improve the policies on supporting small-sized
enterprises, build sound credit guarantee system for small-sized enterprises, carry out
pilot work on financial products innovation to support the financing of small-sized
enterprises, and study and formulate government procurement policies on supporting
the development of small-sized enterprises. (The MIIT, The People's Bank of China,
the NDRC, the China Banking Regulatory Commission (hereinafter referred to as the
“CBRC?”), and the Ministry of Finance should be responsible.)

I11. To deepen the reform of State-owned enterprises and monopolistic industries

(i) By focusing on pushing forward the bidirectional entrance between broadcasting
and telecommunications, we should formulate pilot program for converging the three

networks and conduct pilot work accordingly.......

(i)We should push forward the reform of the electricity system and complete the
reform of the main-auxiliary separation in power grid enterprises.......
(ii)We should push forward the reform of the management system in salt

industry.......

(iv)We should accelerate to turn large state-owned enterprises, especially central and
parent enterprises, into stockholding corporations. And we should strengthen
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supervision and administration of state-owned assets, and reinforce the construction
of basic systems, such as the system of supervision and administration on state-owned

assets overseas. (The SASAC should take the lead.)

IV. To deepen the reform of the prices of resource products and the charges for

environmental protection

(i)We should issue implementation measures for adjusting the taxonomic structure of
selling prices of electricity, and simplify the taxonomic structure of selling price of

electricity.......

(i) We should push forward steadily the reform of water pricing, adopt the tiered
pricing system for water supplied to residents in areas where conditions permitted,
and push forward comprehensive reform of water conservation and prices for
agricultural use. (The NDRC, the Ministry of Housing and Urban-Rural Development,
the Ministry of Water Resources, and the Ministry of Finance should be responsible.)

(iii) We should push forward the system of sewage, garbage and medical waste

treatment charges in urban areas in an all-around way.......
V. To deepen the reform of the fiscal and taxation systems
(i) We should issue the plan on the reform of resource tax. ......
(i))We should prepare the budgetary fund for central and local government.......

(iii)We should build the system of statistical reports and revenue management on
state-owned assets in administrative and public institutions. And we should improve
the management system of submitting and using state-owned capital operating
earnings by central enterprises. (The Ministry of Finance, the NDRC and the SASAC

should be responsible.)
V1. To deepen the reform of the finance system

()We should learn from the reform of the international supervision standards to

improve the financial supervision system.......
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(i)We should amend and issue General Provisions on Loans, actively guide the
healthy development of private financing, and speed up the development of

multi-level credit market.......

(ili)We should speed up the construction of equity investment fund system, put
forward relevant administrative measures, and improve the administrative system for

venture capital investment into emerging industries.......

(iv)We should deepen the reform of financial institutions.......
(v) We should improve financial systems in rural areas.......

VII. To coordinate and push forward the urban and rural reform
(i)We should deepen the reform of the land administrative system ......
(i))We should deepen the reform of the household registration system ......

(iii)We should conduct the experimental work on rural reform well in light of the

present situation.......
VI11. To deepen the reform of people’s livelihood security system

(i) We should study, adjust and optimize the national income distribution pattern and
the idea of increasing the proportion of residents’ income, and put forward the

objectives, the focal points and the measures of the reform.......

(i)We should improve the urban and rural social endowment insurance system, and
implement, in an all-around way, the system of transferring and renewing basic

endowment insurance relationship for workers of enterprises in urban areas.......

(ili)We should establish and improve the management system of the planning and

construction of indemnificatory housing. ......
IX. To deepen the reform of social fields

(i) We should issue and implement the outline of national medium and long-term

education reforms and development Program. ......
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(ii) We should promote the reform of medical and health system in an all-around

(iii) We should speed up the reform of state-owned literary and artistic college and

troupes......

(iv)We should explore and improve the national science and technology innovation
system under the conditions of the socialist market economy, and promote the
construction of the state innovation system. (The Ministry of Science and Technology

should take the lead.)
X. To deepen the reform of foreign-related economic system

(i) We should study and formulate guiding opinions on accelerating the
transformation of the pattern of foreign trade development, in order to promote the

sustainable development of foreign trade. (The MOFCOM should take the lead.)

(i) We should study and amend laws and regulations regarding foreign

investment ......
XI. To deepen the reform of administrative regime

(i) According to the principles of separating the government from public institutions,
the public institutions from enterprises, and the decision-making and monitoring
functions from the enforcing functions, we should formulate and issue the overall
documents and related supporting documents on promoting the reform of public

institutions in a classified manner ......
(ii) To deepen the reform of investment system......

(iii) We should study and promote the reform of government public vehicle-using

system for central state organs.......

XIl. To actively push forward pilot work regarding the comprehensive

supporting reform
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Shanghai Pudong New District, Tianjin Binhai New District and other experimental
districts for the comprehensive supporting reform of the State should, by focusing on
the strategic tasks, such as the transformation of the pattern of economic development,
the improvement of the level of opening, the coordination of the urban and rural
development, and the construction of a resource-saving and environment-friendly
society, deepen their reform, take the lead in making breakthroughs, and accumulate

reform experience which is worth popularizing.......
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