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Directory of imported commodities of non-tax exemption to be used in
domestic invested projects

No. | Tariff No. {Equipment designation Specification
m iOrdinary universal
imachine
(1) Air separation plant and {30k/h and below
key equipments
! 184195000 [Plate heat exchanger  |Length: 6m and below
2 IS‘H 94020  [Rectifying tower [Whole specification range
3 84212990  [Molecular sieve adsorber [Whole specification range
4 84798990  [Bxpander Flow rate<30000Nm/h,inlet
ressure<SMpa
(1) Petrpleum drill-pluck
lequipments
4304119  [Generators, [Betow 6000m
4304122  fclectromotors and
84304129  lelectric control system
84304900 or drill rigs and electric
85016100 igs
1 5016200
85016300
85016410
5015100
85015200
85015300

2 184306990 iworkover rig

8Ot and below

4798990  {Well head devices for oil
lextraction gas

[Double oil tubes: 70 Mpa and below;
single oil tube: 105 Mpa and below

136090  [Multistage pump
135010
135020
(1) 184135030
4135090
4137010
4137090

[Flow rate<800m’/h , lift<3500m

4135010  |Highstage pump
84135020
4135030
(IV) 184135090
4136090
4137010
184137090

Rev<20000rpm, 1ift<3000m , flow
rate<200m>/h

(V) F4771010 [Universal plastic

Die locking force<2500t
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fjetting-moulding
inachine
(V1) Plastic extruder set
1 84772090  [Blown film extruder set {Screw rod diameter<150mm
9 4772090  [Profiled plastic extruder [Screw rod diameter<92mm
iset with single screw rod
184772010 [Stuff making set with _ [Screw rod diameter<300mm
3 parallel twin screw rod
extrusion
4 ’84772090 Plastic extruder set for  [Screw rod diameter<150mm
packing use
5 4772090  [Tube extruder set with  Screw rod diameter<200mm
single screw rod
6 184772090~ [Plastic door, steel sash [Screw rod diameter<200mm
extruder set
7 Extruded granulation Screw rod diameter<100mm
forming machine
(Vi) lIndustrial air conditioner
1 84158220  |Cellular air conditioner [Whole specification range
84158220  |Centrifugal type water ole specification range
2 chilling unit for air
iconditioner
84186110  [Centrifugal refrigerating [Power<1000kw
3 imachine for industrial
use
4 84158220  iScrew type water chilling{300,000 - 3,000,000 kcal
jnit for air conditioner
s 184186110  [Screw compressor for  [Power<800kw
l industrial use .
P ‘84143013 iAxial compressor Below AVE0
84143014
84331000  [Single sheet offset press {Multi-colour, printing rate<! 5000 sheets
VIII ) (84431200
(viit) 3101 (394x273mm ) /h
‘84431 100  [Web offset press Printing rate<60000 sheets
(1IX) (394x273mm ) /h
(X) 4031000  {Fuel, gas-fired boiler Evaporation rate<20t/h
VI Ordinary packing, food
{machinery
I:439[000 Corrugated sheet Below 100m/min , less than 5 layers
1 84392000  fproduction line
4293000
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2 4552290 anitary can production {600 cans/min
ine
3 84381000  [Instant noodle 120,000 packs/shift
production line
[84412000  [Paper-plastic compound |150 sacke/min
4 cement sack production
line
5 4388000 [Hobbing biscuit [Breadth 1000mm
roduction line
184223010 [Polyester bottle beverage 120,000 bottles’
6 encapsulation production
fline
7 84385000  (Table poultry slaughter 16000 fowlis/h
iproduction line
184418090  {Die cutter IRound crush productive ratc: S000
8 sheets/h below ; concora crush
roductive rate: 4000 sheets/h below
1B4778000  [Biaxial oriented [Thickness: 100-600 micra
9 polystyrend BOPS heet;
production line
iGeneral machine tool
VIl and smithy, casting
iGeneral machine tool
(n ( middle, mini type )
4581990 |{ athe ( include vertical |¥ertical lathe tactical
type, horizontal, replica {diameter®<3200mm , Tool weight<10t
! type, instrument and (Horizontal {athe tactical
exclusive use etc. ) diameter®<2500mm , Tool weight<10t
F4591000 IDrill press ( include iProcess hole diameter<®12Smm
2 [vertical type, rocker and
Kdeep borehole )
, 84594090  Igorer ( include vertical, [Boring bar diameter<®130mm
horizontal type )
84602910 i, der ( include bore, flob diameter ( except plane grinding )
84602920 . .
4 4602990 excircle, universal, <K®1000mm
honing, plane grindi Plane grinding workbench
84604010 ing, plane grinding ) idthe? SOmum
5 84601900 [Centreless grinder Uob diameter<®200mm
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84602910  [Ball race grinder for lob diameter<®500mm
6 4602920  [bearing inside and
outside circle
; 602910  [Bearing ultra-fine Uob diameter<®150mm
4602920  jmachine Ra>0.05 ?m
P 601900  {Plane coated abrasive  [Width<400mm
inder
184602990 Fa.mshaﬂ grinder Pob diameter<®180mm Grinding wheel
9 linear velocity V<60s/m( Single grinding
iwheel )
84602990  ICrankshaft grinder Uob diameter<®1500mm Grinding
10 Iwheel lincar velocity V g<60m/s{ Single]
inding wheel )
Zgggggg Milling machine( include{ Orkbeach width<1660mm
. bed piece, lift table,
luniversal, replica, rocker
and instrument mill etc. )
84614090  I5eqr machining ( inc]udclozdprlocesi ldziameterstl>1250mm
{gear hobbing, gear Module ms12mm
shaping, gear shaving/set
12 up teeth, gear milling,
k;car grinding and gear
lapping with corundum
letc )
184611010  [Planer, slotting machine [Workbench width<1250mm
84611090 ( include open-side .
84612010 1sh [Workbench width<1000mm
84612020 planer, portal shaped
13
planer, bull-nose planer
etc. )
{ Slotting machine )
384563090  [Blectrical process IWorkbench width<1250mm, machining
machine ( include precision20.01mm
14 figuration, wire incise,
clectrolytic process etc. )
s 84615000 5.\ machine ( include 'Working diameter<®1000mm(bow saw)

bow saw, band saw etc. )

ob diameter<®800mm ( band saw )
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INumerically-controlled
(1) ©
jmachine
E:SS] 100 Numerically-controlled [Job swing diameter<®1000mm
589100 |- ( include vertical {SPeed of mainshaft n<4000r/min<Three
. . jxle linkage
1 type, horizontal, replica
itype, instrument and
lexclusive use etc. )
§46021 10 Numerically-controlled [Machined job
2 4602190 lgrinder ( include bore, idiameter<®1000mm<Three axie linkage
lexcircle, universal etc. )
4601100  Numerically-controlled [Workbench width<1000mm<Three axle
3 flat grinder ( include  [inkage
figuration )
4 184602190  [Numerically-controlled ob diameter<®250mm Grinding wheel
jcamshafl grinder linear velocity V<60m/s
84602190  {Numerically-controlled {fob diameter<®630mm Grinding wheel
5 jcrankshaft grinder linear velocity V<60m/q Single grinding]
lwheel )
184595100  INumerically-controlted [Workbench width<!600mm
84596100 milling machine( includ plee;‘l:kfmmnshaﬁ n<8000r/min<Three
6 vertical, horizontal, ¢ inkage
universal, replica type
ctc. )
B461401C  Numerically-controlled Uob
gear mechining ( include dmmgterﬁ@SOOnunModulcSSm{I‘ hree
. axle linkage
7 car hobbing, gear
shaping, gear shaving,
gear milling etc. )
84563010  [Numerically-controlled [Workbench width<1250mm<Three axle
clectrical process llinkage
8 Imachine ( include
figuration, wire incise
etc. )
84571010  [Touring machine center [Workbench width 380-1600mm Tool
include vertical, mmagazine<16 pics, Speed of mainshaft
? { include vertical n<6000r/min<Three axle linkage
thorizontal type )
10 4581100  [Turning machine center lfob swing diameter< 1000mm
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{ horizontal ) Speed of mainshaft n<6000r/minThree
laxle linkage
4571010  [Machining center [Workbench width<2000mm
4571020 ( inctode vertical 0ol magazine<h0 pics
1 4571090 . ’ of mainshaft n<8000¢/min
horizontal type and Pg:?t?oning accuracy>+0.01 mm
[vertical-horizontal type ) [<Three axle linkage, Tool-change>1.5s
4573000  [Flexibility madlining  [Workbench width<t250mm
r unit ( include vertical,  [Station number<10 , <Three axle linkage
horizontal type and peed of mainshaft<8000t/min
12 exchange box ) ast feed: <30m/min
‘ool-change>1.5s
ositioning accuracy>+0.01mm
esetting accuracy>
$.005mm
13 84601100 [Numerically-controlied |Grinding wheel diameter<1000mm
twin surface grinder [Parallelism>0.002mm
(m) [Precision machine tool
4581100 Iprecision lathe ( include [Machined job diameter<®1000mm
1 4581900 oundness>0.57m
4589100 [NC) Kazo.l?m
84581100 \tra-precision lathe Eoundn%szo.l ?7m
84581900 .
2 lgasgergp | ineludeNC) #20.01 7 m
84589900 Cylindricity>0.27m
84583100  |Precision milling boring [Boring bar
3 84593900  bachine { include NC ) diameter<®160mmPositioning
pecuracy> 0.00Smm
84601100  [Precision grinder Job
84601900 (include NC ) diameters®500mmRoundness>0.57m
84602110 Cylindricity>17m
4602120
4 84602190
84602910
84602920
84602930
4602990

4571090

Precigion machining
center

[Workbench width<1250mm
[Positioning accuracy> 0.003mm
Resetting coarseness>0.002mm

4563010

4571010
5 84571020
4571030
r4563090

iPrecision EDM machine
tool ( include NC )

Job diameter<®630mm
Module m<12mm
Grinding teeth accuracy under four level
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~ 84614010 [Gear -grinding machinellob diameter<®630mm
7 184614090 ( include NC ) quu}e m<12mm
(Grinding teeth accuracy under four level
8 F45940% Uig mill IWorkbench width<1000mm
Co-ordinate accuracy>0.002mm
I.arge, heavy machine
(V) tool
. 84581100 [Heavy horizontal lathe [Machined job
84581900 { include NC ) diameter<®4000mm;L<20000mm
5 84589100 [Heavy presentation lathe Machined job diameter<®16000mm
4589900 | ( inciude NC )
4614010  {Heavy gear hobbing Uob diameter<®8000mm (Vertical type)
3 4614090 machine ( include NC, :;); <)iiame‘.ersd>2000mm (Horizontal
€
[vertical, horizontal type )Module m<30mm
‘g:g};& Heavy grinder ( include :)ob d{ax}rlwterfj t 30'23“500
NC, vertical, roller, ortal shaped width<3500mm
4602110
4 4602120  jportal shaped type )
4602910
84602920
4602930
4602990
v tAggregate machine-tool
(V) land autom autornatic line
4572000 echanical slipway iWorkbench width<900mm
! (include NC )
2 84572000  [Hydraulic pressure Workbench width<900mm
slipway
3 84669300 [Power box (Machining diameter<®50mm
4 184669300 Milling head Machining diameter<®©630mm
84572000  |Aggregate machine-tool |Bore machining accuracy: IHS below
s 84798990  fand automatic line [Position accuracy>+0.02mm
( include NC ) [Coaxiality>+0.01 5mm
[Flatness>0.04/1000mm
(vI) Smithy product
) 84629910  |Open-type press with  [Nominal pressure<600t
fixed bed
2 84629910  Open-type inclinable Nominal pressure<300 t
press
3 84629910  |Open-type bottom [Nominal pressure<160 t

transmission press
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4 ls4629910 Closed-type single point [Nominal pressure<1600 t
ipress
s 4629910 [Closed-type two point  [Nominal pressure<2000 t
ress
6 lX4629l90 iOpen-type two-point Nominal pressure<400 t
84629910 S
7 E4629|90 iClosed-type four point  [Nominal pressure<2000 t
4629910 ipress
8 84629910  Double acting drawing [Nominal pressure<1000 t
press
9 184629910  IDouble disc rub press  [Nomimal pressure<2500 t
10 [84629910  [Electric screw press [Nominal pressure<1600 t
N 84748090 Brick press ( double disc INominal pressure<1000 t
rub )
12 84629910  {High speed precision  {Nominal pressure<200 t
lpress
13 84629910  Numerically-controlled |[Nominal pressure<60 t
dying turret press
14 4629110  Hydraulic single column [Nominal pressure<100 t
4629190 Jpress
84629110  {Dual column, four [Nominal pressure<2000 t
15 84629190  folumn universal
hydrautic press
84629190  [Hydraulic sheet metal  [Nominal pressure<2000 t
16 [drawing press with
ldouble acting
17 84629190  [Hydraulic press for [Nominal pressure<315 t
[adjustment press load
18 }i4629910 [Powder compaction Nominal pressure<200 t
ress
19 84629190  Hydraulic press for Nominal pressure<1600 t
| sharper product
84775900 Hydraulic press for [Nominal pressure<80 t
20 .
plastic product
21 F4629l90 Hydraulic press for pack Nominal pressure<1600 t
briguetting
184629190 [Hydraulic sheet metal  [Nominal pressure<2000 t
22 [stamping press with
single action
184629990  lAutomatic cold tamping [Plate thickness<16mm
23 machine with double
bump, unsplit pattern
24  [84633000  jAutoratic thread rolling [Diameter<2. Smm
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imachine
2 84629990  Automatic cold tamping [Hammerhead weight<1000kg
machine
2 84639000 {Automatic spring coiling {Diameter<1800mm
imachine
27 184621090  |Pncumatic hammer Hammerhead weight<1000 kg
28 184639000 [Ring rolling machine _|Diameter<1800mm
29 [84623900  [Plate shearing machine |Plate thickness<32mm
30 184624900 iCombined punching Plate thickness<30mm
Imachine Punch force<120t
31 [84623990 [Bar shearing machine  [Nominal pressure<500t
32 84622990 {Bending machine with  [Plate thicknessxWidth<70x3200mm
3/4 rollers
33 84622990  IPipe bender IBent pipe diameter<150mm
14 184622990 ICramp folding machine {Maximum plating thickness: 6.3mm
Maximum plating widthness: 4000mm
35 84622990  [Shect bending press Nominal pressure<2000 t
36 [84629910  [Spinner Diameter<890mm
37 184629990  [Thermocompressor INominal pressure<2000 t
38 J84629190 [Diamond hydraulic press [Nominal pressure<7200 t
84622190  {Numnerically-controlled |[Nominal pressure<160 t
39 bender ( include tandem
llinkage bender )
84623110  |Numerically-controlled [Plate thicknessxWidth<8x4000mm
40 [84623120 iplatc shearing machine
84623190
84569910  [Numerically-controlled [Plate thickness<25mm
“ jcutting machine{ plasma
42 4561000 [Numerically-controlled [Machining range<®<1500%2500mm
aser machine .
4 84629110 [Vertical type cold [Nominal pressure<1000 t
84629910  [extrusion press
44 I§46291 10 [Horizontal cold extrusionNominal pressure<500 t
4629910 press
45 [84622190 JUnwinder [Plate thickness<8mm
46 84623110  {Longitudinal shearing  [Plate thickness<12mm
imachine
(vil) Foundry machinery
i 84743900 oll mixer roductivity<80t/h
2 4743900  |Intermittent calathiform [Productivity<é th

sand mill




Public

File 248

3 4743900 [Resin bonded sand (Productivity<25 t/h
stepless sand mill
4 184748090 Kand aerator Productivity<280m’/h
S 184742000 Crusher Productivity<70 m*/h
6 [84741000 Sand sieving machine _[Productivity<140 m*/h
4748090  {Complete equipment for [Productivity<25 vh
7 resin bonded sand
regeneration
8 184743900 [Stir chilling unit Productivity<100 th
o lsawooo [Permanent magnetism  [Productivity<180 m’/h
separation plant
10 |84741000 Electromagnetic Productivity<160 m’/h
separation equipment
11 [84748090 [Squeeze rammer Productivity<80box/h
12 [84748090 fHot box coring machine |Core shooting force<60kg
13 [84748090 ICold box core shooter |Core shooting force=40 kg
14 ’84748090 Multi-purpose core ICore shooting force<40 kg
shooter
15 184748090  ISandslinger Productivity<25m’/min
16 }84748090 }Moulding automatic line fp o ductivity<200box/h { stand-alone )
17 [84748090  [Shakeout machi [Productivity<120box/h
18 184748090 |Abrator [Productivity<50th
19 84543010  Horizontal cold chamber [Die locking force<2500t
die-casting machine
20 [84543090  {Hot chamber dic-casting [Die locking force<160t
Imachine
a1 - 84543090  iCentrifugal casting Productivity<30 pics/h
machine
2 84543090 [Low pressure casting  [Crucible capacity<500kg
machine
(VI ) 'Woodworking machinery|
1 84659100 |Woodworking circular |[Saw blade diameter<600mmSawlog
lsawing machine widthxThick<3200x1100mm
84659100 |Woodworking band iSaw wheel diameter<1250mm
2 sawing machine Sawlog
. WidthxThick<1100x1000mm
3 84659100  [Woodworking trolley  Saw wheel diameter<1500mm
band-sawing machine  [Sawlog diameter<1500mm
4 84659200 (Single panel planer and  [Plane width<1300mm
thicknesser Pob thickness<300mm
5 84659200  [Multi panel planner and [Planc width<630mm
thicknesser Uob thickness<300mm
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6 “[84659200 IWoodworking trying  [Plane width<630mm
lane machine
7 84659200 |Woodworking routing  [Milling thicknessx Width<650x 1300mm
imachine
8  [84659200 [Wood milling machine Milling thicknessxWidth<600x2600mm
9 4659200  |Woodworking profiling Milling thicknessx Width<120x 10060mm
milling machine
10 ]84649200 Al sides wood milling Milling Width<200mm
machine
1 184659500  [Woodworking Maximum drilling diameter<50mm
kingle-row drill
12 194659500 :ih;l)lodwoddng multi-row Maximum drilling diameter<20mm
184659500  [Woodworking [Tongueandgroove size:
13 tongueandgroove flengthxWidth<200x22mm
imachine [Rabbet depth<120mm
14 |84659900 [Woodworking tathe Center heightxCenter
distance<400%2000mm
is ‘84659900 Woodworking abrader  |Abrasive belt widthxAbrasive belt
length<930x2100mm
84659900 Woodworking [Saw blade diameter<400mm
16 multiple-purpose [Saw stuff thickness<200mm
machine
17 84659900  [Woodworking edge IRdge scaling height<60mm
bonding machine [Edge sealing tape thickness<75mm
IMeasure  tool  and
(IX linstrument
90318090 iGear integrated errorfModule<lOmm
1 tester Excircle diameter<450mm
[Tooth width<200mm
90178000  |Gear measuring machine Module<20mm
2 RExcircle diameter<1600mm
[Tooth width<350mm
90178000  |Universal gearModule<20mm
3 imeasuring machine Excircle diameter<1250mm
[Tooth width<350mm
4 90318090 {Bevel wheel measuring|Cog outside diameter<500mm
age iDenticle outside diameter<257mm
S 90318090 - {Hob measuring guage  JHob module<20mm Diameter<80mm
90318090  [Three-dimensional X, Y. Z<3000x3000x2000
6 ﬁ:cf;::w measunnggmglc axle accuracy>2+L/300?m
pace accuracy>2.5+L/300?7m
Repeatable accuracy>1.5 ? m
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0318090 [High ~  precisiony v 7<1800x1200x1000
7 coor(iidr::::ns‘m:]easuﬁn ingle axle accuracy> | +1./400%m
| nachine pace accuracy>1.2+L/3007m
Repeatable accuracy>! ? m
8 90318090 [Roundness  measuringiMeasurable excircle diameter<4 S0mm
age easurable height<700mm
9 90318090 ylindricity  meauringMeasurable excircle diameter<300mm
ge easurable height<400mm
10 190318090 | measuring guage [Ra>0.02~107m, three-dimensional
11 [P0318090  [Tool presetter [Horizontal: <1000mm
\Vertical: <1100mm
90173000  [Ordinary vernierfWhole specification range
12 calipers, micrometer,|
centite ruler
13 90173000  [Digital vernier calipers  |L<500mm
[Discernibility 0.001mm
14 90173000  [Digital micrometer <100mm
iscernibility 0.001mm
15 90318090  [Digital altimeter ange<1000mm
Discernibility 0.001mm
(X) IMachine tool accessories
84663000 [Universal indexing head|Center height<250mm ]
1 land [Workbench diameter<3SOmm
INumerically-controlled
indexing head
2 |84663000 [Rotary table <®1250mm
3 [84662000 lThree jaw chuck Diameter<500mm
4 [34662000  {Pour jaw chuck Diameter<1500mm
5 [84662000 High speed power chuckDiameter<350mm
(with throughholes
P 84661000  {Various drill chucks, millWhole specification range
cotlets and apexs
. 184669300  Numerically-controlled [Tool position<12
electric tool rest
84669300 iOrdinary  tool  resiWhole specification range
8 ( squaring head )
Vil Pub.lic sectrity, fire
85311090 im;gifem fireslarm 5800 systems , NA1000 intelligent fire
1 Y lalarm control systems ( all international
types ) , and various ordinary fire alarm
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lcontrol systems
185438990  |Automatic Automatic spray fire-extinguisher
’ fire-extinguisher system system, high and low pressure carbon
2 dioxide fire-extinguisher system and
high, medium, low-expansion foam
fire-extinguisher system
90308390  [Driver adaptive detection{Systems include the computer
application system, complex reaction
3 tester, velocity estimate tester,
three-dimensional vision tester, control
skill tester, dynamic vision tester, dark
ladaptation tester
4 190308390 {Vchicle safety testers  [Whole specification range
I85438990 Simulation driving iWhole specification range
lequipments
6 90221910  [Low dose X-ray safety  [X-ray generator tube voltage<420KV
finspection equipments
XX {Buildings equip
1 84281010  |Elevator Lifting speed 3m/s below
2 84284000  [Bscalator [Vertical lifting height: 6m and below
3 [84292090  [Grader Power: 180hp and below
4 84284000 Moving sidewalk Transport length<50m
XXI Metallurgical
equip ts
(1) Ironmaking plants
) 4178010  {Coke furnace [Fop installed coke furnace retort height:
6m below
2 [84178090 [Sintering machine l50m” below
3 [84178090 IBlast furnace aggregate KW000 m’below
(1) iSteelmaking plants
1 184541000 [Convertor 00t below
2 85141090  [Electrical fumace IS0t below
85142000
(1) Coqtinuous casting
cquipments
4543021  |Ordinary steel square  [Whole specification range
4543022 Dillet, round billet
1 4543029 lconticaster ; alloy steel
4543090
square billet conticaster ;
Islab conticaster
(1v) Fteel rolling equipments




pomresermsseny

1 84552190  [Cog bloomer [Whole specification range
9 4552120 WOrdinary profile steel  [Whole specification range
rolling mill
4552190  [Ordinary middle and [Whole specification range
mini profile bar mill
3 ( include semi-tandem
rolling, tandem rolling
ggregates )
4 [R4552130 [Wire-rod mill [Linear velocity: 100m/s and below
4552210  [Rolling mills for cold,  [Hot tandem rolling mill with roller
5 4552110 ot tandem rolling sheets [length: 2050mm below; cold tandem
rolling mill with roller length: 1700mm
below
6 84552110 ILight plate mill [Roller body length: 4m below
84551010 less tube rofling  |Diameter<250mm :
7 il
3 85153110  [Spiral pipe welding [Whole specification range
imachine unit
}85153190 High frequency welding |g15+ ( 340mm ) below
9 : Imachine units for butt
welded pipes
(V) Metalwork equipments
. 184798190 Wir_e and rope drawing  {Whole specification range
equipments
(V1) Other equipments
184798990  |Various gas stoves IWhole specification range
84051000 finclude water and air
icooling gas stoves with
mormal pressure, single
t Istage and two stage
stoves , as well as
pressurized gasification
istoves with fixed beds
2 {84196010 |Oxygenerator 1000m’/h below
Explanation:

1. The directory does not include technology, components and spare parts imported for

investment projects complying with << Directory of key industries, products and

technologies encouraged by the state at present>>,
2. If “ production line and compete sets of equipment " contain cquipment listed in the
directory comply with regulation of  functional machine group”, they are classified
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according to the regulation in note 4 of category 16 and note 3 of chapter 90 of tax rules,
otherwise, they should be separately classified.
3. Where “full duty paragraph” is not indicated in the directory, it onty refers to the
commodities listed in the category.
4. For series of taniff number of the commodities listed in the directory, if there is
problem of classification for some commodities, the general customs administration of
customs duty commission of the State Council will be responsible for adjustment.
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Armciment 105

Guideline catalog for foreign investment industries

( Amendment in 2004 )

Catalogs for industries which encourages foreign investments

L
1.
2.

*1
*2.
*3.

*4,

&

Agriculture, forestry, farming and fishing industries

Rebuild of farmlands with medium or low production;

No-public harm planting technologies of Vegetables (including catable fungus,
water melon and other melons), fruits and serial development and production of the
products;

Development and production of sugar, fruit trees, flowers, pastures and other crops
which have high quality aod high production rate with new technologies and new
species ( except transformed gene products);

Construction and operation of flower production and nursery bases;

Development and production of comprehensive utilization of straws and stalks of
crops or tum them into organic fertilizer and go back to ficlds;

Planting and breeding of Chinese medical herbs (restricted to joint ventures and

joint cooperation);

Build up or good species cultivation of wood-forestry (bamboo);

Planting of natural rubber, sisal and coffee;

Breeding of good brecder animals, birds and fishes (except valuable and rare
species only available in China);

Breeding of famous, special and good fishes and net-box breeding in deep water
area;

Construction end operation of trees/grass planting so to prevent lands become into
deserts and the flushing away of soil and other protection projects of entironment;
Fossick industries

Risky exploration and development of crude oil and natural gas;

Development of low filtration oil/gas fields;

Technology development and application for improving the recovery and cotlection
rate of crude oil;

New technology development and application for oil exploration, oil measurements,
drilling and works in the well;

Exploration and development of coal and its supplementary resources;

Exploration and development of coal layer gas;

Mill run for low-class metal mines (restricted to joint ventures, joint cooperation
and independently owned foreign enterprises are only allowed in western regions
of China);

Exploitation, mill run and exploitation of iron and manganese mines;

Exploration and exploitation of copper, lead and zinc mines (restricted to joint
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ventures, joint cooperation and independently owned foreign enterprises are only
allowed in westemn regions of China);

10.  Exploration and exploitation of aluminium mines (restricted to joint ventures, joint
cooperation and independently owned foreign enterprises are only allowed in
western regions of China);

1. Exploitation of sulphur, phosphor, kalium and other chemical mines;

1. Manufacturing industry

(I) Food processing

1. Storage and processing of grains, vegetables, fruits birds and animal products;

2. Processing of fishing products, purification of shell products and the development

of function food of alga;

3. Development and production of drinks of vegetables and fruits, protein drinks, tea

or coffee drinks;

4. Development and production of special foods for infants or aged people or other
function foods;

5. Production of dairy products;

6.  Development and production of biological or protein feedingstuffs

(IN) Tobacco pr ing industry

1. Processing of acetic acnd and make tobacco leaves slices in bundles;

2. Production tobacco paper and make tobacco leaves into thin slices;

(1) Textife industry

1. Special textile production for engincering projects;

2. Texiile and dying and processing of high-class cloth;

(IV) Leather and fur manufacturing industries

. New processing technologies for pork, cattle and sheep skin;

2. New processing technologies for post-treatment and decoration of leather;

(V) Wood, bamboo, vine, palm fiber and straw processing/manufacturing
industries

1. Development and production and comprehensive utilization of “small or low-class
wood material in forestry regions and bamboo;

(V) Paper making and paper products manufacturing industries

1. Construction for paper and pulp making mills in accordance with Forestry-paper
integration mode which can produce chemical pulp for 300,000 tons per year or
100,000 tons of chemical mechanical pulp (restricted to joint ventures and joint
cooperation).

2. Production of high ranking paper and paper boards (restricted to joint ventures and
joint cooperation)

(VI Oll processing and coking plants
1. Deeper processing needle-type coke and coat tar;
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2. Pitch production for key and major roads;

(VIII) Chemical raw materials and chemical product manufacturing industries

1. Production of alkene with heavy oil catalyst;

2. Production of ethylene with a production rate more than 600 000 tons per year
(Chinese side has to be majority shareholder);

3. Comprehensive utilization of C5-C9 of byproducts of ethylene;

Production of giant PVC (ethylene method);

5. Production of series of chemical products of organic chlorine (except high rate of
remaining chlorine products);

6. Production of basically organic chemical raw material and its ramification: benzene,
toluene, dimethylbenzene, glycol.

7. Supplementary raw materials for compound materials: production of bi-acid A, 4.4
methane, prussic acid, toluene prussic acid;

- 8. Compound fiber raw material: production of A-type benzene, propylene, acid amic,
nylone 66 salt;

9.  Compound rubber: production of liquid benzene rubber, rubber, neoprene rubber,
polyurethane rubber, acrylic acid rubber, chlorprene rubber;

10. Production of plastic for projects or metal plastic;

11.  Fine chemical: new technologies/products of catalyst, auxiliary and oil additives,
processing technology for dying materials; high-tech chemical products for
electronics and papers; additives to food or feedingstuffs; leather chemicals or
additives for oil fields; surface active material, water treatment material, glue,
abiofiber, abio-powder filling stuff;

12. Production of textile and reeling additives, oil and dying material;

13. Production of additives to exhausted gas of automobiles, catalyst and other
additives;

14.  Production of natural fragrant material, compound fragrant material and other
spices;

15.  Production of high performance coating materials;

16. Production of titanium white;

17.  Production of substitutes for fiuorine chlorine hydrocarbon;

18.  Production of giant coal chemical products;

19. Development and production of new technologies and new products for forestry
chemical products;

20. Production of caustic soda with ion membrane;

21.  Production of bio-fertilizer, high concentration of fertilizers (kalium and phosphor
fertilizers) and other compound fertilizers;

22, Development and production of high efficient, low poison rate and low remaining
rate chemical pesticide; )

23. Development and production of bio-pesticide;

24, Development and production of environment friendly abio and bio and organic

&
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membrane; Co.
25.  Treatment and comprehensive utilization of wasted gas, liquid and wasted ashes ;
(IX) Medicine manufacturing industries
1. Production of chemical raw medicine chemical materials which are patented or
protected by Chinese government;

2. Vitamin types: production of nicotinic acid;

3. Amino acid: production of tryptophan and histidine etc;

4. Production of pain-killers with new technologies and equipment;

5. Production of medicines against cancer and new types of heart diseases;

6. Production of anti-pregnancy pills or tools which are new types, high efficient and
economic;

7. Production of new kinds of medicine with bio engineering technologies;

8. Vaccine production of gene projects (anti-AlDs vaccine, D-type hepatitis and

anti-pregnancy vaccines etc);

9.  Development and production of ocean medicines;

10. Production of the diagnose and testing material against AIDs and radioactive
diseases;

il.  Medicine preparation: production of new ways or new products for medicine
preparation;

12. Development and application of assisting materiels for new kinds of medicine;

13. Production of Chinese herbs, extraction matcrial from herbs, processing and
production of nostrums (except traditional ways of making some kinds of
medicine)

14.  Production of bio-medical materials and products;

15. Production of animal use anti-biotic medicines (including anti-biotic and chemical
compounds);

16. Development and production for animal use anti-biotic, insects killers and other
new kinds of products;

(X) Chemical fiber manufacturing

. Manufacturing of high and new technology chemical fiber such as differentiation
chemical fiber and aromatic polyamide fiber, functional and environment protection
urethane elastic fiber (year output of more than 5,000 tons), carbon fiber, and
HSHM-PE etc.

[

. Manufacturing of environment protection chemical fiber such as mucilage non-toxic
spinning etc.

w

. Manufacturing of non-fiber polyester with daily output of 500 ton and plus, fiber and
non-fiber new type polyester (Polytrimethlene Terephthalate, PEN, PBT etc)
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(XI) Plastic industry

I
2.

3.

Manufacturing of poly-acid imide fresh-keeping film

Development and production of agricultural film new technique and new products
(photolyzable film, multifunction film and raw material etc.)

Removing and reuse of waste and old plastic

(XINNonmetallic mineral products industry

1.

9.

Manufacturing of high quality float glass with daily melting of 500 plus ton
(limited to Midwest area)

Manufacturing of new dry process cement with daily production of 2000 ton plus
clinker (limited to Midwest area)

Manufacturing of glass fiber (cellar wiredrawing processing production line) and
glassteel products with annua! output of ten thousand ton plus and

Manufacturing of high grade sanitary porcelain with annual output of over 500
thousand pieces

Standardized refinement of ceramic raw material, and manufacturing of high grade
finishing material for ceramics

Manufacturing of high grade refractory material for glass, ceramics, glass fiber kiln

Manufacturing of inorganic nonmetal material and product (artificial lens, high
performance composite, special glass, special ceramics, special sealant, speciat
gelatin material) _

New building material production (lightweight powerful multifunction walling
material, high-end environment protection decoration material, high quality
waterproof sealing material, high efficiency insulation)

Deep processing for non-metatlic mineral (ultrafine grinding, high pure, refinement,
modification)

(XII) Ferrous metal smeltering and calendering industry

1.

Manufacturing of direct reduced iron and melting reduced iron

(XIV) Nonferrous metal smeltering and calendering industry

1.

N hwN

X

Low-grade, hard-selection metallurgy mine smeltering (confined to joint investment,
cooperation, foreign sole proprietorship is allowed in Western area)
Manufacturing of hard alloy, stannic compound, antimony compound
Manufacturing of nonferrous metal composite, new alloy material
Application of rare earth
Metalwork industry
Die design, manufacture of nonmetal products
Design, manufacture of automobile, motorcycle die (containing stamping die,
injection mold etc.), jig (welding/ loading jig, inspection jig etc.)
Development, manufacturing of high-end building hardware, 'watcr-heating material
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and herdware

(XVI) Conventional machinery manufacturing

1.

2.

o

Manufacture of triaxial gearing numerical control machine, numerical control

. System and servo unit

Manufacture of high performance welding robot and high efficiency
welding/loading production equipment

Manufacturing of high-temperature insulating materials (insulation grade F, H ) and
molded insulating parts

Mapufacturing of proportion, servo hydraulics, low-power pneumatic control valve,
padding static seal

Manufacturing of precise die, precision cavity die, mould standard parts
Manufacture of precision bearing and various kinds of bearings for mainframe
Manufacture of casting, forging rough pieces for automobile, motorcycle
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(XVID) Speciat equipment manufacturing

1.

15.
16.
17.
18.

19.
20.
21.

22.

23.
24.
25.
26.
27.

e

Development and manufacture of new technology, new facilities for storage,
fresh-keeping, grading, packaging, drying, transportation and processing of
foodstuff, cotton, oil materials, vegetable, fruit, flower, pasture, meat ware and
aguatic products.

Manufacturing of agricultural equipment

Manufacture of new technical equipment for agriculture and forest industry

Design and manufacture of agricultural engines such as tractor, combined harvester
etc.

Manufacture of equipment for straw manuring and comprehensive utilization of
crop

Manufacture of equipment for comprehensive utilization of agricuitural waste and
large-scale cultivation waste of livestock, fowl

Manufacture of new technical equipment for water-saving irrigation

Manufacture of swamp earthwork and sweeping machine

Environmental engineering, equipment manufacture of aquatic ecosystem
Scheduling system equipment manufacture of long distance water transferring
project

Special flood fighting machinery and equipment manufacture

Manufacture of key equipment in food service industry such as high speed, sterile
filling equipment, labeler etc.

Production technology for amino acid, zymin and food additives etc. And key
equipment manufacture

14.10 manufacturing of 10 th and plus feedstuff processing complete unit, critical
component

Manufacture of multicolour offset press for rolled paper and split single paper
Manufacture of new technical equipment for after-finishing of leather

Manufacture of special industrial sewing machine with high technical content
Manutacture of complete units for new textile machinery, new paper manufacturing
machinery (paper pulp)

Design and manufacture of highway, harbor new machinery

Highway bridge maintenance, automatic detectors manufacture

Manufacture of equipment for operating, monitoring, ventilation, disaster
prevention and rescue system of highway tunnel

Design and manufacture of railroad large size construction and maintenance
equipment

Manufacture of new technical garden machinery and tool

Manufacture of equipment specialized for urban environment and sanitation
Manufacture of machinery for road surface milling, leveling and overhaul
Manufacture of tunneling machine, urban underground excavator

Manufacture of 80 thousand ton/day and plus urban sewage treating plant, industrial




28.

29.
30.
31
32.

33.

34,

3s.
36.

37.

38.
39.

42.
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wastewater film treating plant, up-flow anaerobic fluidized bed plant and other
biological treatnent waste water equipment, waste plastics recycling treating plant,
industrial boiler desulfuration denitration plant, large-scale high-temperature,
acidproof bag filter, refuse bumning treating plant.

Turbine compressor in ethylene complete units with annual output of 300 thousand
ton and plus synthetic ammonia, 480 thousand ton and plus urea, 450 thousand ton
and plus ethylene,manufacture of mixing granulator

Desulfuration technology and equipment manufacture of thermal power plant

Sheet conticaster manufacture

Sheet glass deep processing technology and equipment manufacture

Down hole railless exploration, loading and transport equipment, 100 ton and plus

mechanical driving quarry tipper, movable crusher, 3000 cubic meter / hour and

plus bucket wheel excavator, 5 cubic meter and plus mine loader, full section
tunnelling machine

Design and manufacture of new instrument and equipment for oil exploration and
development

Electromechanical well cleaning equipment manufacture and pharmacenticals
production

Electronic endoscope manufacture

Manufacture of medical X-line unit with high frequency technology, direct digital
image processing technology, small radiation 80 Kilowatt and plus

Manufacture of high field intensity superconductivity magnetic resonance imaging
device (MRI)

Manufacture of single plasma machine

Manufacture of equipment for full automatic enzyme system (containing partial
functions such as sample loading, enzyme scale, washing plate, hatch, and data
post-treatment etc.)

Drug product quality control new technology, new equipment manufacture

Chinese traditional medicine active substance analyzing new technology, extraction
new process, new cquipment development and manufacture

New drug packing materials, vessel and advanced pharmaceutical equipment
manufacture
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(XVIII) Transport and communication facilities manufacturing

*

b4

10.
11.
12

13.
14.
15.

17

1. Entire automobile, motorcycle manufacture
2. automobile, motorcycle engine manufacture

3. Manufacture of key spare parts of automobile: Brake assembly, axle assembly,
automatic transmission, diesel machine fuel pump, engine air-in super charger,
engine outboard emission. control device, clectrical power steering, sticky axle
jointer, air absorber, air suspension, hydraulic lifter, assembled instrument.

Manufacture of Electronic device for automobile (include engine control system,
batholith control system, electronic control system for car-body)
Manufacture of special car such as dune buggy for petroleum industry

Technical equipment for railway transport: Design and manufacture of locomotive
vehicle and main parts, design and manufacture of line, bridge equipment, high
speed railway technology and equipment manufacture, manufacture of
communication signals and transportation safety monitoring unit, electric railway
equipment manufacture

Transport and communication facilities for urban rapid trackway: Design and
manufacture of car group and main components for underground and urban light
rail

Design and manufacture of civil aircraft (share-held by Chinese party)

Manufacture of civil aircraft spare parts

Design and manufacture of civil helicopter (share-held by Chinese party)

Design and manufacture of aeroengine (share-held by Chinese party)

Design and manufacture of civil aviation on-board equipment (share-held by
Chinese party)

Manufacture of lightweight gas turbine

design and manufacture of crankshaft for ship low-speed diesel

Repair, design and manufacture of special vessel, high performance ship (relatively
share-held by Chinese party)

Design and manufacture of ship middle high-speed diescl, auxiliary eagine, wireless
communications, navigation cquipment and fittings (relatively share-held by
Chinese party)

. Manufacture of glass fiber fishing ship, yacht

(XIX) Electrical machinery and material manufactaring

1.

Therrnal power equipment: 600 thousand Kilowatt and plus supercritical unit, large
size gas turbine, 100 thousand Kilowatt and plus fuel gas--steam combined cycle
generation equipment, coal gasification combined cycle technology and equipment
(IGCC), supercharge circulation vulcanization bed (PFBC), 600 thousand Kilowatt
and plus large size air cooling unit, 600 thousand Kilowatt and plus large size

9




Cycling Fluidized Bed (confined to joint investment, cooperation)

2. Hydroelectricity equipment: 150 thousand Kilowatt and plus large-scale pumping
accumulation unit, 150 thousand Kilowatt and plus large size throughflow unit
(confined to joint investment, cooperation)

3. Nuclear power unit: Manufacture of 600 thousand Kilowatt and plus unit (confined
to joint investment, cooperation)

4. Power transmission and transformation equipment: Manufacture of 500 Kilovolt
and plus supervoltage direct current power transmission and transform equipment
(confined to joint investment, cooperation)

(XX) Electronic and ication equip t mabufacturing

1. Manufacture of digital television, dlgltal camera recorder, digit record player, and
digit playback equipment

2. Production of new flat-panel display, medium and high resolution chromoscope /
display tube and glass envelope

3. Manufacture of key parts of color engine, lamp-house, projection screen,
High-Definition kinescope and LCOS module for large screen projection.

4. Manufacture of digit audio, video coding decoding equipment, digital broadcasting
TV swdio equipment, digit wired television system equipment, digit audio
broadcast transmission equipment

5. Integrated circuit design and the production of large scale integrated circuit with
line-width 0.35 micron and below

6. Manufacture of large medium size electronic computer, portable microcomputer,
high-end server

7. Development and manufacture of high capacity optical disk drive and parts

8. Manufacture of computer-aided design (3d CAD) , auxiliary test (CAT) , auxiliary
manufacture (CAM) , ancillary engineering (CAE) system and other computer
application system

9. Development, production of software products

10. Development, production of semiconductor, parts and special matetials

11.  Manufacture of electronic specialized equipment, testing instrument and mould

12.  Production of new electronic components ( plate element, sensitive clement and
sensor, frequency control and selection element, hybrid integrated circuit, electric
power electronic device, optoelectronic device, new electromechanical elements)

13. Production of high tech green battery such as manganese cell frec of mercury/ alkali,
power nickelhydrogen battery, lithium ion cell, high volume full seal lead-acid
accumulator, fuel cell, and column zinc-air cell etc.

14, Development and production of key parts for high-density digit optical disk drive

15.  Duplication of Read-onty CD and recordable optical disk production

16.  Commercial sateflite design and manufacture (sharc-held by Chinese party)

10
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17.
18.
19.
20.
21.

22.
23.

24.

25.

26.
27.

28.

29.

30.
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Commercial satellite useful load manufacture (share-held by Chinese party)
Comimercial satellite spare parts manufacture

Civil carrier rocket design and manufacture (share-held by Chinese party)

Satellite communication system equipment manufacture

Manufacture of satellite navigation/locating/receiving equipment and critical
components (confined to joint investment, cooperation)

Optical fiber preformrod manufacture

Manufacture of 622-mega bit/ sec. And plus digital microwave synchronizing series
transmission equipment

Manufacture of 10 kilomega bitV sec. plus phototiming series transmission
equipment

Manufacture of equipment for the communication system of broadband access
network

Manufacture of optical cross-connection equipment (OXC)

Manufacture of asynchronous transfer mode (ATM) and IP data communication
system

Manufacture of mobile telephone, base station, exchange equipment and digit
colony system device for mobile communication system (containing GSM, CDMA,
DCS1800, , DECT, and IMT2000 etc.)

Development, manufacture of high-end router, kilomega-bit plus network
switchboard

Air uaffic control system equipment manufacture (confined to joint investment,
cooperation)

(XXI) Instrumentation and culture/ office machinery manufacturing

1.
2.
3.

7.
8.

Exploration and production of digital camera and key parts

Development and manufacture of precision online measuring instrument
Manufacture of new technology equipment for safety production and environment
protection detection

Manufacture of new technology equipment for water quality and fume ouline
monitoning

Manufacture of instrument and equipment for hydrological data collection,
processing, transmission and flood control prewarning

Production of new instument elements and materials (mainly refer to new
instrument switch, instrument functional materials such as intelligent instrument
sensor, instrument connector, flexibility circuit board, photoelectric switch, and
proximity switch etc.)

Manufacture of new printing equipment (laser, ink jet printer)

Maintenance and after service of precision instrument, equipment

(XXII) Other manufacturing

1.

Development and utilization of clean coal technology products (coal gasification,
liquefaction, and coal water sturry, industry coal)

il
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2. Coal washing and comprehensive utilization of pulverized fuel ash (including
desulfuration gypsum), coal gangue etc.
Production and supply of electric power, coal gas and water
Construction, management of thermal power station with unit capacity of 300
thousand Kilowatt and plus
Construction, management of power station with coal clean combustion technology
Construction, management of cogeneration power station
Construction, management of natural gas generating plant
Construction, management of hydroelectric plant mainly for power generation
Construction, management of nuclear power station (share-held by Chinese party)
Construction, management of new energy power station (including solar energy,
wind energy, magnetic energy, goothermal energy, tidal energy and biomass energy
cte.)
Construction, management of urban water supply plant
Water conservancy management
Construction, management of comprehensive hydro junction (relatively share-held
by Chinese party)
Air transportation, storage, post and telecommunication industry
Construction, management of main railway line network (share-held by Chinese
party)
2. Construction, management of branch line railroad, local railway and bridge, tunnel,
ferry facilities (confincd to joint investment, cooperation)
Construction, management of highway, independent bridge and tunnel
Construction, management of harbor public wharf facilities
5. Construction, management of civilian airport (relatively share-held by Chinese
party)
6. Air carrier ( share-held by Chinese party)
7. Universal airline company for agriculture, forestory and fishery (confined to joint
investment, cooperation)
* 8. Regular, irregular international marine transportation service
*9. Transcontainer transmodality service
* 10. Highway freightage corporation
11. Construction, management of fuel transfer (gasses) pipeline, oil (gasses) warehouse
and petroleum wharf
12. Construction, management of coal pipeline transport facilities
13. Construction, management of storage facilities conceming transport operation
VII. Wholesale and retail trading industry
* 1. Wholesale, retail, material circulation and delivery of general merchandise
VIII. Realty industry
1.  Development/ construction of normal residence
IX. Social service industry

32
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(I} Public facility service
1. Construction, management of urban enclosed road
2. Construction, management of wban underground and light rail (relatively

share-held by Chinese party)
3. Construction, management of sewage, refuse treatment plant, hazardous waste

disposal plant (incineration plant, and landfill) and environmental pollution

treatment facilities
(1) Information, advisory service
1. Intemational economy, science and technology, environment protection information

consultation service
*2. Accounting, auditing
X. Sanitation, sport and social welfare
1. The elderly, the disabled service
XI. Education, culture, art and broadcasting/ filny television industry |
1. Higher education institution (confined to joint investment, cooperation) )
XII. Scientific research and prehensive techuical service |
Bioengineering and biomedical engineering technology
Isotope, radiation and laser technology X
Ocean exploitation and ocean energy development technique
Seawater desalination and use technology
Ocean monitoring technology
Energy conservation development technique
Resources regeneration and comprehensive utilization technology
Environmental pollution administer and monitor technology |
9.  Anti-desertification and desert control technology i
10. Commercial satellite application technology
11. R&D center
12. High and new technology, new product development and enterprise hatch center
XIII. Foreign investment projects for all direct exporting of products

X NN AL =

Catalogue of Restricted Foreign Investment Industrics

L Agriculture, forestry, farming and fishing industries

1. Development and production of seeds of foodgrains(included potato), cotton and oil
crops(relatively share-held by Chinese party)

2. Processing of precious varieties of logs (confined to joint investment, cooperation)

II.  Fossick industries



Public
File 170

1 . Exploration and exploitation of wolfram, tin, antimony, molybdenum, barite,

fluorit  (confined to joint investment, cooperation)
2. Exploration and exploitation of precious metals (gold, silver, platinum
families)

3 . Exploration and exploitation of precious non-metal ores such as diamond

4 . Exploration and exploitation of special type and rare coal (relatively share-held

by Chinese party)

5 . Exploitation of garrelsite and baron, magnesium, iron ores

6 . Exploitation of schatzite

HI. Manufacturing

(1) Food processing industry

1. Production of millet wine and reputation spirits

2 . Production of carbonic acid beverage of foreign brand

3 . Manufacture of synthetic sweetener, such as glucide

4. Processing of fat

(IY) Tobacco processing industry

1. Production of cigarettes and filter tips

(IX) Textile industry
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1. Wool spinning, cotton spinning
2 . Filature

(IV) Press and duplication industry

1. Publication press (relatively share-held by Chinese party, except printing of
package material)

(V)OI processing and coking plants
1. Construction and operation of refinery

(V) Chemical raw materials and chemical product manufacturing
industries

1. Production of lon film caustic soda

2 . Production of Sensitive materials

3 . Production of Benzidine

4 . Production of chemical products which can be made to poison (epinine,

methylenedioxyphenyl-2-propanone,  phenylacetic  acid,  1-phenyl-2-propanone,
heliotropin, safrole, isosafrole, acetic anhydride)

5. Production of titanium dioxide through sulphuric acid method

6 . Processing of baron, magnesium, iron ores

7 . Production of barium salt

Public
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(VID)Medicine manufacturing industries
1. Production of chloramphenicol, PenicillinG, lincomycin, gentamycin,

dibydrostreptomycin, amikacin, tetracycline hydrochloride, terramycin, medemycin,
leucomycin, ciprofioxacin, norfloxacin and ofloxacin

2. Production of analgin, paracetamol, vitamin B, vitamin B2 and vitamin C,
vitamin B

3 . Production of vaccines, bacterines, antitoxin, toxoid (BCG, poliomyelitis vaccine,
diphtheria vaccine, pertussis vaccine, tetanus vaccine, measles vaccine, epidemic

encephalitis B vaccine, epidemic cercbrospinal meningitis vaccine, etc.) under the state
immunization plan

4 . Production of addictive narcotics and psyi:hotropic substancesof raw material

medicine (relatively share-hetd by Chinese party)

5 . Production of blood products

6 . Production of non-self-destruction disposable syringe, infusion system, blood
transfusion tube and blood bag

(VI Chemical fiber manufacturing

1. Chemical fibre reeled silk woven by means of conventional chipper

2 . Production of viscose staple fibre with a single-line capacity of 20,000 ton/year

below

3. Production of daily output 400 tons and higher fiber and non-fiber polyester,

production of urethane elastic fiber.

Public
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(IX)Rubber industry

1 . Retreading of cross-ply tyre and old tyre (not including meridian tyre) and

production of low-performance industrial rubber attachments

(X)Nonferrous metal smeltering and calendering industry

1. Smelting and separation of rare-earth mctals{confined to joint investment,

coopcration)

(XI)Conventional machinery manufacturing

1 . Production of Containers

2 . Production of medium-size ordinary bearings

3 . Production of automobile crane of 50 tons below(confined to joint investment,

cooperation)

(XIDSpecial equipment manufacturing

1 . Production of low- and medium-class B-mode supersonic displayers

2 . Equipment manufacture for ordinary dacron filament and staple fibre

3 . Production of Caterpillar bulldozer of 320 h.p. below, wheeled loader of 3 cubic

metres below(confined to joint investment, cooperation)
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(XI)Electronic and communication equipment manufacturing

1. Production of Satellite television receivers and key parts

IV.Production and supply of electric power, coal gas and water

1. Construction and management of conventional coal-buming thermal power plant
with generating unit capacity of 300,000 kilowatts below for electricity generation

(small-scale electric
network excluded)

V. Communications and transportation, storage, post and telecommuaication
industry

1. Public road passenger transportation company
*2 . Entry and exit automobile transportation Company

*3 . Water transportation Company
*4 . Railway goods transportation company

5. Railway passenger transportation company (vefatively sharc-held by Chinese

party)

6. General airline for photograph, prospect, industry (relatively share-held by
Chinese party)

*7 . Telccom company

VI. Wholesale and retail trading industry

18
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*1 . Business company for commodity transaction, direct sales, mail order, internet

sales, franchise, entrusted management, sales agent, business management; wholesale,
retail and Logistics for food, cotton, oil, sugar, medicine, tobacco, automobile, raw oil,
agriculture production materials.

*2 . Wholesale and retail of book, newspaper and magazine.

*3 . Retail sales of Audio and video products (except movies)

H

Auction of commaodity

*S . Goods leasing company

%6 .  Agency company(ship,freitht, foreign shipment,adverstisement ect.)

*7 . Wholesale of produced oil and construction and operation of gas station.

8 . Foreign trade company
VII Finance, insurange industry

1. Bank, finance company, trust investment company

*2 . Insurance company

*3 . Securities company, fund of Securities investment management company

4 . Financial lease company

324
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5 . Foreign exchange brokerage

*6. Insurance brokerage company

VIIE. Realty industry

1 . Development of tracts of land (confined to joint investment, cooperation)

2 . Construction and management of High-ranking hotels, villas and high-class

office buildings, international conference and exhibition centre

3 . Construction and management of Large park for motif

IX. Social service industry

(I) Pablic Facility service

1. Construction and operation of gas, heat and water network in large and

medium city (rclatively share-held by Chinese party)

@dY) Information, advisory service

1. legal consultancy

2 . Market research (confined to joint investment, cooperation)
X. Sanitation, sport and social welfare

1. (confined to joint investment, cooperation)

2 . Construction and management of Golf links

20
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XI. Education, culture, art and broadcasting/ filny television industry

1. High school (confined to joint investment, cooperation)

2. Construction and operation of cinema (relatively shere-held by Chinese party)

3. Production, issuance of radio program, movie production (relatively share-held
by Chinese party)

XII.  Sclentific research and comprehensive technical service

1. Mapping company(relatively share-held by Chinese party)
*2 . Inspection, appraisal and autheatication of import and export commodity
company

XII. Other Industries Restricted by the State or International Treaties That China
Has Concluded or Acceded to

21
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The list of industries prohibiting foreign investment

L Agriculture, forestory, livestock, fishery

1. Cultivation, planting of national rare valuable leading variety (including fine gene

of planting, stock raising and fishery)

2. Production, development of transgenic plant seed

3. Aquatic products harvesting within the controlled waters and inland waters

II. Digging industry )

1. Survey, exploitation, mineral dressing of radioactivity minera! products

2. Survey, exploitation, mineral dressing of rare-carth

TH. Maoufacturing

() Food processing industry

1. National traditional processing of green tea and special tea( famous tea, dark green

teaetc.)

(I) Medicine manufacturing

1. Processing of traditional Chinese medicinal materials listed as national resources
conservation (musk, licorice, jute etc.)

2. Processing technology application of Chinese traditional medicine tablet and
production of products using secret recipe of Chinese finished medicine

(IID Nonferrous metal smeltering and calendering industry

1. Smeltering, processing of radioactivity mineral products

(IV) Arms and iti facturing

(V) Other manufactoring

1. Ivory engraving

2. Tiger bone processing

3. Production of bodiless porcelain

4.  Enameled products manufacturing

5. Rice paper, ink stick manufacturing

6. Production of carcinogenesis, teratogenesis, mutagenesis products and persistence

organic contaminant
IV.  Production and supply of electric power, coal gas and water
Construction, management of electric network
V. Communications and transportation, storage, post and telecommunication
industry
1. Air traffic control corporation
2. Post corporation
V1. Finance, insurance industry
1. Futures corporation
. Social service industry
Development of wildlife resources under national protection
Construction; management of animals and plants nature reserve
Social research

g
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Gambling industry (containing gaming race ground)
Eroticism industry

VII. Education, culture, art and broadcasting/ filnv/ television industry

1.
2.
3.

Elementary education {compulsory education) institution

Publication, general issue and import of books, newspaper and periodical
Publication, making, general issue and import of audiofvideo products and
e-publications

Public information agency

All level radio station, TV station, broadcasting television transmission network
(launching platform, rebroadcasting station, broadcasting television satellite,
satellite up-run station, sateilite transceiver station, microwave station, monitor
station, wired broadcasting/ television transmission network)

Publication and broadcast company for radio program.

Movie issue company.

Video playing corporation

Other indastries -

The items endangering the security and application efficacy of military installations
Other industries inhibited in national treaty or international treaty that China
has concluded or joined

Note:1 If not otherwise regulated by Closer Economic Partnership Arrangement between
mainland and Hong Kong and its annex and Closer Economic Partnership Arrangement
between mainland and Macao and its annex.

The item marked * means this item is related with the consent of China’s accession into
WTO, for details, please refer to annex.
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Appendix of “guide list for industries applicable to foreign investment”

1. Encouraged

1. Risk exploration, development of petroleum, natural gas: confined to cooperation

2. Development of low permeability oil-gas reservoir (field): confined to cooperation

3. Development and application of new technology to increase oil recovery factor:
confined to cooperation

4.

Development and application of new technology for oil exploration and
development such as geophysical prospecting, well drilling, logging and
underground work etc.

5. Manufacture of entire automobile, motorcycle: Foreign capital ratio not exceeding
50%

6.  Regular, irregular international marine transportation service: Foreign capital ratio
not exceeding 49%

7. Transcontainer transmodality: Foreign capital ratio not exceeding 50%;Foreign
share-holding is allowed not later than December 11, 2002;Foreign solely owned
not later than December 11, 2005

8. Highway freightage corporation: Foreign share holding is allowed not later than
December 11, 2002;Foreign solely owned not later than December 11, 2004

9. Wholesale, retail, material circulation and delivery of general merchandise: Limit
conditions see (V) limitation

10.  Accounting, auditing: confined to cooperation, partnership

II.  Limitation

() Leave and enter automobile transport corporation  Foreign share holding is
allowed not later than December 11, 2002,Foreign solely owned not later than
December 11, 2004

(IT) Water transportation corporation: Foreign capital ratio not exceeding 49%

(ITN) Ratlway freight corporation: Foreign capital ratio not exceeding 49%; foreign
share-holding is allowed not later than December 11, 2004;Foreign solely owned
not later than December 11, 2007

(EV) Telec teation pany

1. Paging service in increment telecommunication, foundation telecommunication:
Foreign investment is allowed since December 11, 2001, foreign capital ratio not
exceeding 30%; Foreign capital ratio not exceeding 49% is allowed not later than
December 11, 2002;Foreign capital ratio up to 50% is allowed not later than
December 11, 2003; .

2. Mobile voice and data service in foundation telecommunication: Foreign
investment is allowed since December 11, 2001, the foreign capital ratio not
exceeding 25%; Foreign capital ratio not exceeding 35% is allowed not later than
December 11, 2002;Foreign capital ratio up to 49% is allowed not later than
December 11, 2004;

3. National service, international service in foundation telecommunication: Foreign

24
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investment is allowed not later than December 11, 2004, the foreign capital ratio
not exceeding 25%;Foreign capital ratio up to 35% is allowed not later than
December 11, 2006;Foreign capital ratio up to 49% is allowed not later than
December 11, 2007;

(V) Commercial corporations specialized in dity tr. tion, direct selling,
mall ordering, online sale, privileged operation, entrust operation, sales agent

and cial g t etc. , and the wholesale, retail and material

circulation delivery of grain, cotton, vegetable oll, sugar, drug, tobacco,
automobile, crude oil, agricultural production materials; Wholesale, retail
service of books, newspaper and periodical; product oil wholesale and the
construction, operation of gasoline station

1. Commision agency, wholesale (excluding salt, tobacco). Foreign investment is
allowed not later than December 11, 2002, foreign capital ratio up to 50%, however,
the operation of books and newspaper, magazine, drug, pesticide, agricultural film,
fertilizer, product oil and crude oil is not allowed. Foreign share-holding is allowed
not later than December 11, 2003;Foreign solely owned, the operation of books and
newspaper, magazine, drug, pesticide and agricultural film is allowed not later than
December 11, 2004;The operation of fertilizer, product oil and crude oil is allowed
not later than December 11, 2006.

2. Retail (excluding tobacco): Foreign investment allowed, except the operation of
books and newspaper, magazine, drug, pesticide and agricultural film, fectilizer and
product oil; Foreign capital ratio up to 50%, books/newspaper/magazine operation
is allowed not later than December 11, 2002;Foreign share-holding is allowed not
later than December 11, 2003;Foreign solely owned, the operation of drug,
pesticide, agricultural film and product oil is allowed not later than December {1,
2004;The operation of fertilizer is allowed not later than December 1.
2006.Foreign share-holding is not allowed for chain storcs exceeding 30 branches
specialized in products including automobile (restriction is cancelled not later than
December 11, 2006), books and newspaper, magazine, drug, pesticide, agricultural
film, product oil, fertilizer, grain, vegetable oil, sugar, tobacco and cotton

3. Privileged operation and wholesalc, retail without fixed site: Foreign investment is
allowed not later than December 11, 2004

(VI) Distribution of audio/video products (except film) :Confined to cooperation,
Chinese party's share-holding

(VII)Goods leasing company: Foreign share holding is allowed not later than December
11, 2002,Foreign solcly owned not later than December 11, 2004

(VII) Agency company

1. Ship: Foreign capital ratio not exceeding 49%

2. Freight (excluding post sector’s exclusive service) : Foreign capital ratio not

exceeding 50%(express mail service not exceeding 49%);Foreign share-holding is
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allowed not later than December 11, 2002;Foreign solely owned not later than
December 11, 2005

Foreign ship tallying: Confined to joint investment, cooperation

Advertisement: Foreign capital ratio not exceeding 49%;Foreign share-holding is
allowed not later than December 11, 2003;Foreign solely owned not later than
December 11, 2005

Insurance company

Non-life insurance company: Foreign capital ratio not exceeding 51%; Foreign
solely owned not later than December 11, 2003

Life insurance company: Foreign capital ratio not exceeding 50%

Securities company, securities investment fund management corporation
Securities company: Foreign investment is allowed not later than December 11,
2004, the foreign capital ratio not exceeding 1/3;

Securities investment fund management corporation: Foreign investment is allowed
of ratio not exceeding 33%; foreign capital ratio up to 49% is atlowed not later than
December 11, 2004;

Insurance broking firm: Foreign capital ratio not exceeding 50%; foreign capital
ratio up to 51% is allowed not later than December 11, 2004;Foreign solely owned
not later than December 11, 2006

(XID)Import-export commodity inspection, identification, attestation corporation:

Foreign share holding is ailowed not later than December 11, 2003;Foreign solely
owned not later than December 11, 2005
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CIRCULAR OF THE STATE COUNCIL CONCERNING THE ADJUSTMENT IN
THE TAXATION POLICY OF IMPORT EQUIPMENT

(December 29, 1997)

For purposes of further expanding foreign capital utilization, inducting advanced
technologies and equipment from ebroad, promoting adjustments in industries structures
and technological advancement and maintaining the sustained, rapid and healthy
development of the national economy, the State Council has decided that as of Janvary 1,
1998, tariffs and import link value-added tax shall be exempted within the prescribed
scope with respect to import equipment of domestic investment projects and foreign
business investment projects the development of which is encouraged by the state. The
relevant questions are hereby notified as follows:

1. Scope of Tax Exemption for Import Equipment

(1)Tariffs and import link value-added tax shall be exempted with respect to import
equipment for their own use within the total amount of investment in foreign business
investment projects that transfer technology and are consistent with the category of
encouragement and the restricted B category under the Catalog of Industries Guidance for
Foreign Business Investment, with the exception of commodities listed in the Catalog of
Impoit Commodities for Foreign Business Investment Projects with no Tax Exemption.

Reference shall be made to the preceding paragraph in the implementation of the
import equipment for their own use by projects utilizing foreign government loans and
loans of interational financial institutions and import equipment provided by foreign
businesses for processing trade without evaluation, that is, tariffs and import link
value-added tax shall be exempted with the exception of the commodities listed in the
Catalog of linport Commodities for Foreign Business Investment Projects with no Tax
Exemption.

(2)Tariffs and import link value-added tax shall be exempted with respect to import
cquipment for their own use within the total amount of investment of domestic
investment projects in line with the Current Catalog of Key Industries, Products and
Technologies the Development of Which is Encouraged by the State, with the exception
of the commodities listed in the Catalog of Import Comumodities for Domestic Investment
Projects with no Tax Exemption.

(3)Tariffs and import link value-added tax shall likewise be exempted with respect to
technologies and matching components and parts imported along with the equipment in
accordance with the contracts for projects in line with the aforesaid provisions.

(4)Tax reduction and exemption for import equipment outside the aforesaid
prescribed scope shall be decided upon by the State Councit.

1I. Administration of Tax Exemption for Import Equipment

1
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(1)Existing relevant provisions of the state shall still be observed in terms of
examination and approval authority and procedures for feasibility study of investment
projects. Above-ceiling projects shall be subject to examination and approval by the State
Planning Commiission or the State Economic and Trade Commission respectively.
Below-ceiling projects shall be subject to examination and approval of people's
govemments at the provincial level, the departments concemed under the State Council,
people's governments of municipalities listed as independent umits in state plans and
enterprise groups undergoing experiment by the state authorized by the State Council.
However, foreign business investment projects shall be subject to cxamination and
approval in pursuance of the Interim Provisions for Direction Guidance for Foreign
Business Investment. In making official replies to feasibility studies, the examination and
approval authorities shall issue a letter of confirmation in uniform format for projects in
line with the encouragement category and the restricted B category of the Catalog for
Guidance for Foreign Business Investment Industries, or the Current Catalog of Key
Industries, Products and Technologics the development of which is Encouraged by the
State, or projects utilizing foreign government loans and loans of intemational financial
institutions. For below-ceiling projects, the letter of confinnation shall be submitted along
with the feasibility study according to the nature of investment in the project to the State
Planning Commission or the State Economic and Trade Commission respectively for the
record. Units violating the provisions of examination and approval shall be dealt with
seriously.

(2)A project unit shall complete the formalities for import duty exemption at the
competent custom office on the strength of the letter of confirmation issued by the
examination and approval authority of the project feasibility study, among them foreign
business investment projects must go through the formalities on the strength of approval
documents for the establishment of enterprises of the departments of foreign economic
relations and trade and the business licenses issued by the departments of industry and
commerce administration. Units of processing trade shail go through the formalities of
import duty exemption for the import of equipment provided by foreign businesses
without evaluation on the strength of the approved contract for processing trade. The
custors office shall carry out examination and verification in accordance with those
formalities and with reference to the Catalog of Commodities not Eligible for Tax
Exemption.

(3)The General Administration of Customs shall make uniform numbers, establish a
data bank, strengthen auditing, enforce stringent supervision and control over projects
approved for tax exemption and actively cooperate with the departments concerned in
conducting successful verification.

(4)All units concemed should pay attention to the simplification of operations links
and examination and approval procedures, accelerate the speed of examination and
approval so as to ensure the implementation of this major policy of tax exemption and

2
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render it effective.
1L Tax Exemption for Import Bquipment for Transfer Projects

(1)For import equipment for technological transformation projects approved in
accordance with the prescribed procedures of the state prior to March 31, 1996, import
duty and import link valuc-added tax shall be exempted as of January 1, 1998 according
to the scope of tax reduction and exemption for equipment previously approved. The
project units shall go through the formalities of tax exemption at the competent customs
office on the strength of the original approval documents.

(2)For import equipment for foreign business investment projects and domestic
investment projects the establishment of which was approved in accordance with the
prescribed procedures of the state between April 1, 1996 and December 31, 1997, as well
as the import equipment for projects utilizing foreign government loans and loans of
intemational financial institutions, the import duty and import link value-added tax shall
be exempted as of January 1, 1998 with the exception of the import commodities not
efigible for tax exemption expressly defined by this Provision. The project units shall go
through the formalitics of tax exemption at the competent customs office on the strength
of the original approval documents.
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Circular of the State Administration of Taxation concerning Stopping the
Implementation of the Policy of Enterprise Income Tax Deduction and Exeraption for
Investment by Purchasing Dumestically Produced Equipments

Guo Shui Fa [2008] No.52

State and local tax burcaus of all provinces, autonomous regions, municipalities and

cities directly under the State plan:

The issues concerning enterprises income tax deduction and exemption for investment

by purchasing domestically produced equipments after implementation of new

Enterprise Tax Law are hereby notified as follows:

As of Jammry [, 2008, the pollcy concemmg cmerpnscs income tax deduction and
jon for in by p g d ically produced equipments shall stop

xmplememauon.

State Administration of Taxation
May, 26, 2008
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2009 Guangdong Patent Award Implementation Proposal
I. Organization
(1) The 2009 Guangdong Patent Award Appraising and Electing Committee

should be established by Guangdong Province Department of Intellectual Property

and Department of Personnel; following is the list :

Director : Kaiyuan Tao

Vice Director:  Kuantuan Chen

Liangsheng Zheng
Officer : Zhihong Lao

Hua Li

Guanghua Huang

Zaidong Liu

Hong Xie

Youlou Yuan

Huakun Zhuang

Weining Lan

(1) The 2009 Guangdong Patent Award Appraising and Electing Commitiee

should be established by Guangdong Province Department of Intellectual Property
and Department of Personnel: The Appraising and Electing Oftices and Expert
Committee should be established under the Guangdong Patent Award Appraising and
Electing Commuittee, the Office should be located at Guangdong Province Department
of Intellectual Property: the Expert Committee should including technical, economic,

legal and management cxperts.




I1. Type of Awards
( 1) Guangdong Patent Award includes Golden Award and Excellent Award

( 1l YGuangdong Patent Award includes invention and utility model patent award

and industry design award. Invention and utility model patent award includes less
than 10 Golden Awards and 40 Excellent Awards; industry design includes less tan 5

Golden Awards and 15 Excellent Awards.
I11. Election Criteria
(D). The election criteria for innovations and utility models patent

1. The technical proposal of innovations and utility models should be skillfully
constructed and innovative with high crcation and technical level; it should contribute

to technical improvement and creation.

1. The patent brought significant economic or social benefit, or can bring benefit

potentially.

iil. The patent holder positively protects the patent, and has achieved thosc

protections significantly.
(I). The election criteria of industrial design
i. The industrial design has reached high level at shape, pattern and color.

1i. Application of this industrial design brought significant economic or social

benefit, or can bring benefit potentially.

ill. The patent holder positively protects the patent. and has achieved those

protections significantly.

V. Application requircment and materials
( ') Application Requirement

1. The applicant who is the patent holder or the patent application institute, must
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registered in Guangdong province, and independent legal personality

2. The applied program must obtained invention patent. utility model patent or
the industry design patent by the State Department of Intellectual Property before

August 31 2008. (Not including National Defense Patent and Confidential

Patent) ;

3. The patent is effective, upon which there is no ownership dispute, innovators’

dispute or designers” dispute;
4.The patent and products fulfill the state and province industry and environment
policy ;

5. The patent brought significant economic or social benefit, or can bring benefit

potentially.

6 . The patent has not been granted Guangdong Patent Award before.
( 11') Application Material

1. Guangdong Patent Award Application ;

2. Patent Certificate and its instruction;

3. If the applicant 1s not patent holder, material proving legitimate use of the

patent should be submitted ;

4. Economic benefit certificate of patent application ( provided by financial
department of the application institutes ) , explain of the social benefit ;

5. Market enter certificate of special product (as drug, food, pesticide, ctc)

6. Other materials { Obtain donation, award, prestige etc )

7. If the applied program is industry design, patent sample or model should be
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submitted.

V. Application and Election Process.
( 1) Application Process

i. Applicant should submit the application to the Department of Inteliectual
Property Bureau, Department of Personal, and province related institutes or the 211

project” universities:

1i. The recommended institutes should elected primary according to application
standard and requirements, and report to Guangdong Patent Award Appraising and

Electing Committee based on pointed recommendation;

iii. The academician of Chinesec Academy of Science and Chinese Academy of
Engineering recommend one program belong to their ;the applicant institute should
fill the Guangdong Patent Award Application Form and submit to Guangdong Patent

Award Appraising and Electing Office after approved by the academician.
( I1') Election Process

i. The Electing Office will primary examine the recommended programs, keep

the programs anonymity and submit to Expert Committce;

ii. Expert Committee will appraise the programs based on appraise standard,

and make comments.

iil. The Guangdong Patent Award Appraising and Electing Committee will

decide the programs granted award, and will publish that information for 15 days.

iv. Guangdong Patent Award Appraising and Electing Committee will approve
those programs if there is no dissent during the 15 days or the dissent does not

rcasonable.
V1. Grant Measures

(1). Guangdong Province Department of Intellectual Property and Department of




prsnssenssenny

Personnel will grant “Guangdong Patent Golden Award” and “Guangdong Patent

Excellence Award™ after appraising and electing

(II). Guangdong Province Department of Intellectual Property and Department of
Personncl will grant Award Certificate and Bonus to the patent holder or operation

institute.

(111). Guangdong Province Department of Intellectual Property and Department
of Personnel will publish the award items and institutes granted the awards on

Nanfang Daily; also will offer broad propaganda.

(IV). Guangdong Province Department of Intellectual Property will in priority
recommend these institutes who have been granted the Province Patent Award and
fulfill the requirement of application to participate in China Patent Award

competition.

V1. Supervision and Management

( 1) If the applicant institutes plagiarize, counterfeit, violate others’ patent,

provide fake material, data, or obtain Guangdong Patent Award illegally, Guangdong
Patent Award Appraising and Electing Committee has right to cancel the award,

certificate and grand shall be returned.

( 11') If the recommendation institute or recommender provide faked data,

material, help to obtain Guangdong Patent Award illegally. Guangdong Patent

Award Appraising and Electing Committee will issuc circulate a notice of criticism;

if serious, the recommendation qualification will be canceled.

( 111 } The staff working for the activity must follow the principles and keep
information confidential. Thc election qualification will be canceled if the person
abuse authority, malpractice and commit illegalities for personal gain; Guangdong
Patent Award Appraising and Electing Committee will provide administration

punishment opinion to his supervisor.
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ATIACHMENT 10}

Provisions of Guangzhou Municipality on Encouraging Foreign Investors to Set up Headquarters
and Regional Headquarters

Article 1 For the purposes of further opening to the outside world, improving the investment
environment and promoting the economic development, these Provisions are formulated in
accordance with the relevant laws, regulations, and in light of the actual circumstances.

Article 2 ‘The term headquarters’ as mentioned in these Provisions refers to the one and only
headquarters established in this Municipality by a foreign investor (including two county-level
counties, i.e. Conghua and Zengcheng, the same below), which exercises the business operation
and management functions over the enterprises invested by it within or outside China.

The term ‘regional headquaners' refers o the headquarters established in this Municipality by a
foreign investor, which exercises the business operation and management functions over all or
some of the cnterprises invested by it within a certain area of China.

The headquarlers or regional headquarters may be established in the form of an investment
company. tanagement company, rescarch and development center. or production enterprise with
the nature of headguarters.

Article 3 The forcign trade and economic cooperation administrative department of Guangzhou
Municipality (hereinafter 1eferred w as the Municipal FTEC administrative department) shall be
respunsible for the certification of headquarters and regional headquarters established within this
Municipality. as well as the organization and implementation thereof, coordinate with the pertinent
departments to administer the headquarters and regional headquarters.

The depariments of industry and commerce, finance and tax, foreign affairs, public security, elc.
shall, according 10 the scope of their respective functions, administer the headquarters and
regional headquarters.

Anticle 4 An investment company established within this Municipality upon approval of the
Ministry of Commerce may apply for being accredited as a headquarters or regional headquarters.
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To apply for accrediting a management company, forcign-funded investment research and
development company upon accreditation or production enterprise with the nature of headquarters
as a headquarters or regional headquarters, the following requirements shall be satisfied
simultaneously:

(I )lts parent company has a good credit standing and has total assets of USD 300 million or more
for the 1 year prior to filing the application;

(2) it has invested or has been authorized to manage 3 or more enterprises in accumulation within
and outside China and it exercises the management and service functions over them;

(3)The registered capital actually paid by the enterprises, which it invests or it is authorized to
manage within China, amounts to USD 30 million;

(8)Ithas the registesed capitat of USD 2 million or more; and

(S)Itis an independent tegal person.

Article 5 A headquarters or (egional headquarters established within this Municipality may, apart
from the original business scope, engage in some or all of the following business operation,
management and service activities under the laws, rules and regulations:

(1YTo make investiment and business operation decisions within the fields avaifable for foreign
investmennts:

(2)To offer marketing services, including dealing with the import and cxport businasses and
distributing commodities or providing after-sale services on behalf of the enterprises that it
manages;

(3)To vpesate the funds or to carry out financial management. Upon approval and supervision by
the forcign exchange administrative depaitment, it may balance the foreign exchange among the
enterprises that it manages. Upon approval of the banking regulatory department, it may establish
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a central pool of funds in a domestic bank so as o uniformly adjust the setf-owned funds of the
domestic subsidiaries that it manages, and (0 help the enterprises that it manages to seek loans and
provide guaranties to them;

(4)To offer technical support and to make technological rescarch and development:

(5)To vain and manage the employees, (o assist the enterprises that it manages to manage the
human resources;

(6)To offer information and logistics services. To provide the enterprises that it manages with
comprehensive services relating to market information, i policy consultation,
transporlation, storage. etc.;

(7)To undertake outsourcing businesses from overseas companies; and

(8)Other business operation, management and scrvice activities as prescribed by laws, rules ard
regulations.

Article 6 Where an investment company, management company, research and development center
or production enferprise with the nature of headquarters established in this Municipality by a
foreign investor (hereinafter referred 10 as the foreign-funded enterprise already established)
applies for being accredited as a headquarters or regional headquarters, it shall file an application
to the Municipal FTEC udministrative department and submit the following materials:

(1) An application signed by the legal (authorized) representative of the foreign-funded
enterprise already established;

(2)The authorization document on the establishment as well as on the basic functions of the
headquarters or regional headquarters. which have ‘been signed by the legal (authorized)
representative of the parent company;

(3)The approval certificate, business license and capital veritication report of the foreign-funded
enterprise already established (photacopies);
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(4)The credit standing cenificate, registration document (photocopy), and certificate of the legal
Tepr ive of the parent company:

(5)A list of the enterprises which accept the management and sesvices of the headquaiters o
regional headquarters (accompanied by the enterprise approval certificate, and photocopies of the
business license and capital verification report);

(6)The authorization document which the parent company gives to the legal representative
candidate of the headquarters or regional headquarters, and the identity certificate of said legal
representative candidate;

(NYOther materials as prescribed in laws, rules and regulations. Where any newly established
management company, research and development center or production enterprise with the nature
of hcadquarters applies for being accredited as the headquarters or regional headquarters, it shalt,
apart from the materials as listed above, submit the following materials:

(1)The articles of association and feasibility research report for the management company,
rescarch and development center or production enterprise with the nature of headquarters;

(2)A cettificate of lawfulness of the source of company site (photocopy);

(3)The recent 3-year balance sheets of the parent company;

(4)The name list of the members of the board of directors appointed by the parent company; and

(5YOther materials as prescribed by any law, rule or regulation. If no indication of photocopy is
given for the matevials as mentioned above, the applicant shall provide the original documents. If
the applicant entrusts an intermediary agency to go through the application formalities or provide
any document which is not signed by the legal representative of the parent company, the applicant
shall present a corresponding authorization.

Article 7 The Municipal FTEC administrative department shall, within 15 working days afier it
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reccives a complete sct of application materials, complete the accreditation. If the requirements
arc met, it shall make a decision of accreditation and issue an accreditation certificate to the
applicant.

Article 8 Where any applicant is accredited as a headquartess, the Municipal Government shall
swerd it 5 million yuan. Where an applicant is accredited as a regional headquarters, the
Municipal Government shall award it 2 million yuan.

Article 9 Where an institution newly blished in this Municipality is accredited as a
headquarters or regional headquarters, if it pucchases or builds any office for self use (excluding
annexes and supporting buildings). it shall be given a subsidy of 1, 000 yuan per sq. m. on the
basis of the part of the construction area of the office. The total subsidy shall be paid in
installments in 3 years. The head ters shalf not reat or sell the office
to the outside during the period of enjoying the subsidy. If a headquarters or regional headquarters
rents any office for self-use, it shall, every year within 3 years, be given a rental subsidy at 20% of
the reference rental price for the houses of the same road section, same area und same time in the
house lease market as announced by the Municipal state land and housing administrative
department. During the period of enjoying the rental subsidy, it shalt not sub-rent the office. nor
may it change the purpose of the office.

ters or regional headq

Where any institution, which has been estsblished within this Municipality prior to the
implementation of these Provisions, is accredited as a headquarters or regional headquarters, if it
needs 10 purchasc, build or rent any new office due to the development of its business, it shall be
given a subsidy at 50% of the aforesaid criterion,

The constiuction area of an office purchased, built or rented by a headquarters or regional
headquariers of o foreign investor, for which a subsidy will be given, shall be based on the
construction urea checked and ratified by the Municipal state land and housing administrative
department. ’

If any headquarters or regional headquarters rents or sells any office to the outside or changes the
purpose of any office by violating the aforesuid provisions, it shall refund the subsidy it has
obtaitted and shall make up the interest according to the bank loan interest rate of the same period.

Article 10 The Municipal Government shall grant an award to the headquarters and regional
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headquarters set up in the form of a head or branch institution, as well as to those which have
made outstanding contributions to the economic development of this Municipality and have made
£00d economic and social benefits. The specific shall be formulated and impl d
by the Municipal finance adminisirative department and the Municipal FTEC administrative
department.

‘This Municipal Government shall grant an award 0 the foreign senior managers of the
headquarters or regional headquarters who have made outstanding contibutions to the economic
development of this Municipality.

Article 11 A headquarters or regional headquariers accredited may enjoy the tax preferential
policies of the state.

Afler the provincial government approves the application of this Municipal Government, the
headquarters or regional headquarters may enjoy the preferential treatment, namely the exemption
or deduction of local income tax.

The real estate newly built or purchased by any headquarters or regional headquarters may, from
the month of completion of the construction or purchase, be exempted from the urban real estate
lax in 3 years. The headquarters or regional headquarters shalt be exempied from the business tax
on the revenues from investment to the cstablishment of research and development institutions,
from technology transfer, technotogical development and refeted technical consultation, as well as
from technical services.

Any self-use equipment, which is impurted by a headquarters or regional headquarters engaging in
any industry where foreign investments are encouraged by the state and which is within the total
investment, shall be exempted from the import customs duties and from the value added tax of the
import link, unless it is a non-tax-free import commodity as prescribed by the state.

The foreign employees of a headquarters and regional headquarters may, in pursuance of the
relevant provisions, enjoy preferential policies on the individual income tax on subsidies of
residential houses, family visit, education of children, etc.

Article 12 Any research and development center accredited as a headquarters or regional
headquarters may enjoy the preferential policies of the state and of this Municipality on
foreign-funded research and development centers. If the headquarters or regional hcadquarters is
evaluated and confirmed as a foreign-funded advanced technological enterprise or product export
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enterprise, it may enjoy the corresponding preferential policies.

Article 13 Where any headq or regional headquarters, in the form of processing trade with
the supplier's matcrials, imports any raw materials or spare parts o offer to a production enterprise,
which is invested by it or which it is authorized to manage, to process, this production enterprisc
may apply t the competent tax organ for being exempted from the value added tax on its charges

for the processing or entrusted processing of the goods.

Adicle 14 A headquarters or regional headquarters is encouraged or supported to establish
transnational procurement centers and logistics centers. A ransnational procurement center or
logistics center may, in accordance with the relevant provisions of the state, obtain the import and
export business operation right. It may enjoy the tax rebate policies when it exports goods. The
headquarters or regional headquarters may, in light of the production needs, apply for establishing
bonded warehnuses and bonded factories.

Acticle 15 After the provincial government approves the application of this Municipal Government,
a headquarters or regional headquarters may enjoy the preferential reatment, namely s cap of the
admintstrative fee or a lower administrative fee. For the public facilities of watcr, clectricity, gas,
communication, the rclevant departments of this Municipality shall actively support and make a
uniform arrangement.

Article 16 A hcadquarters or regional headquarters is encouraged or supported to participate in the
referm, restructuring and revrganization of enterprises of this Municipality by way of having
shares, acquisition, merger, contracting, lease or trust. A post-restructuring enterprise, which
satisfies the criterions prescribed by the relevant laws and regulations for foreign-funded
enterprise, may enjoy the treatments to foreign-funded emerprises.

Article 17 Upon approval of the forcign exchange administrative department, a headquarters or
regional headquacters may, under the legal framework for entrusted loans, manage the foreign
exchange funds of domestic member companies within the date of foreign exchange position in a
centralized manner through a designated bank.

The finance center or fund center established by a headquarters or regional headquaricrs may,
upon approval of the foreign exchange administrative department, open an offshore account in the
domestic designated bank to manage the foreign exchange funds of overseas member companics

Public
File 104

1015




Public
File 103

in a centralized manner.

The scope of revenues of the offshore account shall be the foreign exchange funds remitted into
China by overseas member companies, and the foreign exchange funds o domestic member
companies under overseas loans as approved by the foreign exchange administrative department.
The scope of payments shall te funds remitted to domestic member companies.

Upon approval of the foreign exchange administrative depariment, when a headquarters of
regional headquarters engages in lending business abroad, it may, in pursuance of the relevant
provisions of the state, handte the forward settlement and sale of foreign exchange, and RMB and
foreign exchange swap businesses. ’

A headquarters or regional headquarters which meets the relevant requirements may apply to the
foreign exchange administrative department for accreditation of the qualification for granting
loans overseas.

With regard to any item of non-trade sale settlement and payment of foreign exchange, for which
the examination and approval power is not clarified by any existing regulation, if it has equivalent
value of USD 100, 000 or less, it may. upon approval of the forcign exchange administrative
department, be checked and handled by the foreign exchange designated bank. If it has the
equivalent value more than USD 100, 000, it shall be first subject to the examination and }:ppmval
of the forcign exchange administration, then go through the payment formalitics in the designated
bank.

Article 18 A Chinese employee of a headquarters o regional beadquarters who goes 10 Hong
Kong, Macao, Taiwan Region or foreign country for business need shall be given convenience
when feaving China.

Where a foreign senior manger or technician of a headquarters or regional headquarters needs
several limes of temporary eotry into China, he may apply for visit visa which is vatid for several
times within a period from 6 months to 1 year. An alien of a headquartess or regional headquarters
who needs to reside in this Municipality for a long time may apply for an alicn residence permit,
which is valid for a period from 1 year to 5 years. An alien of a headquaters or regional
headquariers who nceds to come 1o this Municipality temporacily may, in accordance with the
relevant provisions of the state, apply to the public security department for a port visa to enter
China.
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Article 19 The family members of the senior managers of a headquarters or regioral headquarlers
may be given convenience to enter into Ching, stay in China, and be admitted to schools.

Asticle 20 The Municipal FTEC administrative department shall supervise and administer the
headquarters and regional headquarters accredited, it shall cancel the accreditation certificate of
any headquarters or regional headquarters which does not meet the relevant requirements any
longer, and shall terminate the preferential policies on it.

Article 21 These Provisions shall apply to the headquartess and regional headquarters established
in this Municipality. The Detailed Rules for the Impl ion of the Opinions of Guangzhou
Municipality on Supporting the Devclopment of the Financial Sector shall apply to the
headquarters and regional headquarters of foreign-funded financiat institutions.

Article 22 An investor from Hong Kong, Macao or Taiwan region who intends to establish a
headquartess or regional headquarters in this Municipality shall follow these Provisions.

Article 23 The term ‘senior manager’ as mentioned in these Provisions refer to the chairman and
deputy chairman of the board of directors, general manager, deputy general monager, chief
supervisor and other senior managers of a headquarters or regional headquarters.

Article 24 The power to interpret these Provisions shall remain with the Municipal FIEC
administrative department.

Article 25 If there is otherwise provision in any law, rule or regulation on headquarters ot regional
headquartess, this law, tule or regutation shall prevail.

Article 26 These Provisions shall be implemented as of the date of promulgation and shalil be
effective for 5 years.
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Circular on the Continuous Implementation of the Preferential Policy
on the Corporate Income Tax of Small-Scale and Low-Profit

Enterprises

(Caishui [2011] No. 4)

The public finance departments (bureaus), state taxation bureaus and local taxation
bureaus of all provinces, autonomous regions, municipalities directly under the
Central Government and cities under separate state planning, and the Finance Bureau
of Xinjiang Construction and Production Corps,

To consolidate and enlarge the achievement of responding to the international
financial crisis, and make small and mid-size enterprises play a part in promote
economic development and increase employment, we decide to continue to implement
preferential policies on enterprise income tax on small and mid-sized enterprises in
2011 upon approval of the State Council. We hereby notify you of the following
policies:

1. From January 1, 2011 to December 31, 2011, a small meager-profit enterprise, of
which the annual taxable income is less than 30, 000 yuan (including 30, 000 yuan),
shall compute the taxable income at the reduced rate of 50% and pay thc enterprise
income tax at the rate of 20%.

1. The term “small meager-profit enterprise’” as mentioned in this Notice refers to a
small meager-protit enterprise which conforms to the provisions of the Enterprise
Income Tax Law of the People’s Republic of China, the Regulation on the
Implementation of the Enterprise Income Tax Law of the People’s Republic of China
and relevant tax policies.

Please comply with the aforesaid policies accordingly.

Ministry of Finance
State Administration of Taxation

Jan.27, 2011
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Aracument 79

Notice of the Ministry of Finance and State Administration of Taxation about the Policies on '

Enterprise Income Tax on Small Meager-profit Enterprises

(No. 133 [2009] of the Ministry of Finance)

The public finance departments (burcaus), state taxation bureaus and local taxation
bureaus of all provinces, autonomous regions, municipalities dircctly under the
Central Government and citics under separate state planning, and the Finance Bureau

of Xinjiang Construction and Production Corps,

To effectively respond to the international financial crisis and support the
development of small and mid-sized enterpriscs, we hercby notify you of the
following policies on enterprise income tax on small meager-profit enterprises upon

approval of the State Council,

1. From January 1, 2010 to December 31, 2010, a small meager-profit enterprise, of
which the annual taxable income is less than 30, 000 yuan (including 30, 000 yuan),
shall compute the taxable income at the reduced rate of 50% and pay the enterprise

income tax at the rate of 20%.

Il. The term “small meager-profit enterprise” as mentioned in this Notice refers to a
small meager-profit enterprise which conforms to the provisions of the Enterprise
Income Tax Law of the People's Republic of China, the Regulation on the
Implementation of the Enterprise Income Tax Law of the People's Republic of China

and relevant tax policies.

Please comply with the aforesaid policies accordingly.




- public

Ministry of Finance
State Administration of Taxation

December 2, 2009
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AracHment 99

Promuigation date: 11-07-2003

Effective date: 01-01-2003

Department: STATE ADMINISTRATION OF TAXATION
Subject: TAXATION

Circular of the State Administration of Taxation conceming the Tax Preferential
Policy Applicable to Enterprises with Foreign Investment with Regard to
Technology-Intensive and Knowledge-Intensive Projects

' Guo Shui Fa [2003] No.135

With a view to accurately applying the tax preferential policy of the state. certain
issues relating to the application of the tax preferentiat policy as specified in Article
73 of the Rules for the Implementation of the Income Tax Law of the People's
Republic of China for Enterprises with Foreign Investment and Foreign Enterprises
(hereinafter referred to as “Rules for the Implementation of the Income Tax Law"”) to
enterprises with foreign investment with regard to technology-intensive and
knowledge-intensive projects are hereby notified as follows:

L. For enjoying the tax preferential policy as specified in Anticle 73 of the Rules for
the Implementation of the Income Tax Law with regard to technology-intensive or
knowledge-intensive projects, .the leading products produced by an enterprise with
foreign irvestment must be those listed in the China Catalogue of High and New
Technological Products (promulgated in 2000) (hercinafter referred to as “Catalogue
of Products™), and the income from sales of such leading products for the year must
be more than 50% of the total income from sales of all products of the enterprise for
the same year. If an enterprise fails to reach the above-mentioned 50% for any year,
such enterprise may not, for the same year, enjoy the tax preferential policy as
specified in Articte 73 of the Rules for the Implementation of the Income Tax Law.

2. Enterprises approved to enjoy the tax preferential policy with regard to
technology-intensive and knowledge-intensive projects shall annually submit a report
on the percentage of the income from sales of the above-mentioned leading products
to the local tax authorities for its verification and for archival purposes.

3. The tax authorities at different levels shall examine and submit to the authorities at
the higher level the applications submitted by enterprises with foreign investment for
enjoying the tax preferential treatment with regard to technology-intensive or
knowledge-intensive projects, in strict accordance with the Circular of the State
Administration of Taxation concerning the Tax Preferential Treatment Applicable to
Enterprises with Foreign Investment with Regard to Technology-Intensive and
Knowledge-Intensive Projects (No. [1995] 139 of the State Administration of
Taxation). In the case of uncertainty as whether the products produced by the
enterprise with foreign investment who submit the application are within the scope as
specified in the Catalogue of Products, the State Administration of Taxation shall
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request by letter the Torch High Technology Industrial Development Center under the
Ministry of Science and Technology (hercinafter referred to as “Torch Center”™) to
make a review. The State Administration of Taxation shall send a copy of such letter
to the submitting authorities, which shall immediately urge the relevant enterprise to
contact the Torch Center (telephone: 010-68511568) and to provide the relevant
materials as may be required by the Torch Center for review.

¢. The present Circular shall come into force as of January 1, 2003.
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Circular of the State Administration of Taxation Conceming Enjoying the Preferential Taxation
Policy of "the Two lntensive Enterprises” by Enterprises with Foreign Investment
GuoShuifa [1993]No.139
July 21, 1995
The state tax bureaus of all provinces, regions, icipalities directly under the

Central Goverament, municipalities separately listed on the State plan:

According to Article 73 of the Rules for the lmplementation of the Income Tax Law of the
People's Republic of China on Enterprises with Foreign Investment and Foreign Enterprises
(hereinafter referred to as the Rules), the specification of issues conceming the productive
enterprises which are 'ocated in the zones specified by the State Council and which involve in
technology-intensive and knowledge-i ive projects (hereinafter referred to as the two
intensive enterprises) to pay the business income tax by tax rate reduced to 15% is as follows:

1. "The two intensive enterprises” shall be determined according to the standard of high/new
technology enterprises set out by the Commission of Science and Technology. During the process
of exccution. the cnzerprises shall file the application and report to competent taxation depactments
of province level for examination and approval after the issuance of centificate of check and
approval of the Science and Technology Commission of province level, and the 1axation
departments of province level, satisfied in check, report to the State Administration of Taxation for
ratification.

2. According to the provision of the Article 73 of the Rules, “the two intensive enterprises”™ may
enjoy the relevant faxation preference after tiey pass on to different levers for report to the State
Administration of Taxation for examination and approval, and every local taxation authorities
shail not examine and approve “the two intensive enterprises” by themselves.

Public
File 83

629




BRASARMXTAGRRD LTI HAEMED B
4R 1A 5 ] B A A

RB R (1995139 %

AXA :1995.07-21

F&: (X] (] 0]

4. BAK. ERTHURANTERRSA

BE (PFEARKRNBATRER LSRR UAAGRAKEAN) (BT @A)
BLT=NAE  ANULERSERERTNMBREARSR, DORMBLE NEF-H
HNERARLAT R AIEMEDR L) NATBRRE 15%NBRANE LA SBEE
HEHT:

= CETBRAT LA REARNEERER S EN BT ARE AR TH
B, REMGTH HatLREPHE A SEENETEALATRING , BURTER
SHRTE  URBSNXRTESREHREARRS LRt H,

. REANBET=RNRRE  BIERIS L 2 RERBARBS LRAEHSE

TEZHABBRREE , SHRSNXTRATTH FHISRBEL
BARBF LR

—hAEEtA=+-8H

; Public
File 82




Atacment 96

P.R.China

Public
File 81

Quarterly Declaration Form of Income Tax for Foreign-invested Enterprises and Foreign Enterprises ( B-BB1 )

iD No. of Taxpayer:

Administration Code:
Taxable Year YYYY-MM-DD YYYY-MM-DD Jnit: RMB Yuan
Enterprise Name Hongkoag, Macau, Taiwan P.C. [ Te: |
. Code and Name of
Address Starting Date of Production, Operatioa Enterprise Nature
Code and Name of Bank account No. and
the Industey The year in which enterprise made profit} Bonk name
Items Amount on Book Declared amount as per laws Remarks

Calculation of checked[T— 3

taxable Income tax

L. Total income

nargln cdwd by tax autharity ( % )

‘Taxable income by
converting oullay,

4. Total oallay |

S, Income converted

6, Profit margin checked by tax authority (;:) T

7, Taxable mcome 7=5"6

Calculation of taxable |-
enterprise income 1ax

Caleutatlon of docal
income tax

Calculation of income

8 Applknblc nlc( %)

9 Amaunl of enterprise income ln lo be paid 9=3*8 or 7°8

lo Aﬂunl Ievyhg rate (% )

13 A;ﬁlﬁb—lc rate (% )

14. Locnl hxome tax l» be puid 14=3*13 or 7°13

Aﬂunl levylng rote ( %)

dual local incotoe tax to be paid 16=3*15 or 7*15

l . Locnl income tax reduc(:d(cxcmpled) 17=14-16

18 Fnlcrprlu‘ Inmme 1ax prepaid before this quarter

19' Local income tax prepaid before this quartcr

lux prepaid zo Enterprisc income tux prepaid for the year 20=11+18
laul income tax prepald for the year 21=16419

Taxpayer hereby announce: The information in the declaration form is filled in as per the stipulations of the fncome Tax Law of

the People’s Republic of china for Enterprises with Foreign Investment and Foreign Enterprises. It is accurate,reliable and
Announcement

complete.

Signature of the announcer

Signature of

financial principal

Dale of receint by

Signature of agent declarer
Chop ol enterprise

Recipient

Date of Filing:
Chop of Tax

Printed by SAT

1468
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Annual Declaration Form of 1ncome Tax for Forcign-invested Enterprises a:d Forcign Enterprises ( B )
1D No. of Taxpayer:
Administration Code:
‘Taxable Year YYYY-MM-DD w YYYY-MM-DD  Unit; RMB Yuan
Enterprisc Name Hongkong, Macau, Taiwan PC. I Tel: l
Add Suarting Date of Producti . Code and Name of
ress ing Date uction, Operation Batesprise Nauo
Code and Name of the . . N Bank account No. and
ndustry The year in which enterprise made profit Bank name
ltems Amount on Book Declared amount as per laws Remarks
Calculation of  |1. Totalincome N —
checked taxable (2. Profit margin checked by tax authority ( % )
income tax 3. Taxable income 3=1°2
4. TYotal outlay .
Taxable income by |S. income converted
conveiting outlay 6. Profit margin checked by tax authonty ( % )
7. Taxablk income 7=5°8
8. Apphcable rale ( % )
Catculation of |9+ Amount of enterprise income tax to be paid
taxable enterprise 1_0_ 'A-a- % a; Em;g_rate_(_% )_—~ - N -
income tax 1471 " aciual income tax 11=3°10 or7 10
12. Income tax reducted(exempted) 12=9-11
13, Applicable rate { % )
be paid 14=313 or 7*13
Calculation of iocal te (% ) T T T - T
income tax -
16. Actual local income tax to be paid 16=3°15 or 7°15
o 17. tocal income tax red; ) 17=14-16 __-__
18. Enterprise income tax prepaid for the year
19, tocal Income tax prepaid tor the year
—
Calculation of  |,g Enterprise income tax to be made up (refunded) 20=11-18
income tax to be — _ e S
f
made up {refundad) 21, Local income tax to be made up {refunded) 21=16-19
22, Total income tax to be made up (refunded) 22220+21
Taxpayer heredy anrounce:The information in the declaration form is filled in a3 per the stiputations of the fncome Tax
Law of the People’s Republic of china for Enterprises with Foreign Investment and Foreign Enterprises. It Is
Announcement )
reliable and P
Signature of the announcer

Signature of
financial principal

Date of receipt by
tax authority

Signature of agent declarer
Chop of enterprise

Recipienl

Date cf Filing:
Chop of Tax
Authority

Printed by SAT 1469
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Quarterly Declaration Form of Income Tax for Foreign-invested Enterprises and Foreign Enterprises { A-AA1 )

ID No. of Taxpaye1:
Admniinistration Code:

Laxable income

4. Amount for covering previous years' losses as stipulated

Taxable Year YYYY-MM-DD to YYYY-MM.-DD Unit: RMB Yuan
Enterprise Name Hongkmyg. Macau, P.C. l Tel: I
Taiwan
Starting Date of Code and Name of
Address Production, Qperati Enierprise Nature
Code and Name of The year in which Bank account No. and
the Industry enteiprise made profit Bank name
licms Amount on Book Declared amount as per [aws Remarks
{ncome I. Sales revenue
2. Profit (loss) of this quarter
Calculationof |3, Amouat for covering previous quarters' losses as stipulated

5. Taxable income of this quarter 5=2-3-4

Calculation of
enterprise income tax

6. Applicable rate ( 30%. 24%. 15% )

7. Anwunt of enterprise income tax 7=5*6

8. Actual levying rate { % )

9. Actual inconx tax 9=5*8

0. Tncome 1ax reducted(exempied) 10=7-9

Caleulation of local

t1. Applicable rate { 3% )

12, Local incone ¢ax to be paid 12=5°11

income 1ax

3. Acwallevying e ( %)

14, Actual local income tax to be paid 14=5%13

L5, local income 1ax reducted(cxempied) 15=12-14

Calculation of
income lax prepaid

16, Eate

income tax prepaid for this quarter

17, lLocal income eax prepaid for this quarner

18, Emerprise income tax prepaid for the year 18=9+16

19, Local income tax prepaid for the year 19=144+17

Announcement

Sigaatuie of the announcer

Taxpayer hereby announce:The information in the declaration form is filled in as per the stipulations of the Income T'ax Law of the
People’s Republic of china for Enterprises with Foreign lnvestment and Foreign Cnterprises. I is accurate,reliable and complete.

Signature of financial
principal
Date of receipt by tax
authotity

Signature of agent
dectarer

Chop of enterprise

Recipient

Daie of Filing:
Chop of Tax

Authority

Printed by SAT

147¢C




Public
File 78

P.R.China
Annual Declaration Fonn of Income Tax for Foreign-lnvested Linterprises and Forcign Enterpeises { A }
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ATTACMENT 95 Lo

RULES FOR THE IMPLEMENTATION OF THE INCOME TAX LAW OF THE PEOPLE'S
REPUBLIC OF CHINA FOR ENTERPRISES WITH FOREIGN INVESTMENT AND
FOREIGN ENTERPRISES

(Promulgated by Decres No. 85 of the State Courcil of the People's Republic of China on June 30.
1991, and effective as of July 1. 1991)

Chapeer | General Provisions
Article 1 These Rules are formulated {n accordance with the provisions of Article 29 of the
Income Tax Law of the People's Republic of China for Enterprises with Foreign Investment and
Foreign Enterprises (hereinafter refecred 10 as the “Tax Law™).
Article 2 "Income from production and business operations” mentioned in Anricle [,
paragraph | and paragraph 2 of the Tax Law means income from production and business . H
p 1S in {z

uring. mining. ications and traasportation. construction and
installation. agriculture. forestry. animal husbandry. fishery. water conservation. commerce.
finance. service industries. exploration and exploitation. and in other trades.
“Income.from other sources” mentionad in Article 1. paragraph | and paragraph 2 of the Tax
Law means profits (dividends). interest. rents, income from the transfer of property. income from
the provision or transfer of patents. proprietary technology. income from trademark rights and
copyrights as well as other non-business income.
Article 3 “Enterprises with foreign investment” mentioned in Article 2. paragraph | of the '
Tax Law and “forsign companics. enterprises end other economic organizations which have
establishments or places in China and engage in production or business operations” mentioned in
Atticle 2. paragraph 2 of the Tax Law are. unless otherwise especially specified. generally all
referred to as Venterprises” in these Rules. *Establishments o places” mentloned in Aricle 2.
paragraph 2 of the Tax Law refers to management organizations. business organizations.
administrative organizations and places for factories and the exploitation of natural resources.
places for contracting of construction. instaflatiorn. assembly. and exploration work. places for the
provision of labor services, and business agents.
Article 4 "Busi agents” ioned In Anicle 3, paragraph 2 of these Rules means
companies, enterprises and other economic organizations or individuals entrusied by foreign
cnterprises to engage as agents in any of the following:
(1) representing principals on a regular basis in the arranging of purchases and signing of
purchase contracts and the purchasing of commodities on commission;
(2) entering into agency agreements or contracts with principals. storing on a regular basis
products or commodities owned by principals, and delivering on beha!f of principals such
products or commodities to other parties; and
(3) having authority to represert principals on a regular basis in signing of sales contracts or
in accepting of purchase orders.
Article 5 "Head office” mentioned in Anticle 3 of the Tax Law refers to the central
organization which is establishe¢ in China by an enterprise with foreign investment as a legal
person pursuant to the laws of China and which is ible for the operations and
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contro! over such enterprise.

Income from production and busi perations and other income derived by the branches
within or outside China of an enterprise with foreign invesument shall be consolidated by the head
office for purposes of the payment of income tax.

Article 6 “Income derived from sources inside China® mentioned in Anticle 3 of the Tax Law
refers t0:

(1) income from production and business operations derived by enterprises with foreign
investment and foreign enterprises which have esiablishments or places in China. as well as profits
(dividends).. interest. rents. royatics and other income arising within or autside China actuaily

d with establish or sites established in China by enterprises with foreign investment
cr foreign enterprises;

(2) the following income received by foreign enterprises which have no establishments or
sizes in China:

(a) profits (dividends) eamed by enterprises in China;

(b) interest derived within China such as on deposits or loans, interest on bonds. interest on
payments made provisionally for others, and deferred payments;

(¢) rentals on property leased to and used by lessess in Chix;a;

(d) royalties such as those received from the provision of patents, proprietary technology.
trademarks and copyrights for use in China;

(¢) gains from the ‘wransfer of property. such as houses, buildings. structures and anached
facilities focated in China and from the assignment of land-use rights within China;

(f) other income derived from China and stipulated by the Ministry of Finance to be subject
1o tax.

Atticle 7 In respect of Chinese-foreign contractual joint ventures that do not constitute legal
persons. each partner thereto may separately compute and pay income tax in accordance with the
relevant tax laws and regulations of the State; income tax may, upon epproval by the local tax
authorities of an application subminied by such enterprises. be computed and paid on &
C lidated basis In ac e with the provisions of the Tax Law.

Articte 8 “Tax year" mentioned in Article 4 of the Tax Law begins on January | and ends on
December 31 under the Grtgoﬁ'an Calendar,

Foreign enterprises that have difficulty computing taxable income in accordance with the tax
vear stipulated in the Tax Law may. upon approval by the local tax authorities of an application
submitied by such enterprises, use their own 12-month fiscat year as the 1ax year,

Enterprises commencing business operations in the middle of a tax year or actually operating
for a period of less than 12 months in any tax year due to such factors as merger or shut-down
shall use the actual perlod of operations as the tax vear.

Enterprises that undergo liquidation shali use the period of fiquidation as the tax vzar.

Anticle 9 “The competent authority for tax affairs under the State Council” mentioned in
Article 8. paragraph 3 and Anticle 19. paragraph 3. Jtem (4) of the Tax Law and Asticle 72 of these
Rules refers to the Ministry of Finance and'the State Tax Bureau.

Chapter [I Computation of Taxable Income

Anicle 10 "The formula for the computation of taxable income” mentioned in Article 4 of the
Tax Law is as follows: .

(1) Manufacturing:
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(a) raxable income = {profit on sales) - (profit from other operations)

(b) profit on sales = (net sales) - (cost of products sold) - (raes on sales) - [ (selling expenses)
~ (administrative expenses) + (financs expenses) J;

(c) net sales = (gross sales) - {sales retums) - (sales discounts and allowances) }:

(d) cost of products sold = (cost of products manufactured for the period}

{e) cost of products manufactured for the period = (manufacuring costs for the period) +
(inventory of semi-finished products and producrs in process at the beginning of the period) -
(inventory of semi-finished products and products in process at the end of the period):

(f» manufacturing costs for the period = (direct materials consumed in production for the
period) = (direct labour) “ {manufacturing expenses).

{2) Commerce:

(a) taxable income = (profit on sales) + (profit from other operations)

(b) profit on sales = (net sales) - (cost of sales) - (1axes on sales) - [ (selling expenses) +
(administrative expenses) = (finance expenses) J;

(c) netsales = (gross sales) - [ (sales retumns) * (sales discounts and allowances) 1

(d) cost of sales = (inventory of merchandise at the beginning of the period) + { (purchase of
merchandise during the period) -t (purchase retums) + (purchase discounts and allowances) ] +
(purchasing expenses) } - (inventory of merchandise at the end of the period).

(3) Service trades:

(a) taxable income = (net business income) + (non-operating income) (non- operating
expenses): ,

(b) net business income = (gross business income) - [ (taxes on business income) + (operating
expenses) + (administrative expenses) + (finance expenses) .

(4) Other lines of business: Computations shall be made with reference to the above
formulas.

Article 11 The computation of taxable income of an enterprise shall, in principle. be on an
accrual basis.

The following income from business operations of an enterprise may be deiecnined by stages

and used as the basis for the computation of taxable income:

(1) Where products or commodities are sold by instaliment payment methods, income from
sales may be recognized according to the invoice daie of the products or commodities 10 be
" detivered; income from sales may also be recognized according to the date of pavment to be made
by the buyer as agreed upon In the contract;

(2) Where construction. instaliation and assembly projects, and provision of labour services
extend beyond one yea:. income may be recognized according to the progress of the project or the
amount of work completed;

(3) Where the pr ing or facturing of heavy hinery, equip and ships for
other enterprises extends bevond one year. income may be recognized according to the progress of
the project or amount of work completed.

Article 12 Where Chinese-foreign contractual joint ventures operate on the basis of
product-sharing, the partaers thereto shall be deemed to receive income at the time of the division
of the products; the amount of income shail be computed according to the price soid to third party
or with reference to prevailing market prices.

Where foreign enterprises are éngaged in the co-operative exploration of petroleum resources.

3
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the partners thereto shall be deemed to receive incame at the time of the division of the crude oil;
the amount of income shall be computed according to a price which is adjusted periodicaliy with
reference to the intemational market prices of crude oil of similar quality.

Article 13 In respect of income obrained by enterprises in the form of non-monetary assets or
rights and interests, such income shall be puted or ised with refe 10 prevailing

PP

market prices.

Article 14 "Exchange rate quoted by the State exchange control authorities™ mentioned in
Article 21 of the Tax Law refers 1o the buying rate quoted by the State Administration of
Exchange Control. o

Article 15 In respect of income obtained by enterprises in foreign currency, upon payment of
income tax in quarterly instalments in accordance with the provisions of Article 15 of the Tax Law,
taxable income shall be computed by converting the income into Renminbi according to the
exchange rate quotation on the last day of the quarter. At the time of final settlement following the
end of the vear. no putation and sion need be made in respect of income in a
foreign currency for which tax has already been paid on a quarierly basis: only that portion of the
foreign currency income of the entire year for which tax has not been paid shall, in respect of the
computation of taxable income, be converted into Renminbi .according to the exchange rate
quotation on the last day of the tax vear.

Article 16 Where an enterprise {s unable to provide complete and accurate certificaies of
costs and expenses and is unable 10 correctly compue taxable income, the local tax authorities
shall determine the rate of profit and compute taxable income with reference 1o the profit level of
other enterprises in the same or similar trade. Where an enterprise is unable to provide complete
and accurate certificates of revenues and is unable to report income correctly, the local tax
authorities shall appraise and deiermine taxable income by the use of such methods as cost
{expense) plus reasonable profits. :

When the tax awthorities appraise and determine profit rates or revenuss in sccordance with
the provisions of the preceding paragraph, and where other treatment is provided by the laws,
regulations and rules, such oiher treatment shall be applicabie.

Article 17 Foreign air transportation and ocean shipping enterprises engaged in intemational
transport business shall use 5% of the gross revenues from passenger and cargo transport and
shipping services arising within China as taxable income.

Anrticle 18 Where an enterprise with foreign investment invests in another enterprise within
China, the profits (dividends) so obtained from the enterprise receiving such investment may be
exciuded from taxable income of the enterprise; however. expenses and losses incurred in such
above-mentioned investments shall not be deducted from taxable income of the enterprise.

Article 19 Unless otherwise stipulated by the State, the following items shalf not be itzmized
as costs, expenses or losses in the computation of taxable income:

(1) expenses in connection with the acquisition or construction of fixed assets;

(2) expeases in connection with the transfer or development of intangible assets;

(3) interest on capital;

(4) various income tax payinents;

(5) fines for illegal business operations and losses due o the confiscation of property;

(6) surcharges and fines for overdue payment of taxes;

(7) the portion of losses due to natural disasters or accidents for which there has been

Public
File 70




compensation:

(8) donations and comtributions other than those ussd in China for public welfare or relief
purposes:

(9) rovalties paid 1o the head office:

(10) other expenses not related to productior. or business operations.

Article 20 Reasonable administrative expenses paid by a foreign enterprise with an
establishment or site in China to the head office in connection with production or business
operations of the establishment or site shall be penmitted to be itemized as expenses following
.agresment by the local tax authorities after an examination and verification of docum of proof
issued by the head office in respect of the scope of the administrative expensas. total amounts. the
basis and methods of allocation. which shall be provided together with an accompanying
verification report of a certified public accountant.

Administrative expenses in connection with production and business operations shall be
allocated reasonably between enterprises with foreign investment and their branches.

Article 21 Reasonable interest pavments incurred on loans in connection with production and
business operations shall be permitted to be itemized as expenses following agreement by the locat
tax authorities after an examination and verification of documents of proof. which shall be
provided by the enterprises in respect of the loans and interest payments. Interest paid on loans
used by enterprises for the purchase or construction of fixed assets or the transfer or development
of intangibie assets prior to the assets being put into use shall be included in the original vatue of
the assets. "Reasonable interest” mentioned in the first paragraph of this Article refers to interest
computed az a rate not higher than normal commercial lending rates.

Article 22 Entertainment expenses incurred by enterprises in conaection with production and
business operations shati. when supported by authentic records or invoices and vouchers. be
permitted 1 be itemized as experses subject to the following limits:

(1) Where annual net sales are 13 mitlion vuan (RMB) or less. not 1o exceed 0.5% of net
sales: for that portion of annual net sales that exceeds 15 million vuan (RMB). not to exceed 0.3%
of that portion of net sales.

(2) Where annual gross business income is 5 million yuan (RMB) or less. not to exceed 1%
of annual gross business income; for that portion of annual gross business income thar exceeds §
million yuan (RMB). not to exceed 0.3% of that portion of annual gress business income.

Article 23 Exchange gains or losses incurred by enterprises during preconstruction or during
production and business operations shall, except as otherwise provided by the State, be
appropriately itermnized as gains or losses for that respective period.

Article 24 Salaries and wages, and benefits and allowances paid by enterprises to employees
shall be perminted to be itemized as exp following ag by the local tax authorities after
an examinztion and verification of the submission of wage scales and supporting documents and
relevant materials.

Foreign social security premiums paid by enterprises to employees working in China shall
not be itemized as expenses.

Article 25 Enterprises engaged in such businesses as credit and leasing operations may, ‘on
the basis of actual requirements and following approval by the local tax authorities of a report
thereon, provide year-by-year bad debt provisions, the amount of which shall not exceed 3% of the
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amount of the year-end loan bal (not inctuding inter-bank loans) or the amount of accounts
receivable. bills receivable and other such receivables. 10 be deducted from taxable income of that
vear,

The portion of the actual bad debt losses incurred by an enterprise which excesds the bad
deb provisions of the preceding year may be itemized as a loss in the current year; the portion less
than the bad debt provisions of the previous vear shall be included in taxable income of the current
vear.

Bad debt losses ioned in the preceding paragraph shall be subject to approval after
examination and verification by the local tax authorities. :

Articie 26 "Bad debt losses” mentioned in Anticle 25. paragraph 2 of these Rules refers to the
following accounts receivable:

(1) due to the bankrupicy of the debtor. collection is still not possible after the use of ihe
bankruptey assets for settiement;

(2) due 10 the death of the debtor. collection is still not possible after the use of the estate for
repayment; -

(3) due to the failure of the debtor to fulfil repayment obligations for over two years,
collection s still not possible. . ’

Article 27 Accounts receivable already itemized as bad debt tosses which are recovered in
full or in part by an enterprise in a subsequent year shall be included in taxable income of the year
of recovery.

Anicle 28 Foreign enterprises with establishments or places in China may. except as
othenwise provided by the State. deduct as expenses foreign income tax. which has besn paid on
profits (dividends), interest. rents. royalties and other income received (rom outside China and
actually connected with such establishments or places. .

Article 29 “Net assets or remaining property” mentioned in Article 18 of the Tax Law means
the amount of all assets or property following deduction of various liabilities and losses upon the
Hquidation of an enterprise.

Chapter Ul Tax Treatment for Assets

Article 30 "Fixed assets of enterprises” means houses, buildings and structures. machinery,
mechanical apparatus, means of transport and other such equipment. appliances and tools related
to production and business operations with a useful life of one year or more, ltzms rot in the
nature of major equipment which are used for production or business operations and which have a
unit value of 2,000 yuan (RMB}) or less. or with a useful life of two years or less may be itemized
as expenses on the basis of actual consumption.

Article 31 The valuation of fixed assets shali be based on original cost.

The original cost of purchased fixed asseis shall be the purchase price plus transportation
expenses, installation expenses and-other relared expenses incurred prior to the use of the assets.

The original cost of fixed assets manufactured or constructed by an enterprise izsclf shall be
the actual expenses incurred in their manufacture or construction,

The original cost of fixed assets treated as investments shall, giving consideration to the
degree of wear and tear of the fixed assets, be such reasonable price as is specified in the contract,
or a price appraised with reference to the relevant market price plus the relevant expenses incuired
prior to the use thereof.

Article 32 Depreciation of fixcd assets of an enterprise shall be computed commencing with
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the month following the month in which they are first put into use. The compuwtion of
depreciation shall cease in the month following the month in which the fixed assets cease to be
used.

All investments made during the dn‘elopmcﬁt stage by enterprises engaged in the
exploitation of il resources shall. taking the oil (gas) field as a unit. be aggregated and treated as
capital expenditures: the putation of depreciation shall begin in the month following the
month in which the oil (gas) fisld commences commercial production.

Article 33 In respect of the computation of depreciation of fixed assets. the salvage value
shali first be estimated and deducted from the original cost of the assets. The salvage value shall
not be less than 10% of the original value: any request for retaining a lower salvage value or not
salvage valus must be approved by the local tax authorities.

Article 34 Depreciation of fixed assets shall be computed using the straight-line method.
Where it is necessary to use any other method of depreciation. an application may be filed by an
enterprise which. following examination and verificatlon by the local tax authorities. shall be
reported level-by- level (o the State Tax Bureau for approval.

Article 35 The compwutation of the minimurm useful life in respect of the depreciation of fixed
assets is as follows:

(1) for houses and buildings: 20 vears;

(2) for railway rolling stock. ships. machinery. mechanical

pp and other prod

equipment: 10 vears;

(3) for electronic equipment and means of transport other than raiiwey rotling stock and ships.
as well as as such fixtures. tools and fumishings relared to production and business operations: 3
vears.

Article 36 Depreciation of fixed assets in the nature of invesiments during the development
stage and subsequent stages of an enterprise engaged in the exploitation of oil resources may be
computed on'a consolidated basis without retainirg salvage value: the period of depreciation shall
not be less than six vears.

Article 37 "Houses and buildings” mentioned in Article 33. ltem (1) of these Rules means
houses, buildings and attzched struciures used for production and business operations. and living
quarters and welfare facilities for employees. the scope of which is as follows:

-- houses, including factory buildings. business premises. office buildings, warehouses,
residential buildings. canteens, and other such buildings:

-~ buildirgs, including towers. ponds. troughs, wells. racks, sheds {not including temporary.
simply constructed structures such as work sheds and vehicle sheds). fields, roads, bridges,
platforms, piers, docks. culverts, gas stations as well as pipes. smokestacks, and enclosing walls
that are detached from buildings, machinery and equipment;

Facilities attached to buildings and structures mean auxifiary facilities that are inseparable
from buildings ard structures and for which no separate value is computed, including. for example,
building and structure ventilation and drainage systems, oil pipelines, communication and power
lines, elevators and sanitation equipment.

Article 38 The scope of mlway rolling stock, ships, machinery, mechanical apparatus and
other producti ioned in Article 35, Item (2) of these Rules is as follows:

qiip

-- “railway rolling stock* Includes various types of loz ives, p hes, freight

18!

cars, as well as auxiliary facilities on rolling stock for which no separate value is computed;
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- “ships" includes various tvpes of motor ships as well as auxiliary facilities on ships for
which no separate vajue is computed;

-« " machinery, mechanical app and other production equipment” includes various types :
of machinary, hanical app hinery units, production lines. as well as auxiliary
equipment such as various Types of power. port and condi quip
Article 39 The scope of el ic equip means of port other than railway rolling
stock and ships meationed in Article 35. Item (3) of these Rules is as follows:
- "electronic equipment” means equip comprising mainly integvated circuits. ransistors,
electron tubes and other elecironic components whose primary functions are to bring into use the
application of electronic technology (including software), including comp as well as

computer-controlled robots. and digital-control or program-contro! systems.

— "means of transport other than railway rolling stock and ships® includes airplanes.
automobiles. trams, tractors. motot bikes (boats), motorized sailboats. sailboats, and other means
of transport.

Article 40 Where. for special reasons, it is necessary 10 shorten the useful life of fixed assets,
application may be d by an enterprise to the Jocal tax authorities which following i
and verification shatl be reported level-by-level to the State Tax Bureau for approval.
Fixed assets which for special reasons as mentioned in the preceding paragraph require the
useful life to be shortened include: :

(1) machinery and equipment subject 10 strong corrosion by acid or alkali and factory !

buildings and structuses subject to constant shaking and vibration;

.

an

(2) machinery and equip P d inually vear-round for the purpose of raising the
utilization rate or increasing the intensiry of use; . ‘

(3) fixed assets of a Chinese-foreign contractual joint venture having a period of cooperation
shorter than the usefui life specified in Article 33 of these Rules and which will be left with the
Chinese panty upon termination of the cooperation.

Article 41 Enterprises which acquire uséd fixed assets having a remaining useful life shorter
than the useful life specified in Article 35 of these Rules may. following agreement by the local
tax authorities after examination and vesification of cenifving documents so submitted. compute !
depreciation according to the remaining usefut life. .

Anticle 42 Where expenditures incur during the course of the use of fixed assets due to,
increased value caused by expansion. replacement, reconstruction and technical innovation of
fixed assets. the original value of fixed assets shall be increased; where the period of use of fixed
assets can be extended. the useful life shall be appropriately extended and the computation of
depreciation adjusted accordingly.

Article 43 No further depreciation shall be allowed in respect of fixed assets which can be
continued to be used after having been fully depreciated.

Article 44 The balance of proceeds from the teansfer or disposal of fixed assets by an
enterprise shali, after deduction of the under preciated amount or the salvage value and handling
fees, be entered into the profit and loss account for the current vear.

Anticle 45 Depreciation of fixed assets received as gifts by enterprises may bc computed on
the basis of reasonable valuation.

Article 46 Patents, proprietary technology, trademarks, copyrights, land-use rights and other
intangible assets of enterprises shall be appraised on the basis of the original value.




For alienated intangible assets. the original value shall be the aciual amount paid based on a
reasonable price.

For self-developed intangible assets. the original valus shall be the actual amount of
expenditure incurred in the course of development,

For intangible assets used as invesiment. the original value shall be such reasonable price as
is stipulaced in the agreement or contract.

Article 47 The amortization of intangible asssts shall be computed using the straight-line
method. ’

Intangibie assets transferred or assigned or used as in where theé useful life is
stipulated in the agreement or contract. may be amortized over the period of that useful life: the
amortization period in respect of intangible assets for which no useful life has been stipulated or
which have been developed internaily shall not be less than ten vears.

Article 48 Reasonable exploration expenses incumed by enterprises engaged in the
exploitation of petroleum resources may be amostized against income from oil (gas) fiekds that
have aiready commenced commercial production. The amortization period shall not be less than
one year,

Where operation of a contract field owned by a foreign 0il company is terminated due to
failure to find commerciaily viable oil (gas). and where ownership of the contract for the
exploitation of petroleum (gas) resources is not inued and t organizau or

offices for carrying on operations for the exploitation of petroleum (gas) resources are no longer

d in China. r bie exploration expenses already incurred in respect of the terminated
contract field shall, upon examination and confirmation and the issuance of centification by the tax
authorities. be permirted to be amortized against production income of a newly owned contract
field when the new contract for cooperative exploitation of oil (gas) resources is signed within ten
vears from the date of the termination of the old contract.

Article 49 Expenses incurred by enterprises during the period of organization shall be
amortized beginning with the month following the month in which production and business
operations commence; the period of amortization shall not be less then five vears.

The period of organization mentioned in the preceding paregraph means the period from the
date of approval of the organization of the enterprise to the date of ¢ of prod
and business operations (including trial production and trial busi perations).

Article 50 Inventories of merchandise, finished products, goods in process. semi- finished
products. raw materials, and other such materials of enterprises shall be vatued at cost.

Anicle 51 Enterprises may choose one of the following such methods: first-in, first- out;
moving average; weighted average or last-in, first-out as the method of computing actual costs in
respect of the delivery or receipt and use of goods in stock.

Once a method of valuation has been adopted for use, no change shall be made thereto.
Where a change in the method of valuation is indeed necessary, the matter shall be reported to the
local tax authorities for approval prior to the commencement of the next tax vear.

Chapter IV Business Dealings Between Associated Enterprises

Article 52 "Associated enterprises® mentloned in Article 13 of the Tax Law refers to
companies, enterprises and other economic units that have any of the followling relztionships with
other enterprises:

(1) celationships in respect of existing direct or indirect ownership of or control over such
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matters as finances, busi p ti or purck and sales;

(2) direct or indirect ownership of or control over it and another by a third party:

(3) any other relationship in respect of an association of reciprocal interests.

Anticle 33 “Bust tr ions betw dependent enterprises” mentioned in Article 13
of the Tax Law means business dealings carried out between unassociated and unrelated
enterprises on the basis of arm's length prices and common business practices.

Entefprises have a duty 10 provide to the local tax authorities relevant materials such as

standand prices and charges in respect of b dealings with their iated enterprises.
Anticle 54 Where prices in respect of purchase and sales transactions betwéen an enterprise
and its associated enterprises are not based on independent busi dealings. adj may be

made thereto by the local 1ax authorities according to the following arrangements and methods of
determination:

b IS .y 4

activities be it

(1) based on prices of the same or similar
enterprises;

(2) based on the level of profits obtained from resales in respect of unassociated and
unrelated third party prices;

(3) based on costs plus reasonable expenses and profit margh:

(4) based on any other reasonable method.

Adticle 55 Where interest paid or received in respect of dating fi ing b an

3 s

enterprise and an associated enterprise exceeds or is lower than the amount that would be agreed
upon by unassociated and unrelated parties, or where the rate of interest exceeds or is lower than
the normal rate of interest in respect of similar business, adjustments may be made thereto by the
local tax authorities with reference to nommal rates of interest.

Article 56 Where labour service fees paid or received in respect of the provision of labour
services by an enterprise to an associated emerprise are not based on business dealings between
independent enterprises. adjustments may be made thereto by the local rx authorities with
reference 1o the normal fee standards of similar labour activities.

Artticle 57 Where the valuation or the receipt or paviment of usage fees in respect of such
business dealings as the transfer. of property or the granting of rights to the use of property
between an enterprise and an associated enterprise is not based on business dealings between
independent enterprises. adjustments may be made thereto by the local tax authorities with
reference to amounts that would be agreed to by unassociated and unrelated parnties.

Anicle 58 Management fees paid by an enterprise to an sssociated emerpnse shall not be
expensed.

Chapter V Withholding at Source

Article 39 “Taxable income on profits, interest. rents, royaliies and other income™ mentioned
in Article 19, paragraph 1 of the Tax Law shall. except as otherwise stipulated by the State, be
computed cn the basis of gross income. Gross royalties obiained from the provision of patents and
proprie:ary technology include fees for blueprint materials, technical services and personnei
" training. as well as other related fees.

Articie 60 "Profits” mentioned in Article 19 of the Tax Law means income derived from the
right w0 profits according to the proportion of investment, equlty rights, stockholding, or other
non-debt profit-sharing rights.

Article 61 "Other income” mentioned in Article 19 of the Tax La»\ includes geins from the
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transfer of property such as houses. buildings and structures and anached facilites within China
and land-use rights.

“Gains" mentioned in the preceding paragraph means the amount remaining from the receipt
on transfer minus the original value of the propery.

Where foreign enterprises are unable to provide correct certification of the original value of
the progenty. the original vatue of the property shall be determined by the local tax autherities
according to the specific circumstances thereof.

Acicle 62 "The amount of payment” mentioned in Article 19. paragraph 2 of the Tax Law

.means cash payments. payment by remitiances. and paid by transfers. as well as

amounts in equivalent cash value paid in non-cash assets or rights and interssts.

Anicle 65 "Profits obtained from an enterprise with foreign investment” mentioned in Anticle
19. paragraph 3. ltem (1) of the Tax Law means income obtained from profits of an enterprise with
foreign investment following the payment or the reduction of or exemption from income tax in
accordance with the provisions of the Tax Law.

Article 64 “lnternational finance organizations” mentioned in Anicle 19, paragraph 3, ltem (2)
of the Tax Law means financial institutions such as the Intermational Monetary Fund. the World
Bank. the Asian Development Bank. the Intemational Development Association. and the
Intemational Fund for Agricultural Development.

Article 63 “Chinese State banks" mentioned in Article |9 paragraph 3. {tem (2) and ltem (3)
of the Tax Law means the People’s Bank of China, the Industrial and Commercial Bank of China.
the Agricultural Bank of China the Bank of China. the People's Construction Bank of China. the
Bank of Communications of China. the fnvestment Bank of China. and other financial institutions
authorized by the State Council to engage in credit businesses such as foreign exchange deposits
and loans.

Axticle 66 The scope of the reduction of or exemption from income tax on rovaities provided
for in Article 19, paragraph 3. Ttem (4) of the Tax Law is as follows:

(1) royalties received in providing proprietary technology for the development of farming.
forestry. animal husbandn and fisheries: ‘

(a) technology provided to Improve solt and grasslands. dcvclop barren mourtainous regions
and make full use of natural conditions;

(b) technology provided for the supplying of new varieties of animals and plants and for the
production of pesticides of high effectiveness and low toxicity;

(c) techrology provided such as to advance scientific production management in respect of
farming. forestry, fisheries and animal husbandry, to preserve the ecological balance, and to
strengthen resistance to natural calamities;

(2) royalties received in providing proprietary technology for scientific institutions.
instiiutions of higher leaming and other scientific research units to conduct or cooperate In
carrying out scientific research or scientific experimentation;

(3) royalties received in providing proprictary technology for the develop of cnergy
resources and expansion of communications and transportation;

(4) royaliies received in providing proprietary technology in respect of energy conservation
and the prevention and control of environmental pollution; .

(5) royalties received in providing the following proprictary technology in respect of the
development of important fields of science and technology:
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(a) production technology for major and advanced mechanical and electrical equipment:
(b) nuclear power technology;
(c) production technology for large-scale insegrated circuits;

(d) production technology for photoelectric integrated circuits, microwave semi-conductors
ard microwave integrated circuits. and manufacturing technology for microwave electron tubes;
(&) manufacturing technology for uttra-high speed P and microproce 2

(f) optical telecommunications technology;

(g} technology for long-distance, ultra-high voltage direct current power transmission; and

(h) technology for the liquefaction. gasification and comprehensive utilization of coal.

Article 67 In respect of income .of foreign enterprises engaged in China in construction.
installation. assembly. and =xploration contracting work. and provision of labour activities such as
consulting. management and tr2ining, the tax authorities may designate the parties paying the
contracted amounts and labour service fees as tax withholding agents.

Chapter VI Tax Preferences

Anticle 68 Pursuant 1o the provisions of Article 6 of the Tax Law, the granting of any
necessary preferential treatment in respect of enterprise Income tax to enterprises with foreign
investment that are encouraged by the State shall be implemented in accordance with the
provisions of the relevant laws and administrative rules and regutations of the State.

Article 69 “Special economic zones™ mentioned in Article 7. paragraph 1 of the Tax Law
means the special economic 2ones of Shenzhen, Zhuhai, Shantou and Xiamen and the Hainan
Special Economic Zone established by law or established upon approval of the State Council;

and technological develop zones" mentioned therein means the economic and
technological development zones in the coastal port cities established upon approval of the State
Cowuncil. .

Anticle 70 “"Coastal economic open zones” mentioned in Article 7. paragraph 2 of the Tax
Law means those cities. counties and districts established as coastal economic open zones upon
approval of the State Council.

Article 71 "lmposition of enterprise income tax at the reduced rate of 13%" mentioned in
Article 7. paragraph | of the Tax Law shall be limited to income obtained by erterprises from
production and business operations in the respective areas so speéiﬁed in Article 7. paragraph 1 of
the Tax Law. '

“Impasition of enterprise income tax at the reduced rate of 24%" mentioned in Article 7,
paragraph 2 of the Tax Law shafl be fimited to income obtained by enterprises from production
and business operations in the respective areas so specified in Article 7, paragraph 2 of the Tax
Law.

Anicle 72 "Enterprises with foreign investment of a production nature” mentioned in Article
7. paragraph | and paragraph 2 and Article 8. paragraph | of the Tax Law means enterprises with
foreign invesunent engaged in the following industries: *

(1) machine manufacturing and electronics industries;

(2) energy resource industries (not including exploitation of oil and natural gas);
(3) metallurgical, chemical and building material industries;

(4) light industries, and textiles and packaging industries;

{5) medical equipment and pharmaceutical industries;

{6) agriculture, forestry, animal husbandry, fisheries and water conservation;

12
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(7) construction industries:

8¢ ications and ponatior: industries (not including passanger transport):

(9) development of science and rechnology. geological survey and industriat information
consuliancy' directly for services in respect of production and services in respect of repair and
maintenance of production equipment and precision instruments:

(10) other industries as specified by the tax suthorities under the State Council.

Article 73 “Imposition of enterprise income tax at the reduced rate of 13%" mentioned in
Article 7, paragraph 3 of the Tax Law applies to the following:

(1) production-oriented enterprises with foreign investment established in the coasta
economic open zones. special economic zones and in the old urban districts of municipalities
where economic and tecknological development zones are located and which are engaced in the
following projects: '

(a) technology-intensive or knowledge-intensive projects:

(b) projects with foreign investments of over US $ 30 million and having long periods for
retum on investment;

(c) energy resource. transportation and port construction projects;

(2) Chinese-foreign equity joint ventures engaged in port and dock construction;

(3) financial institutions such as foreign capital banks and Chinese- foreign banks established
in the special economic zones and other areas approved by the State Council. where the capital
contribution of the foreign investor or the funds for business activities allocated by the head office
bank to the branch bank exceeds US § 10 million, and where the period of operations is ten years
or more; |

(4) production-oriented enterprises with foreign investment established in the Pudong New
Area of Shanghai. as well as enterprises with foreign invesiment engaged in energy resource and
transport construction projects such as airports. ports. railways. highway's and power stations:

(3) enterprises with foreign investment recognized as high or new technology enterprises
established in the State high or new technology industrial development zones designated by the
State Council, as well as enterprises with foreign investment recognized as new technology
enterprises established in the new-technology indusidial development experimental zone of the
municipality of Beijing;

(6) enterprises with foreign investment engaged in projects encouraged by the State and
established in other areas stipulated by the State Council. Enterprises with foreign investment in
projects listed in {tem (1) of the preceding paragraph shall, following approval by the State Tax
Bureau of an application submitted by such enterprises, be subject 10 enterprises income tax at the
reduced tax rate of 15%.

Acticle 74 "The period of business operations” mentioned in Article 8, paragraph 1 of the Tax
Law means the period commencing on the date an enterprise with foreign investment actually
begins pro&uction oc business opera(ioﬁs (inctuding trial production and trial business operations)
and ending on the date the enterprise ceases production or business operations.

Enterprises with foreign investment that pursuant to the provisions of Article 8, paragraph |
of the Tax Law may enjoy treatment in respect of reductions of or exemptions from enterprise
income tax shall submit to the local tax awthorities for examiration and verification such
circumstances as the lines of business in which engaged, names of major products, and the period
of operations decided upon. No treatment in respect of reducti

of or pti from
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enterprise income tax shall be enjoved without ination and verification and agreement
thereof. .

Article 75 "The relevant provisions promuigated by the State Council before the entry into
force of this Law® mentioned in Anticle 8, paragraph 2 of the Tax Law means the following
provisions in respect of exemptions from or reductions of enterprise income tax promulgated or
approved for promulgation by the State Councit:

(1) Chinese-foreign equity joint ventures engaged in port and dock construction where the
period of operations is 15 years or more shall, following application by the enterprise and approval
thereof by the tax authorities of provinces. autcnomous regions, or municipalities directly under
the Central Gov of the location and ing with the first profit-making vear, be
exempt from enterprise income tax from the first year 1o the fifth vear and subject 10 enterprise
income tax at a rate reduced by one haif for the sixth vear through the tenth year.

(2) Enterprises with foreign Investment established in the Hainan Special Economic Zone and
engaged in infrastructure facility projects such as airports, harbours. docks, highways. railways,
gower stations, coal mines and water conservation, and enterprises with foreign investment

gaged in the develop of and operations in agriculture where the period of operations is 13
vears or more shall, following application by the enterprise and approval thereof by the tax
authorides of Hainan Province and commencing with the first profit-making vear, be exempt from
enterprise income tax from the first year to the fifth year and subject to enterprise income tax at a
rate reduced by one half for the sixth vear through the tenth vear.

(3) Enterprises with foreign investment established in the Pudong New Area of Shanghai and
engaged in construction projects such as airparts, ports, railways. highways and powsr stations
where the period of operations is 15 yzars or more shall. following application by the enterprise
and approval thereof by the tax authorities of the icipality of Shanghai and encing with
the first profit-making year. be exempt from enterprise income tax from the first vear to the fifth
year and subject to enterprise income tax at a rate reduced by one half for the sixth year through
the tenth vear.

(4) Enterprises with foreign investment established in the special economic zones and

" engaged in service-oriented industries where the amount of the foreign investment exceeds US $ 5

million and the period of operations is ten vears or more shall, following application by the
enterprise and approval thereof by the tax awthorities of the special economic zone and
commencing with the first profit-making vear. be exempt from enterprise income tax in the first
vear and subject to enterprise income tax at a rate reduced by one haif for the second and third
years.

(5) Financial institutions such as foreign capital banks and Chinese- foreign banks established
in the special economic zones and other areas approved by the State Council where the capitai
contribution of the fcreign investor or the funds for business aciivities allocated by the head office
bank to the branch bank exceeds US $ 10 million and the period of operations is ten years or more
shall. following application by the enterprise and approval thereof by the local tax authorities and
commencing with the first profit-making year, be exempt from enterprise income tax in the first
year and subject to enterprise income tax at a rate reduced by one half for the second and third
vears. : . )

(6) Chinese-forelgn equity joint ventures recognized as high or new technology enterprises
and cstablished in the State high or new technology industrial develop zones designated by
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the State Council where the period of operations is ten vears or more shali. following applization
by the enterprise and approval thereof by the local tax authorities and commencing with the first
profit-making vear. be exempt from enterprise income tax in the first vear and second vear.
Enterprises with foreign investment established in the special economic zones and the econamic
and technological development zones shall be governed by the preferential tax provisions of the
special economic zones and the economic and technological development zones. Enterprises with
foreign investment established in the new technology industrial development experimental 2one of
the municipality of Beijing shall be governed by the preferential tax provisions of the new
-technology industrial dev elopment experimental 2oae of the municipality of Beijing.

(7) Expont-oriented enterprises invested in and operated by foreign businesses for which in
any vear the output value of all export products amounts to 70% or more of the output vaiue of the
products of the enterprise for that vear may pay enterprise income tax at the tax raie specified in
the Tax Law reduced by one half after the period of enterprise income tax exemptions or
reductions has expired in accordance with the provisions of the Tax Law. However
export-arienied enterprises in the special ic zones and ic and technological
development zones and other such enterprises subject to enterprise incomie tax at the tax rate of
15% that qualify under the above-mentioned conditions shall pay enterprise income tax at the tax
rate of 10%.

(8) Advanced technology enterprises invested in and operated by foreign businesses which
remain advanced technology enterprises after the period of enterprise income tax exemptions or
reductions has expired in accordance with the provisions of the Tax Law may continue to pay for
an additional three years enterprise income tax at the tax rate specified in the Tax Law reduced by
one half.

(9) Implementation of other ;irovisions in respect of exemptions from or reductions of
enterprise income tax promulgated or approved for promulgation by the State Council.

Enterprises with foreign investment shall. in applying for exemptions from or reductions of
enterprise income 1ax in accordance with the provisions of lem (6). ltem (7). or Item (§) of the
preceding paragraph, submit relevant documents of proof issued by depaniments in respect of the
examination, verification and confimnation, the application shall be subjected to approval by the
local tax authorities afier examination and verification.

Article 76 "The first profit-making vear” mentioned in Article 8. paragraph 1 of the Tax Law
and in Article 75 of these Rules means the first tax year in which profits are obtained by an
enterprise following -t of production or busi operations. Where an enterprise
suffers losses during the carly stages after establishment, such losses may be made up by the
income of the following tax year in accordance with the provisions of Article 11 of the Tax Law.
The first profit-making vear shall be the year in which profits are obtained after such losses are
made up. The period for exemptions from or redictions of enterprise income tax specified in the
first paragraph of Article 8 of the Tax Law and Adticle 75 of these Rules shall be computed
continuously commencing with the year in which the enterprise begins to make proiits. The
computation skall not be defesred because of fosses incurred in any of the subsequent yeacs.

Article 77 Enterprises with foreign investment which commence operations in the middle of
a year and carn profits may, where the actual period of operations is less than six months, choose
10 use the following year as the period in which to begin the computation of tax exemptions or tax
reductions; however, income tax shall be paid in accordance with: the Tax Law on profits eamed
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duting the vear.

Anticle 78 Unless otherwise provided by the State Council, the preferential tax provisions of
Article 8. paragraph 1 of the Tax Law shall not apply to enterprises engaged in the exploitation of
such natural resources as pstroleum. natural gas. rare metals and peecious metals.

Anicle 79 Enterprises with foreign investment that have received exemptions from or
reductions of enterprise income tax pursuant to the provisions of Articie 8. paragraph 1 of the Tax
Law and Anicle 73 of these Rules shall. where the actual period of opsrations is less than the
period stipulated therein. except in the case of major losses sustained due to natural disasters or
unforeseen accidenis. make up the amount of the exemptions from or reductions of enterprise
income tax.

Anticle 80 "Direct reinvastment” mentioned in Article 10 of the Tax Law refers 1o profits
received from an enterprise with foreign investment by forsign investor of that enterprise which
prior 10 receipt are directly used to increase registered capital, or which following receipt are
ditectly used to organize another enterprise with foreign investment. ‘

Foreign investors shall. in computing the amount of rax refendable in accordance with the
provisions of Article 10 of the Tax Law, provide certificates confirming the use of the einvested
profits for the vear; the local tax authorities shall adopt any reasonable method for the reckoning
and determination thereof where centificates cannot be provided. Foreign investors shall, in respect
of the application for a refund of tax. submit within one vear of the date of the actual investment
of the reinvesied amount a record of the reinvested amount and a certificate for the investment
period of the increased capital or contributed capital to the 1ax authorities in the place where the
taxes were originally paid.

Article 81 "Other preferential provisions of the State Council” mentioned in Anticle 18 of the
Tax Law refers to direct reinvestment in China by foreign invesiors for the organizaticn and
expansion of axpon-oriented enterprises or advanced technology enterprises, as well as profits of
foreign investors eamed from enterprises established in the Hainan Special Economic Zone that
are directly reinvested in the Hainan Special Economic Zone in infrastructure projects and
agriculture development enterprises and for which the entire portion of enterprise income tax that
has already been paid on the rtinvq’s'ted amount may, in accordance with the provisions of the
State Council, be refunded.

Foreign investors that apply for a refund of tax on reinvesiments in accordance with the
provisions of the preceding paragraph shall. in addition to completing the requirements pursuant to
Article 80, peragraph 2 and paragraph 3 of these Rules, submit cenificates issued by the
examining. verifying and confirming departments confirming the organization and expansion of
export-oriented enterprises or advanced technology enterprises.

Enterprises in which foreign investors have reinvested in respect of the organization or
expansion thereof which within three years of commencing production or operations have not
achieved the standards in respect of export-oriented enterprises or have not continued to be
confirmed as advanced rechnolagy enterprises shalt repay 60% of the amount of tax refunded.

Article 82 "Tax refunds on reinvestments” mentioned in Article 10 of the Tax Law and
Anticle 81, paragraph | of these Rules shall be computed according to the following formuta:

Amount of tax refund = Reinvestment amount v {1 - (originally applicable

enterprise income tax rate + local incorme tax rate)] X originally
applicable enterprise income tax rate X tax refund rate
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Chapter VII Tax Credits
Article 83 “Income tax already paid abroad” mentioned in Amicle 12 of the Tax Law means

inceme tax actually paid abroad by an enterprise with foreign investment or. income from sources

outside China and does not include wxes paid for which compensation is later received or
assumed by other parties.

Article 84 “The amount of tax pavable computed on income from sources outside China in
accordance with the provisions of this Law" mentioned in Article 12 of the Tax Law means the
amount of fax payable computed on taxable income arising from income from abroad of
enterprises with foreign investment. following the deduction of costs. expenses and losses
allowable in accordance with the relevant provisions of the Tax Law and these Rules attributable
10 that income. The limit of the amount of tax payable that can be deducted shall be computed on a
country-bycountry' basis: the method of compuiation is as follows:Limit on deduction Totai
amount of 1ax Amount ofof tax pavable on = payable on domestic * income fromincome from
abroad income and foreign sources

inCome From -eewee—s-m
abroad computed Total domestic
in accordance with income and
the Tax Law income from
abroad

Articte 85 Where the amount of income tax actually paid abroad on income from sources
-from abroad by enterprises with foreign investment is less than the deductible limit resulting from
computation based on the grovisions of Article 84 of these. Rules, the actual amount of income tax
paid .abroad may be deducted from the amount. of tax pavable; where the deductible limit is
exceeded, the portion in excess shall not be deducted from tax and shall not be itemized as an
expense. however, the portion not exceeding the limit thereof may be used as a deduction against
following vear's taxes; the titne limit for such supplemental deductions shall not exceed five years.

Article 86 The provisions of Article 83 10 Anticle 85 of these Rulss shall apply only to
enterprises with foreign investment with head offices established within China. Enterprises with
foreign investmen: that deduct taxes in accordance with the provisions of Anticle 12 of the Tax
Law shall provide the original 1ax payment cenificates signed and issued by the foreign tax
authorities in respect of the same year; copies or tax pavment certificates of different years shall
not be used as tax deduction certificates.

Chapter VI Tax Adminlistration’

Article 87 Enterprises shall, within 30 days of completing business registration, complete tax
registration with the local tax authorities. Enterprises with foreign investment that establish or
terminate branch offices outside China shall. within 30 days of the date of establishment or
terination thereof. complete with the local tax authorities procedures in respect of tax
registration, amendments to the registration, or cancellation of the registration.

Enterprises that complete registrations in the preceding pasagraph shsil, in accordance with
the provisions, present relevant docume:ts, licenses and materials.

Article 88 Enterprises that undergo important registration changes such as changes of address,

restructurings, mergers, spin-offs, terminatt as well as changes in the amount of capital and

scope of business shall, within 30 days of the completion of the change [n business registration or

prior to the 1lation of registration, plete the change in registeation or cancellation of
17 .
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registration with the local tax authorities with the relevant documents.

Aticle 89 Foreign snterprises which eswablish two or more business organizations in China
may use one of the selected business organizations in respect of the consolidated filing and
payment of income tax. However. the business organization so selected shall meet the following
conditions:

([) assumption of supervisory and management responsibility over the business operations of
the other respective business organizations:

(2) mai of | records and certificates which accuraely reflect the
- income. cost. expenss and proﬁl and loss situations of the respective business organizations.

Article 90 In respect of foreign enterprises which in accordance with the provisions of Article
89 of these Rules corsoiidate the filing and pavment of income tax. the business organization so
selected thereunder shall submit an application {or approval according to the following provisions
after examination and verification thereof by the local tax authorities:

(1) consolidated filing and pavment of income tax in respect of business organizations
located in the same province. autonomous region, or wmunicipality directly under the Central
Government shall be subject to approval by the tax authorities of the province. autonomous region
or municipality directiy under the Central Govemment,

(2) consolidated fiting and pavment of income tax in respect of business organizations
located in two or more provinces. autonomous regions, or municipalities directly under the Central
Govermnmen: sha!! be subject to approval by the State Tax Bureau.

Following approvai for the filing and payment of tax on a consolidated basis by foreign
enierprises. such cir as the establist of additional busil organizations. mergers.
change of address. termination of operations, or shutd shail. prior to such event. be reported
10 the local wax authorities by the business organization responsible for the filing and payment of
tax on a consolidated basis. Any change in respect of the business organization filing and paying
tax on & consolidated basis shall be dealt with in accordance with the provisions of the preceding
paragraph.

Article 91 Where business organizations relaied to foreign enterprises that file and pay
income tax on a consolidated basis apply different tax rates in respect of the payment of tax, the
amount of taxable income of the respective busl organizations shall be separately computed

on a reasonable basis and income tax shall be pald on the basis of the different 1ax rates.

Where the respective business organizetions mentioned in the preceding paragraph have
losses and profits. tax shall be paid on the profit remaining after the offsetting of losses against
profits according to the tax rate applicable to the profit-making business organization. A business
organization which incurs losses shall offset losses using profits of the subsequent vear of the
businéss organization; tax shall be paid on the profit remaining after the offserting of such losses
according to the tax rate applicable to the business organization; tax paid on the offsetting amounts
shall be based on the tax rate applicable to the business organization that offsets the losses
incurred by the other business arganization.

Article 92 Notwithstanding the provisions of Article 9t of these Rules, where a business
organization responsible for filings and payment of tax on a consolidated basis is unable to

P P ly and r bly the taxable income of the respective business organizations,
the local tax authorities may make a reasonable apportionment among the respective business
organizations of the gross taxable income based on the proportion of business revenues, the
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proportion of cost and expenses. the proportion of capital assets. and the proportion of the number
of staff or salaries and wages.

Articte 93 Enterprises with foreign investment which establish branch offices in China shall
complete consolidated filings and payment of income tax with reference to the provisions of
Aticle 91 and Articie 92 of these Rules.

Article 93 Enterprises that pay taxes in advance on a quarterfy basis in accordance with the
provisions of Article 12 of the Tax Law shail pay in advance on the basis of actual quarterly
profits: where difficulzy exists in paving in advance on thé basis of actual quarterdy profits. the
advanced quarterly pavment of tax may be made according 1o one-fourth of the taxable income of
‘the previous year or any other method approved by the local tax authoritiss.

Article 95 Enterprises. whether realizing profits or losses in a tax vears. shall file income tax
retums and final satements of account with the local tax authorities within the time limit
prescribed in Article 16 of the Tax Law. and uness othemxse provided by the State. shall irclude
when filing the final accounting statement an audit statement of a certified public accountant
registered in China.

Where. for special reasons. an enterprise cannot file an income tax retun ard final
accounting swtement within the period prescribed in the Tax Law. an application shall be
submirted within the filing period and. upon approval of the local tax authorities, the filing period
may be extended appropriately.

Article 96 Final accounting statements submitted by branches or business organizations to

head offices or business organizations that file and pay income tax on a consolidated basis. shall
be submitied at the same time to the local tax authorities.

Article 97 Enterprises that ars merged. spun off. or terminated during the vear shall. within
60 days of the termination of production or business operations. complete with the local tax
authorities procedures for the sertlement of any liability for and pavment of income tax, with

refunds for overpayments or suppl \tary pay for defici

Article 98 Enterprises which must complete procedures for tax refunds in the case of
overpayments of tax may. where income in foreign currency has already been converted into
Renminbi | according to the foreign exchange rate. convert the amount of the tax in Renminbi to be
refunded into foreign currency acconimg to the exchange rate in effect when the tax was originally
paid, and then reconvert this amount of foreigo currency into Renminbi according to the foreign
exchange rate at the date of issuance of the tax refund centificate. Where it is necessary to

plete procedures for suppl Y tax paymerts in the case of underpavments of tax, the
amount of supplementary tax paymer.ts shall be converied into Renminbi according to the foreign
exchange rate at the date of issuance of the certificate for supplementary tax payments.

Article 99 Enterprises with foreign investment that undergo liquidation shall, prior to the
completion of the cancellation of business registration. complete the filing of income tax returns
with he tocal tax authorities.

Article 100 Except as otherwise provided by the State, enterprises shall maintain in China
accounting vouchers, books and statements that support the correct computation of taxable
income.

Accounting vouchers, books and statements, and reports of enterprises shall be completed in
. the Chinese language or completed in both the Chinese language and a foreign language.
Enterprises that use electronic computers for purposes of book-keeping shali treat the
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accounting reconds in computer storage or in printed form as account books. All records on
magnetic taps and diskerte that have 10t besn printed out shall be completely retained.

Accounting vouchers. books and statements. and reports of enterprises shall be retained for at
least 13 vears.

Article 101 invoices and cenificates of receipts of enterprises shall be subjected to approval
by the local tax authorities prior to printing and use.

Administrative measures in-respect of the printing and use of invoices and certificates of
receipts of enterprises shall be formutated by the State Tax Bureau.

Aticle 102 All enterprise income tax returns and centificates of tax payments shall be printed
by the Siate Tax Bureau.

Article 103 If the final dav of the period for payment of tax and the period for filing of a tax
return falls on a Sunday or a legal holiday. the day following the holiday shall be used as the last
day of the period.

Article 104 Tax authoritiss may pay withholding agents as specified in Aricle 19, paragraph
2 of the Tax Law and Article 67 of these Rules a handling fee based on a certain proportion of the
amount of tax withheld; the specific methods shail be formulated by the State Tax Bureau.

Atticle 105 Local tax authorities may. according to the seriousness of the case. impose a fine
of 5,000 vusn (RMB) or less on taxpayers or withholding agents that refuse to accept examination
by the tax authorities in accordance with the relevant provisions or that refuse to pay late pavment
penalties within the time limit prescribed by the tax authorities.

Article 106 The tax authorities may. according to the sericusness of the case, impose a fine of
5,000 yuan (RMB) or l=ss on an enterprise which violates the provisions of Anticle 87; Article 90.
paragraph 2; Article 95 Anicle 96; Article 97; Article 99; Article 100 and Article 101 of these
Rules.

Acticle 107 "Tax evasion” mentioned in Article 25 of the Tax Law means the illegat actions
of a taxpaver who has intentionally violaed the provisions of the Tax Law such as by: falsifying,
altering or destroying account books, receipts or accounting vouchers; faisely jtemizing or
overstating costs and expenses; concealing or understating taxable income or receipts; or avoiding
taxes or fraudulently recovering laxes already paid.

Article 108 The tax authorities shall, in punishing taxpayers or withholding agents in
accordance with the provisions of the Tax Law and these Rules, serve nolice of contravention.

Article 109 Any entity or individuat shall have the right to report 2 failure to comply with the
Tax Law and the violators thereof. The tax authorities shail maintain confidentiality for informants
and award them in accordance with the relevant provisions herein.

Chapter IX Supplementary Provisions

Article 110 Enterprises with foreign investment which completcd business registration prior
to the promulgation of the Tax l.aw may. in respect of the payment of income tax in accordance
with the provisions of the Tax Law and where the liability for tax is higher than that prior to the
entry into force of the Tax Law, use the origlnal applicable tax rate during the approved period of
operations. Where there is no established period of operations, income tax may be paid using the
original applicable tax rate for five years commencing on the daie of the entry into force of the
Tax Law. However, in respect of the above-mentioned period, if during a tax year the tax tiability
is higher than that stipulated in the Tax Law, income tax shall be paid commencing with that tax
year according 1o the tax rate stipulated in the Tax Law.
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Article 111 Preferential reatment in terms of exemptions from and reductions of enterprise
income tax enjoved pursuant to the laws and administrative rulesvand regulations prior to the entry
into force of the Tax Law by enterprises With foreign investment which completed business
registration prior to the promulgation of the Tax Law may continue to remain in effect until the
termination of the period of exemptions and reductions.

Enterprises with foreign inv which pleted busi registration prior to the
promulgaton of the Tax Law but which have not eamed profits or have earned profits for less than
five vears may. in accordance with the provisions of Article 8. paragraph 1 of the Tax Law. be

granted a corresponding period of in respect of exemptions from or reductions of
‘enterprise income tax.
Articie 112 Enterprises with foreign in which pleted busi registration after

the promuigation of the Tax Law but prior to the entry into force of the Tax Law may refer to the
provisions of Articie 110 and Article 111 of these Rules for implementation herein,

Asticle 113 The Ministry of Finance and the State Tax Bureas shall be responsible for the
interpretation of these Rules.

Atticle 114 These Rules shall come into force on the effective date of the income Tax Law of
the People’s Republic of China for Enterprises with Foreign Investment and Foreign Enterprises.
The Detailed Rules for the implementatior. of the income Tax Law of the People's Republic of
China Conceming Chinese-Foreign Equity Joint Ventures and the Detailed Rules for the
implementation of the Income Tax Law of the People's Republic of China for Fereign Enterprises
shall be abrogated at the same time.
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ATTAGmENT 94

Notice of the State Council on the Implementation of the Transitional Preferential
Policies in respect of Enterprise Income Tax
(No. 39 [2007] of the State Council)

The people’s governments of all provinces, autonomous regions, municipalities
directly under the Central Government, all ministries and commissions of the State
Council, all institutions directly under the State Council,

The Enterprise Income Tax Law of the People’s Republic of China (hereinafter
referred 1o as the EITL) and the Regulation on the Implementation of the Enterprise
Income Tax Law of the People’s Republic of China (hereinafter referred to as the
RIEITL) shall come into force as of January 1, 2008. In accordance with Article 57 of
the EITL, you are hereby notified of the following issues concerning the preferential
policies in respect of enterprise income tax:

I The measures for the transition of preferential tax treatments to enterpriscs
established prior to the promulgation of the EITL

Enterprises enjoying the preferential policies in respect of enterprise income tax under
the former tax law. administrative regulations and documents with the effects of
administrative rcgulations shall be subject to a transition under the following
measures:

As of January 1, 2008, enterprises that previously enjoy the preferential policies of
low tax rates shall be gradually transited (0 enjoy the statutory tax rate within 5 ycars
after the implementation of the EITL. Among them, the enterprises that enjoy the
cnterprise income tax rate of 15% shall be subject to the enterprisc income tax rate of
"18% in 2008, 20% in 2009, 22% in 2010, 24% in 2011 and 25% in 2012. The
enterprises that previously cnjoy the tax rate of 24% shall be subject to the tax rate of
25% as of 2008.

As of January 1, 2008, the enterprises that previously enjoy “2-year exemption and
3-year half payment”, “S-year exemption and 5-year half payment™ of the enterprise
income tax and other preferential treatments in the form of periodic tax deductions
and exemptions may, after the implementation of the EITL, continue to enjoy the
relevant preferential treatments under the preferential measures and the time period
prescribed in the former tax law, administrative regulations and rclevant documents
until the expiration of the said time period. However. if such an enterprise has not
enjoyed the preferential treatments yet because of its failure to make profits, its
preferential time period shall be calculated from 2008.

The expression “enterprises enjoying the preferential policics™ as mentioned above
refers to the enterprises cstablished and registered in the industrial and commercial
administrative department and in other registration administrative departments prior
to March 16, 2007. The items and scope of the transitional preferential policies shall
conform to the Table for the Implementation of Transitional Preferential Policy on
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Enterprise Income Tax (see Attached Table).

I Continuously implementing the preferential tax policies for the Western
Development Program

In accordanee with the relevant documents of the State Council on carrying out the
Western Development Program, the preferential policies for Western Development
Program in respect of enterprise income tax as provided in the Notice of the Ministry
of Finance, State Administration of Taxation and General Administration of Customs
on the Preferential Policies for Western Development Program in respect of Enterprise
Income Tax (No. 202 [2001] of the Ministry of Finance) jointly promulgated by the
Ministry of Finance, State Administration of Taxation and General Administration of
Customs shall be implemented continuously.

IIT Other provisions on the implementation of transitional preferential policies in
respect of enterprise income tax

An enterprise enjoying the transitional preferential policies in respect of enterprise
income tax shall compute the taxable income amount under the provisions of the
EITL and the RIEITL regarding the incomes and deductions and shall calculate and
enjoy the preferential tax treatments under section 1 of this Notice.

In case that there is any overlap between the transitional preferential policies in
respect of enterprise income tax and those as provided in the EITL and the RIEITL,
an enterprise may choose the most preferential policies. It shall not enjoy such
policies repeatedly, and once it makes a choice, it shall not change it.

Attached Table: Table for the Implementation of Transitional Preferential Policies on
Emterprise Income Tax

State Council
December 26, 2007

Table for the Implementation of Transitional Preferential Policy on Enterprise Income
Tax
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Sequential .
Document Name Contents of Relevant Policies
Order
Foreign-funded enterprises
1 established in special economic
Article 7 (1) of the Law of the[zones, foreign enterprises that
People’s Republic of China on the [established institutions and bases in
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Income Tax for Foreign-funded

Enterprises and Foreign

Enterprises#/a#

special economic zones to engage in

production and operation and

productive foreign-funded
enterprises established in economic
and technological development
shall the
enterprise income tax at the reduced

rate of 15%.

zones be subject to

Article 7 (3) of the Law of the
People’s Republic of China on the
Income Tax for Foreign-funded

Enterprises and Foreign Enterprises

The foreign-funded
established
economic areas or in the old arcas of
the

economic zones or the economic

enterprises

in  open coastal

citics where the special

and  technological  development
zones are located, or established in
other areas as prescribed by the
State Council may be subject to the
enterprise income tax at the reduced
ratc of 15% if they are engaged in
the energy. traffic, port and dock
projects other

or projects

encouraged by the state.

Article 73 (1) (a) of the Detailed
Rules for the Law of the Pcople’s
Republic of China on the Income
Tax for Foreign-funded Enterprises
and Foreign Enterprises

The

enterprises established in the open

productive  foreign-funded
coastal economic areas, or in the old
areas of the citics where the special
economic zones or economic and
technological development zones
are located and engaged in such
projects as technology intensive and
knowledge  intensive  projects,
projects with more than 30 million
US dollars of foreign investment

and a long period for recovery of the

investment and projects of energy,
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traffic and port construction may be
subject to the enterprise income tax
at the reduced rate of 15%.

Article 73 (1) (b) of the Detailed
Rules for the Law of the People’s
Republic of China on the Income
Tax for Foreign-funded Enterprises
and Foreign Enterpnses

The Sino-foreign equity

enterprises engaged in port and dock

joint

construction may be subject to the
enterprise income tax at the reduced
rate of 15%.

Article 73 (1) (d) of the Detailed
Rules for the Law of the People’s
Republic of China on the Income
Tax for Foreign-funded Enterprises

and Foreign Enterprises

Productive foreign-funded
enterprises cstablished in  Pudong
of Shanghai,

foreign-funded enterprises engaged

New District and

in energy and traffic construction

airport, port,
railway, highway and power station

projects  such  as
may be subject to the enterprise
income tax at the reduced rate of

15%.

Replies of the Statc Council on
Shanghai Waigaoqiao, Tianjin Port,
Shenzhen

Shenzhen Futian,

Shaotoujiao, Dalian, Guangzhou,

Xiamen  Xiangyu,
Haikou, Qingdao, Ningbo, Fuzhou,
Zhuhai and Shenzhen
'Yantian Bonded Areas (Letter No.26
[1991] of the State Council, Letter
No. 32 [1991] of the State Council,
Letter No.43 [1992] of the State
Council, Letter No.44 [1992] of the
State Council, Letter No.148 [1992]
of the State Council, Letter No.150

[1992] of the State Council, Letter

Zhangjiagang,

Shantou,

No.159 [1992] of the Statc Council,

Productive foreign-funded
cnterprises shall be subject to the
cnterprise income tax at the reduced

rate of 15%.




Letter No.179 [1992] of the State
Council, Letter No.180 [1992] of
the State Council, Letter No.181
[1992] of the State Council, and
Letter No.3 [1993] of the State
Council)

Reply of the State Council on the
Establishment of

Businessmen Investment Areas in

Taiwan

The

established by Taiwan businessmen

enterprises  invested and
in Xijamen Taiwan Businessmen
Investment Area shall be subject to
the enterprise income tax at the
reduced rate of 15%. The productive

enterprises invested and established

the State Council, Letter No. 93
[1992] of the State Council, Letter
No. 19 [1993] of the State Council,
Letter No. 92 [1994] of the State
Counclil, Letter No. 16 [1995] of the
State Council)

7 . K in Fuzhou Taiwan Businessmen
the Coastal Arcas of Fujian Province .
Investment Area shall be subject to
(Letter No. 35 [1989] of the State L.
. the enterprisc income tax at the
Council.
reduced rate  of 15%  and
non-productive Taiwan- funded
enterprises shall be subject to the
enterprise income tax at the reduced
rate of 24%.
X ) The productive  foreign-funded
Notices of the State Council on . . ) .
. . lenterprises established in capital
Further Opening Nanning, [ . L .
) . cities and open riparian cities and
Chongging, Huangshi, Yangtze . R .
. |engaged in the following projects
Three Gorges Economic . .
. shall be subject to the enterprise
Development Zone, Beijing and |,
. income tax at the reduced rate of
s other cities (Letter No. 62 [1992] of

15%: the technology intensive and

knowledge  intensive  projects;
projects with more than 30 million
US dollars of foreign investment
and a long period for recovery of the
investment; and projects of energy,

traffic and port construction.




.............

Reply of the State Council on the
Development and Construction of
Suzhou Industrial Park (Letter No. 9
[1994] of the State Council)

The productive

foreign-funded
enterprises established in Suzhou
Industrial Park shall be subject to
the enterprise income tax at the
reduced rate of 15%.

Notice of the State Council on
Expanding the Scope of Application
of the Preferential Tax Provision to
Foreign-funded Enterprises
Engaged in Infrastruciure Projects
of Energy and Traffic (No. 13

[1999] of the State Council)

As of January 1, 1999, the provision
in Article 73 (1) (a) (i) of the
Detailed Rules for the Law of the
People’s Republic of China on the
Income Tax for Foreign-funded
Enterprises and Foreign Enterprises,
which productive foreign-funded
enterprises engaged in infrastructure
construction of cnergy and traffic
shall be subject to the enterprise
income tax at the reduced rate of
15%, shall be applicable throughout

the country.

Regulation on Special Economic
Zones of Guangdong Province
(Adopted at the 15th Session of the
Standing Committec of the Fifth
National People’s

August 26, 1980)

Congress  on

The enterprise income tax rate for
Zhuhai

Economic

Shenzhen, and Shantou

Special Zones  of

Guangdong Province shall be 15%.

Reply to Fujian Province on the
Construction of Xiamen Special
Economic Zone (Letter No. 88 [80]
of the State Council)

The enterprise income tax rate for
Xiamen Special Economic Zone

shall be 15%.

Provisions of the State Council on

Encouraging Investments to  the
Development of Hainan Island (No.

26 [1988] of the State Council)

All incomes from production and
operation by enterprises (except for
banks and
companies) established in Hainan
Island shall be

state insurance

subject to the

Public
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enterprise income tax at the rate of
15%.

Article 7 (2) of the Law of the
People’s Republic of China on the
Income Tax for Foreign-funded

Enterprises and Foreign Enterprises

The foreign-funded  enterprises
established

economic areas, or in the old areas

in open coastal
of the cities where the special
economic zones or the economic
and  technological development
zones are located shall be subject to
the enterprise income tax at the

reduced rate of 24%.

Notice of the State Council on the
Pilot Project for National Tourist
Vacation Areas (No. 46 [1992] of
the State Council)

The foreign-funded enterprises in
the national tourist vacation areas
shall be subject to the enterprise
income tax at the reduced rate of
24%.

Notices of the State Council on
further opening border citics of
Heihe, Yining, Pingxiang, Erlianhot
(Letter No. 21 [1992] of the State
Council, Letter No. 61 [1992] of the
State Council, Letter No. 62[1992]}
of the State Council, Letter No. 94
[1992] of the State Council)

The

enterprises in open border cities

productive  foreign-funded
shall be subject to the enterprise
income tax at the reduced tax rate of
24%

Notice ol the State Council on

Further Opening Nanning,
Kunming, Pingxiang and Other Two
Border Cities and Towns (Letter No.

62 [1992] of the State Council)

Pingxiang, Dongxing, Wanting,

~IRuili and Hekou (5 cities, counties

or towns) ar¢ allowed to establish
border economic cooperation zones
in qualified cities (counties and
towns) and the productive inland
associated enterprises established in
the border economic .cooperation

zones and mainly engaged in export
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shall be subject to the reduced tax
rate of 24%.
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Notices of the State Council on
further
Chongqing, Huangshi and Yangtze

opening Nanning,
g

Three Gorges Open Economic
Zones, Beijing and other cities
(Letter No. 62{1992] of the State
Council, Letter No. 93 [1992] of the
State Council, Letter No. 19 [1993],
No. 92 [1994] of the Statc Council,
Letter No. 16 [1995] of the State

Council)

The

enterpriscs in capital citics and open

productive  foreign-funded
riparian citics shall be subject to the
enterprise income tax at the reduced
tax ratc of 24%.

Article 8 (1) of the Law of the
People’s Republic of China on the
Foreign-funded

Enterprises and Foreign Enterprises

Income Tax for

A productive foreign-funded
enterprise with the operation period
of 10 years or longer shall, as of the
year when it begins to make profits,
be exemptcd from the enterprise
income tax for the first two years
and be subject to the half-reduced
enierprisc income tax from the third
to the fifth year.

Article 75 (1) (a) of the Detailed
Rules for the Law of the People’s
Republic of China on the Income
Tax for Foreign-funded Enterprises
and Foreign Enterprises

A Sino-forcign equity joint venture
engaged in the port and dock
construction and with the operation
period of 15 years or longer may,
upon approval of its application by
the tax organ of the province,
autonomous region or municipality
Central

directly  under  the

Government where it is located,
enjoy cxemption from the enterprise
first

income tax from the

profit-making year to the fifth year,




Article 75 (1) (b) of the Detailed
Rules for the Law of the People’s
Republic of China on the Income
Tax for Foreign-funded Enterprises

and Foreign Enterprises
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Iand reduction in enterprise income
tax by half from the sixth to the
tenth year.

A forcign-funded enterprise

established in  Hainan Special
Economic Zone and engaged in the
construction of sych infrastructure
projects

as awport, port, dock,

railway, highway, power station,
coal mine, water conservancy, etc.,
or in the development and operation
of agriculture, and with the
operation period of 15 years or
longer may, upon approval of its
application by Hainan provincial tax
organ, cnjoy exemption from the
enterprise income tax starting from
the first profit-making year to the
fith year, and reduction in
cnterprise income tax by half from

the sixth to the tenth year.

Article 75 (1) (c) of the Detailed
Rules for the Law of the People’s
Republic of China on the Income
Tax for Foreign-funded Enterprises
and Foreign Enterprises

A forcign-funded
established

New Area and engaged in the

enterprise
in Shanghat Pudong
construction of such cnergy and
transportation projects as airport,
port, railway, highway and power
station, etc. and with the operation
period of 15 ycars or longer may,
upon approval of its application by
Shanghai municipal tax organ, enjoy
cxemption from enterprisc income
tax  starting from the first

profit-making ycar to the fifth year,

and reduction in enterprise income
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tax by half from the sixth to the
tenth year.

23

Article 75 (1) (d) of the Detailed
Rules for the Law of the People’s
Republic of China on the Income
Tax for Foreign-funded Enterprises

and Foreign Enterprises

A foreign-funded
established in a special economic
the

industry, with a forcign investment

enterprise

zone, engaged in service
of US $ 5 million or more and with
the operation period of 10 years or
longer may, upon approval of its
application by tax organ in the
special economic  zone, cnjoy
exemption from enterprisc income
tax for the first profit-making ycar,
and reduction in enterprisc income
tax by half for the second and third

years.

Article 75 (1) (f) of the Detailed
Rules for the Law of the People’s
Republic of China on the Income
Tax for Foreign-funded Enterprises

and Foreign Enterprises

A foreign-funded enterprise
recognized as a high-tech enterprise
and established in a high-tech

industrial development zone
approved by the State Council and
with the operation period of 10
years or longer may, upon approval
of its application by the local tax
organ, enjoy cxemption from the
cnterprise income tax for the first

two profit-making years.

25

Article 75 (1) (f) of the Detailed
Rules for the Law of the People’s
Republic of China on the Income
Tax for Foreign-funded Enterprises

and Foreign Entcrprises

Reply of the State Council about the

A forcign-funded enterprise
established in Beijing Pilot Zone for
the

Technology Industry shall be subject

Development of  New

to the preferential tax provisions

trcatments regarding Bceijing Pilot

Zone for the Development of New




Interim Regulation on Beijing Pilot
Zone for the Development of New
Technology Industry (Letter No. 74
[1988] of the State Council)

Technology Industry. It shall, as of
its date of establishment, be
exempled from the income tax
within 3 years. Upon approval of the
department dcsignated by Beijing
Municipal Government, it may, on
the basis of the tax rate of 15% or
10%, enjoy the "reduction of the

income tax by half.

26

Article 8 (1) of the

Regulation of the Pcoples’ Republic

Interim

of China on Enterprise Income Tax

For an enterprisc in an ethnic
autonomous region requiring special
incentives and encouragement and
enjoying  tax  reductions  or
exemptions for a specified period
upon approval of the provincial
people’s government, the period for
the  implementation of  the
transitional preferential tax policy

shall not exceed 5 years.

27

Provisions of the State Council on
Encouraging Investments to the
Development of Hainan Island (No.

26 [1988] of the State Council)

An cnterprisc (except for a state

bank or insurance company)
established in Hainan Island and
cngaged in the construction of such
infrastructure projects as pon, dock.
airport, highway,

railway, power

station, coal mine, water
conservancy, etc, or in the
development  and  operation of
agriculture and with the operation
period of 15 years or longer may
cnjoy exemption from the enterprise
income tax starting from its first five

profit-making years, and reduction

in enterprise income tax by half

File 26
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from the sixth to the tenth year.

An enterprise (except for a state
bank

established in Hainan Island and

or insurance company)
engaged in industry or transport
industry and with the operation
period of 10 years or longer may
enjoy exemption from the enterprise
income tax for its first and second
profit-making ycars and enjoy
reduction of the income tax by half

from the third to fifth year.

29

An enterprise (except for a state
bank
established

engaged in the service industry, with

or insurance company)

in  Hainan Island,
the total investment in excess of
USD 5 million or 20 million yuan
and with the operation period of 10
years or longer may be cxempted
from the income tax for its first
profit-making  ycar and enjoy
reduction of the income tax by half

for the second and third years.

30

Notice of the State Council on

Implementing the Several

Supporting  Policies  concerning
National Outlines for Medium and
Long-term Planning for Scientific
and Technological Development
(2006-2020) (No. 6 [2006] of the

State Council)

A high-tech
cstablished in a national high-tech

enterprisc  newly

industry development arca may,
upon strict recognition, be exempted
from the income tax for its first two

profit-making years.
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ATTAcimenT 1%

INCOME TAX LAW OF THE PEOPLE'S REPLUBLIC OF CHINA FOR ENTERPRISES WITH
FOREIGN INVESTMENT AND FOREIGN ENTERPRISES

(Adopted ar the Fourth Session of the Seventh National People’s Congress on April 9. 1991,
promulgated by Order No. 45 of the President of the People's Republic of China on April 9. 1991
and effective as of July 1. 19911

Article 1 Income tax shall be paid in accordance with the provisicns of this Law by

snterprises with foreign investment within the territory of the People’s Republic of China on their

. income derived from production. business operations and other sources. Income tax shall be paid
in accordance with the provisions of this Law by foreign enterprises on their income derived from
production. business operations and other sources within the territory of the People’s Republic of
China,

Article 2 "Eaterprises with foreign investment® referred t0 in this Law mean Chinese-foreign
equity joint ventures, Chinese-foreign contractual joint ventures and foreign-capital enterprises
that are established in China.

“Foreign enterprises” referred to in this Law mean foreign companies. enterprises and other
economic organizations which have establishments or places in China and engage in production or
business operations, and which. though withowt establishments or places in China. have income
from sources within China.

Article 3 Any enterprise with foreign investment which establishes its head office in China
shall pay its income tax on its income derived from sources inside and outside China. Any foreign
enterprise shall pay its income tax on its income derived from sources within China.

Articte 4 The taxable income of an enterprise with foreign invesiment and an establishment
or a place set up in China to engage ia production or business operations by a foreign enterprise.
shall be the amount remaining from its gross income in a tax year afier the costs. expenses and
tosses have been deducted.

Article 5 The income tax on enterprises with foreign investment and the income tax which
shall be paid by foreign enterprises ori the income of their establishments or places set up in China
to engage in production or business operations shall be computed on the taxable income at the rate
of thirty percent, and local income tax shall be computed on the taxabie income at the rate of three
percent,

Article 6 The State shall, in accordance with the industrial policies, guide the orientation of
foreign investment and encourage the establishment of enterprises with foreign investment which
adopt advanced technology and equipment and export all or greater part of their products.

Article 7 The income tax on enterprises 'with foreign investment established in Special
Economic Zores, foreign enterprises which have establishments or places in Special Economic

Zones engaged in production or business operati and on enterprises with foreign investment of
a production nature in Economic¢ and Technologica! Development Zones, shall be levied at the
reduced rate of fifteen percent. .

The income; tax on enterprises wlth foreign investment of a production nature established fn
coastal economic apen zones or in the old wban districts of cities where the Special Economic
Zones or the Economic and Technologicat Development Zones are located, shall be levied at the
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reduced rate of nwenty-four percent.

The income tax on enterprises with foreign investment in coastal economic open zones. in the
old urban districts of cities where the Special Economic Zones or the Ecanomic and Technological
Development Zones are lacated or in other regions defined by the State Council. within the scope
of energy, communications, harbour. wharf or other projects encouraged by the State. may be
levied at the reduced rate of fifteen percent. The specific measures shall be drawn up by the State
Council. )

Article 8 Any enterprise with foreign investment of a production nature scheduled to aperate
for a period of not less than ten vears shall, from the vear begirning to make profit. be sxempted
from income tax in the first and second vears and allowed a fifty percent reduction in the third 10
fﬁh vears. However. the exemption from or reduction of income [ax on enterprises with foreign

in gaged in the exploitation of resources such as petraleum. naturat gas, rare metals.
and precious metais shall be regulaled separaiely by the State Council. Enterprises with foreign
investment which have actually operated for a period of less than ten vears shall repay the amount
of income 1ax exempted or reduced already.

The relevant regulations. promulgated by the State Council before the entry into force of this
Law, which provide preferential treatment of exemption from or reduction of income tax on
enterprises engaged in encrgy, communications, harbour, wharf and other mzjor projects of a
production nature for a period longer than that specified in the preceding paragraph. or which
provide preferential weatment of exemption from or reduction of income tax on enterprises
engaged in major projects of a non-production nature, shall remain applicable after this Law enters
into force.

Any enterprise with foreign invesment which is engaged in agriculwre. forestry or animal
husbandry and any other enterprise with foreign i which is blished in remote
underdeveloped areas may, upon approval by the competent department for tax affairs under the
State Council of an application filed by the enterprise. be allowed 8 fifieen to thirty percent
reduction of the amount of income tax pavable for a period of another ten vears following the
expiration of the period for tax exemption or-reduction as provided for in the preceding two
paragraphs.

After this Law enters into force. any modification 1o the provisions of the preceding three
paragraphs of this Article on the exemption from or reduction of income tax on enterprises shall be
submitied by the State Council to the Standing Committee of the National People’s Congress for
decision.

Article 9 The exemption from or reduction of local income tax on any enterprise with foreign
investment which operatcs in an industry or undertakes a project encouraged by the State shall, in
accordance with the actuat situation. be at the discretion of the people’s govemment of the refevant
province, autonomous region or municipality directly under the Central Government.

Article 10 Any foreign investor of an enterprise with foreign investment which reinvests its
share of profit obtained from the enterprise directly into that enterprise by increasing its registered
cepital, or uses the profit as capital investment to establish other enterprises with foreign

_investment to operate for a period of not less than flve years shall, upon approval by the tax
authorities of an application filed by the investor, be refunded forty percent of the income tax
already paid on the reinvested amount. Where regulations of the State Council provide otherwise
in respect of preferential treament, such provisions skall apply. If the investor withdraws its
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reinvestment before the expiration of a period of five vears. it shall repay the refunded tax.

Article 11 Losses incumred in a tax year by any enterprise with foreign investment and by an
establishment or a place ser up in China by a foreign :mcrpvis:e to engage in production or
business operations may be made up by the inzome of the following rax vear. Should the income
of the following tax vear be insufficient to make up for the said losses. the balance may be made
up by its income of the further subsequent vear. and 30 on. over a period not exceeding five vears.

Amicle 12 Any enterprise with forsign invastmemt shall be allowed. when filing a
consolidated income tax return. to deduct from the amount of 1ax payable the foreign income @ax
already paid abroad in respect of the income derived from sources outside' China. The deductible
amount shall. however. not exceed the amount of income tax otherwise payable undes this Law in
respect of the income derived from sources outside China.

Article 13 The pavment or recsipt of charges or fess in business transactions between an
enterprise with foreign investment or an establishment or a place set up in China by a foreign
enterprise 10 engage in production or business operations. and its associated enierprises. shall be
made in the same manner as the payment or receipt of charges or fees in business transactions
between independent enterprises. V\hcre the payment or receipt of charges or fees is not made in
the same manner as in busi tr. b independent enterprises and results in a
reduction of the taxable income, the tax authorities shall have the right to make reasonable
adjustment.

Article 14 Where an enterprise with foreign investment or an establishment or a place set up
in China by a foreign enterprise to engage in production or business operations is established.
moves (o a naw site. merges with another enterprise, breaks up. winds up or makes a change in
any of the main entries of registration. &t shall present the relevant documents to and go through
tax registration or a change or cancellation in registration with the local tax authorities after the
relevant event is registered. or a change or canceilation in registration is made with the
administrative agency for industry and commerce.

Article 15 [ncome tax on enterprises and Jocal income 1ax shall be computed on an annual
basls and paid in advance in quarterly instalments. Such payments shall be made within fifteen
days from the end of each quarter and the final sertlement shall be made within five months from
the end of each tax year. Any excess payment shall be refunded and any deﬁcucncv shall be repaid.

Article 16 Any enterprise with foreign investment and any establishment or place set up in
China by a foreign enterprise to engage in production or business operations shall file its quartecly
provisional income tax return in respect of advance payments with the local tax authorities within
the period for each advance payment of tax, and it shall file an anaual income tax retumn together
with the final accounting statements within four months from the end of the tex vear.

Article 17 Any enterprise with foreign investment and any establishment or place set up in
China by a foreign enterprise to engage in production or busi operations shall report its
financial and accounting systems to the local tax authorities for reference. All accounting records
must be complete and accurate, with legitimate vouchers as the basis for entries.

If the financial and accounting bases adopted by an enterprise with foreign investment and an
establishment or a place set up in China by a foreign enterprise to engage in production or
business operations contradict the relevant segulations on tax of the State Councll, tax payment
shall be computed in accordance with the relevant tegulations on tax of the State Ceuncil.

Acticle 18 When any entecprise with foreign investment goes into liquidation, and if the
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balance of its net assets or the balance of its remaining propesty after deduction of the enterprise's
urdistributed profit, various funds and liquidation expenses exceeds the enterprise's paid-in capital.
the excess portion shall be liquidation income on which income tax shall be paid in accordance
with the provisions of this Law.

Article 19 Any foreign enterprise which has no establishment or place in China but derives
profit. interest. remal. royalty and other income from sources in China. or though it has an
establishment or a place in China the said income is not effectively connected with such
esublishment or place. shall pav an income tax of nventy percent on such income. For the
payment of income 12x in accordance with the provisions of the preceding paragraph. the income
beneficiary shall be the taxpayer and the payer shall be the withholding agent. The tax shall be
withheld from the amount of each payment by the payer. The withhoiding agent shall, within five
days. tum the amount of taxes withheld on each payment over to the State Treasury and submit a
withholding income tax retum to the local tax authorities.

Income tax shail be exempted or reduced on the following income:

(1) the profit derived by a foreign jnvestor from an enterprise with foreign investmen: shall
be exempted from income rax;

(2) income from interest on loans made to the Chinese government or Chinese State banks by
interational financial organizations shall be exerpted from income tax:

(3) income from interest on loans made at a preferential interest rate to Chinsese State banks
by foreign banks shali be exempted from income tax; and

(4) income tax of the royalfy received for the supply of technical know-how in scientific
research, exploitation of energy resources, development of the c icati industrics,
agricultural. foresiry and animal husbandry production, and the developiment of important
technologies may. upon approval by the competent depanment for tax affairs under the State
Council, be levied at the reduced rate of ten percent. Where the technology supplied is advancad
or the terms are preferential. excraption from income tax may be allowed.

Apan from the aforesaid provisions of this Atticle. if preferential treatment in respect of
reduction of or exemption from income tax on profit, interest, rental, rovalty and other income is
required, it shall be regulated by the State Council.

Article 20 The tax authoritics shall have the right to {nspect the financial, accounting and tax
affairs of enterprises with foreign in and blist ot places set up in China by
foreign enterprises to engage in production or business operations, and have the right to inspect }
tax withholding of the withholding agent and its payment of the withheld tax into the State
Treasury. The entities and the withholding agents being so inspected must report the facts and
previde refevant information. They may not refuse o report or conceal any facts. Whea making an
inspection. the tax officials shall produce their identity documents and be responsible for
confidentialinye.

Article 21 Income tax payable according 1o this Law shall be computed in terms of Renminbi
(RMB). Income in foreign cumency shall be converted into Renminbi according to the exchange
rate quoted by the State exchange conirol authorities for pirposes of tax payment.

Article 22 If any taxpayer fails to pay tax within the prescribed time limit, or if the
withholding agent fails 10 tum over the tax withheld within the prescribed time limit. the tax
authorities shall, in addition to setting a new time fimit for tax payment, impose 2 surcharge for
overdue payment, equal to 0.2 percent of the overdue tax for each day in arrears. starting from the
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first day the pavment becomes overdue.

Article 23 The tax autherities shall set a new time fimit for registration or submission of
documents and may impose a fine of five thousand ‘uan or less on any taxpaver or withholding
egent which fails to go through tax regisiration or make a change or cancsllation in registration
with the tax authorities within the prescribed time limit or fails to submit income tax teturn. final
accounting statements or withholding income tax retum to the tax authoritiss within the prescribed
time limit. or fails to report its financial and accounting systems 10 the fax authorities for reference.
Where the tax authorities have set a new time limit ‘or registration o: submission of documents.
they' shall impose a fine of ten thousand yuan or less on the taxpaver or withholding agent which
again fails 10 meet the tim= limit for going through registration or making a changs in reglstration
with the tax authorities. or for submitting income tax rewm. final accounting statements or
withholding income tax retum to the tax authorities. Where the circumstances are serious. the
legal representative and the person directiv responsible shall be investigated for crimiral
responsibility by applving muratis mutandis the provisions of Article 121 of the Criminal Law.

Anticle 24 Where the withholding ageat fails to fulfil its obligation to withhold tax as
provided in this Law. and does not withhold or withholds an amount less than that should have
bezn wititheld. the tax authorities shall set a time limit for the pavment of the amount of tax that
should have been withheld. and may impose a fine up to but not exceeding one hundred percent of
the amount of tax that should have been withheld. Where the withholding agent fails to tum the
tax withheld over to the State Treasury within the prescribed time limit. the tax authorities shall set
a time limit for tming over the taxes and may impose a fine of five thousand yuan or less on the
withholding agent; if the withholding agent fails to meet the time limit again. the tax authorities
shall pursue the taxes according to law and may impose a fins of ten thousand vuan os less on the
withholding agent. [fthe circumstances are serious, the legal representative and the person directly
responsible shall be investigated for criminal responsibility by applving mutatis mutandis the
provisions of Article 121 of the Criminal Law.

Article 25 Where any person evades tax by deception or concealment or fails to pay tax
within the time limit prescribed by this Law and. after the tax authorities pursued the pavment of
tax. fails again to pay it within the prescribed time limit, the tax authorities shall, in addition o
recovering the tax which should have been paid. impose a fine up 10 but not exceeding five
hundred percent of the amount of tax which should have been paic. Where the circumstances are
serious, the legal representative and the person directly responsible shall be investigated foc
criminal responsibility in accordance with the provisions of Anticle 121 of the Criminal Law.

Article 26 Any entecprise with foreign investment. foreign enterprise or withholding agent. in
case of a dispute with the tax authorities on payment of 1ax, must pay tax according to the refevant
regulations first. Thereafter, the taxpayer or withholding ageat may, within sixty davs from the
date of receipt of the tax payment certificate issued by the tax authorities, apply to the tax
authorities at the next higher level for reconsideration. The higher tax authorities shali make a
decision within sixty days after receipt of the application for recoasideration. If the taxpayer or
withholding agent is not satisfied with the decisicn, it may insti legal proceedings in the
people’s court within fifteen days from the date of receipt of the notification on decision made
after reconsidsration. .

If the party concerned is not satisfied with the decision on punishment by the ax authorities,
it may, within fifteen days from the date of receipt of the noification on punishment, apply for
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- reconsideration 1o the rax authorities at the aaxt higher lzvel than that which made the decision on
punishment. Where the party is not satisfied with the decision made after reconsideration. it may
institutz legal procesdings in the people's court within fiftesn days from the dare of rec2ipt of the
decision mads afier reconsideration. The party concarned may. however. directly instinute legal
procesdings in the peaple’s court within fifie2n days from the dare of reczipt of the notification on
punishment. If the party concamad neither appliss for reconsideration to the higher tax authorities.
nor instirutes legal proczzdings in the psople’s court within the time limiv. nor complies with the
decision on punishment. the tax authorities which mads the decision on punishment may' apply to
the people’s count for compulson execution.

Article 27 Wheze any enterprise with foreign invesiment which was esablished before the
proﬁulgation of this Law would, in accordancs with the provisions of this Law. otherwise be
subject to higher tax rates or enjoy less praferéntial treatment of exemption of reduction than
before the entry into force of this Law. in respect (o such enterprise. within it approved period of
operation. the law and relevant regulations cf the State Council in effact before the antry into force
of this Law shalf apply, If any such enterprise has no approved period of operation. the law and
relevant.regulatons of the State Council in effect bsfore the entry into force of this [.aw shall
apply within the period prescribed by the State Councii.

Specific measures shall be drawn up by the State Council.

Anticle 28 Where the provisions of a tax agreement tuded b the gow of the
People’s Republic of China and a foreign government are different from the provisions of this Law.
the provisioas of the agrecment shali prevail.

Aricle 29 Rules for impl ion shall be formulated by the State Council in accordance
with this Law.

Acticle 30 This Law shall enter into force on July 1, 1991, The Income Tax Law of the
People’s Republic of China for Chinese-Foreign Equity Joint Ventures and the Income Tax Law of
the People's Republic of China for Foreign Enterprises shall be anaulled as of the same date.
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ATRUMENT 92

Application and Approval Form for Tax Reduction and Exemption of

Taxpayers
Unit : CNY
‘Taxpayer's ID|
code
Name of
Taxpayer
Business Address
Contact person | Telephone | Post code

Registered Type

Beginning Date

Term of operation

Business scope

Time of first
making profit

Enjoyed tax reduction and exemption

Tax

Term (Beginning)

Term (Ending)

Tax amount

( extent )

Unpaid tax

Tax

Term
(Beginning)

Term Tax
(Ending)

amount

( extent )

Reason for unpaid tax

1

2

3

Reason for
reduction
and
exemption

Type of
reduction and
exemption

Reason for reduction and exemption

Situation of Application for Tax Reduction and Exemption

Tax

Means for
Tax
Reduction
and
Exemption

Term (Beginning)

Tax amount

( extent

Amount (extent)
of Tax Reduction
and Exemption

Following should be filled by Tax Authoritics

Situation for Approval of Tax Reduction and Exemption

L
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Items Means for Tax Term (Beginning) Term (Ending) Tax amount
imposed on| Reduction and

tax Exemption
1
2
3

(Seal)

Director general: Responsible person of department: Handler:

Year

Month

Day




Public
File 2

ABARARB R RFHR
SR U NEAS)
B AR
HBA R
@B
PBAR BR G R
Bi2HRL FLEM
EEEEBR z
eEEE
H—REAH EXSHRB TR
BiR FREBE | FREELE | B (65 )
LU RBR
B FRSBE | FREL (B (E) RERE
1
2
3
ARRE HRM%

HREH




Public
File 1

HABRBRR
Bk BRBAR
B % PRR e B2 PR S L
HARE (9)E
PRN::EE LIPS §3
#HEHRBMR
;e ERBARX gnd§ v} o) BAE B 1L B
1
2
3
(B E)
TERK: BIIARA: 2N A




