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Directory Catalogue on Readjustment of Industrial Structure
(2011 Version)
I Catalogue of Encouraged [nvestment Industries
1. Agriculture and forestry and related industries
2. Irrigation works
3. Coal
4. Power
5. New Energy
6. Nuclear Energy
7. Petroleum and Natural Gas
8. Iron & Steel

(1) Exploration of ferrous metal mine altemative resource and technological
development of key exploration .

(2) Advanced téchnology development and application as to coal moisture
control ....and coke oven gas with using high added value

(3) Noncoking ironmaking

(4)Advanced PWR nuclear powertube....... and High corrosion resistance chemical pipe
production

(5) Technology of high-performance. high quality and upgrade and update steel product
development and application. including........

(6) The technology of on-line heated, controlled and forced cool new TMCP application
(7) Development and production of UHP electrode, ...... and graphitization furnacc

(8) Production technology of economizing. longevity and environmental refractory using
in coke oven, blast furnace and hot blast stove: production technology of low or no
carbon refractory and efficient. continuous casting and environmenta) refractory using in
purified steel.

(9) On-line quality testing technology application in productive process

(10) Disposing waste using steel production equipment

(11) Multifunction dry removal of desulphurization, denitration and sintering flue gas.
and recycling and reusing technology of byproduct

(12) Comprehensive utitize advanced productive technology of lean ore and associated
ore

(13) Comprehensive utilize advanced productive technology of metallurgy sotid waste
(14) New productive technology of smelting iron alloy from low grade manganese ore.
and RKEF productive technology of refining ferronickel from lateritic-nickel-ore

(15) Productive technology and equipment of recycling metallurgy waste liquid
(including waste water, waste acid. waste oil, etc.)

(16) Productive technotogy of new steel recycling development and application

(17) Gas dry degusting of blast furnace and conventer

9. Non-ferrous metal

10. Gold

1. Pelrochcmicql and Chemical Industry
12. Building Materials

13. Medicine
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1T Catalogue of Restricted Investment Industries

. Machinery
. Urban Rail Facilties
. Auto

. Vessel
. Aerospace

. Light Industry

Textile

. Building

Urban Infrastructure
Railway
Highway and Road Transport

Water Transport

. Air Transport

. Integrated Transportation

. Information Industry

. Modem Logistics

. Financial Services Industry

. Technology Services Industry

Commercial Services Industry

. Business & Trade Services Industry

Travel Industry

Post Industry

Education, Culture, Health and Sports Industry

Other service Industry

Environment Protect and Conserving Resources Comprehensive Utilization
Public Security and Emergency Products

. Explosion Production
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1. Agriculure and forestry and related industries
2. Coal

3. Power

4. Petrochemical and Chemical Industry

5. Information Industry
6. lron & Steel

(1) Coking project without dust collector of ...

(2) 180 m’ or less sintering machine

(3)-(5) substandard blast fumace iron making, steel converter and electric fumace
(6)-(8) 1450 8m or less hot rolled strip, 300 thousand tons/year or less hot dip galvanized
coil and 200 thousand tons/year or less colour coating plate roll

(9)-(14) Accessory materials, including carbon electrode production lines. graphite
electrode production lines, ect.

(15)-(20) ferromanganese blast, ore-smelting electric fumace, etc.

7. Non-ferrous metal

8. Gold

9. Building Materials

10. Medicine

11. Machinery

12. Light Industry

13. Textile

14. Tobacco

15. Fire Protection

16. Explosion Production

17. Other

111 Catalogue of Eliminated Investment Industries

Note: the year in the bracket follow the item is time limit of elimination
(I) Backward productive technology equipment

1. Agriculture and forestry and related industrics

2. Coal

3. Power

4. Petrochemical and Chemical Industry

5. Steel




(1) =(5) Coke making bay indigenous methods , soil sinter and so on

(6)—(10) 400m? and less blast furnace. 30 tons and less converter, electric fumace,
melting iron for steelmaking and so on

(11)-(19) Double duo wire rod mil}, hot narrow strip mill, etc.

(20)-(44) Accessory materials, including environmental protection substandard
metallurgical furnaces, 100mr less ferroalloy ferromanganese blast furnace, lime
buming earth kiln and so on

6. Non-ferrous metal

7.Gold

8. Building Matenals

9. Medicine

10. Machinery

11, Vessel

12. Light Industry

13. Textile

14. Printing

15. Explosion Production

16. Fire Protection

17. Other

(II) Backward Product

1. Petrochemical and Chemical Industry

2. Railway

3. Steel

(1) Hot-rolled silicon stee}

(2) Steel wire and steel strand of ordinary relaxation level

(3) Hot-rolled steel bar: shop sign HRB335, HPB235

4. Non-ferrous metal

5. Building Materials

6. Medicine

7. Machincry




8. Vessel

9. Light Industry

10. Fire Protection

11. Explosion Production

12. Other
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Aacument A4

ELECTRIC POWER LAW OF THE PEOPLE'S REPUBLIC OF CHINA

{Adopted at the 17th Meeting of the Standing Committee of the Eighth National People’s
Congress on December 28, 1995, promulgated by Order No. 60 of the President of the People’s
Republic of China on December 28, 1995 and effective as of April 1, 1996)

CHAPTER | GENERAL PROVISIONS

Article 1 This Law is enacted to guarantee and promote the development of the electric power
industry, to safeguard the lawfu! rights and interests of those who invest in, rﬁanage ar consume
electric power and to guarantee the safe operation of electric power.

Article 2 This Law shall apply to activities concerning the construction, generation, supply and
consumption of electric power within the territory of the People’s Republic of China.

Article 3 The electric power industry should meet the needs of the development of the national
economy and the society and should therefore develop slightly ahead of the other sectors of the
economy. The State encourages and provides guidance to lawful investment in the development
of power resources and establishment of power-generating enterprises by economic
organizations or individuals at home Fnd abroad.

The principle of "whoever invests, benefits” shall be applied with regard to investment in the
power industry.

Article 4 Electric power facilities shall be under the protection of the State.

No unit or individual may endanger the safety of electric power facilities or illegally take
possession of or use electric power.

Article 5 In the construction, generation, supply and consumption of electric power, attention
shall be paid to protecting the environment according to law and adopting new technology to
decrease the discharge of poisonous waste, prevent and control pollution and other public
hazards.

The State encourages and supports the generation of electricity through the use of renewable
and clean energy resources.

Article 6 The electric power administration department under the State Council shall be
responsible for supervision and control of the electric power industry throughout the country.
The departments concerned under the State Council shall be responsible for supervision and
control of the electric power industry within their own limits of authority.

The department in overall charge of the economy under the loca! people’s government at or
above the county level is the electric power administration department of that administrative
region and shall be responsible for supervision and control of the electric power industry there.
The departments concerned under the local people’s government at or above the county level
shall be responsible for supervision and control of the electric power industry within their own
limits of authority.
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Article 7 Enterprises engaged in construction and generation of electric power or operation of
power networks shall make their own managerial decisions and be responsible for their own
profits and losses in conformity with legal provisions, and they shall subject themselves to
supervision by the electric power administration departments.

Article 8 The State assists and supports minority nationality regions, outlying areas and
poverty-stricken areas in their efforts to develop their electric power industry.

Article 9 The State encourages adoption of advanced scientific, technical and managerial methods
for construction, generation, supply and use of electric power and shall give awards to those
units and individuals have achieved remarkable successes in research, development and adoption
of advanced scientific, technical and managerial methods.

CHAPTER Il CONSTRUCTION OF ELECTRIC POWER

Article 10 Plans for electric power development shall be drawn up in light of the needs of the
national economic and social development and shall be included in the plans for national
economic and social development.

In the plans for electric power development should be embodied the principles of making
rational use of energy resources, coordinating the development of power supply and power
networks, increasing economic results and benefiting environmental protection.

Article 11 Plans for the construction and rebuilding of power networks in urban areas shall be
included in the overall plans for urban areas. The people’s governments in urban areas shall
arrange to provide land for transformation facilities, transmission line corridors and cable
passages in accordance with the plans.

lllegal occupation by any units or individuals of land for transformation facilities, transmission line
corridors or cable passages shall be forbidden.

Article 12 The State adopts relevant policies to support and promote electric power construction.

Local people’s governments shall adopt varied measures in light of local conditions to develop
power supply and promote power construction on the basis of the electric power development
plans.

Article 13 Investors in electric power shall enjoy legal rights and interests with regard to the
power generated with the help of their investment. They shall have priority in the use of the
power incorporated into the power networks and authority over the control over and use of the
power plants for self-supply that are not incorporated in power networks.

Article 14 Power construction projects shall conform to the electric power development plan as
well as the State policies regarding the power industry.

No power facilities or technology announced obsolete by formal decree of the State shall be used
in power construction projects.

Article 15 Auxiliary projects for power networks, such as transmission and transformation
projects, dispatch communication automation projects, and environ-mental protection projects
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shall be designed, constructed, checked, accepted and put into operation simultaneously with the
progress of the power-generating projects.

Article 16 Land use for power construction projects shall be handled in accordance with relevant
laws and administrative rules and regulations. No requisition of land shall be regarded as legal
until land compensation fees and settlement allowances have been paid and necessary
arrangements have been made for the residents who moved away.

In power construction the principles of giving practical protection to cultivated land and
economizing on land use shall be applied.

Local people’s governments shall support and assist legal use of land and migration of residents in
the interest of power construction.

Article 17 Local people's governments shall support electric power enter-prises in their effort to
explore water resources and develop the legal intake or use of water for the construction of
power-generating projects. The electric power enter-prises shall economize on the use of water.

CHAPTER 11l GENERATION OF ELECTRIC POWER AND ADMINISTRATION OF POWER NETWORKS

Article 18 Electric power shall be generated and the power networks shail be operated in
accordance with the principles of safety, high quality and economy.

The operation of power networks shall be maintained in an uninterrupted and stable way and the
reliabitity of electricity supply shall be guaranteed.

Article 19 Electric power enterprises shall strengthen administration over safe generation, adhere
to the principle of putting safety and prevention first, and institute and keep improving the
responsibility system of safe generation.

Electric power enterprises shall regularly examine and maintain their power facilities in order to
guarantee normal operation.

Article 20 Enterprisas engaged in the supply and transportation of power-generating fuels and in
power generation shall supply, transport and unload the fuels in accordance with the relevant
regulations of the State Council or contractual agreements.

Article 21 Centralized dispatching and level-by-level administration shall be exercised in the
operation of power networks. No units or individuals may illegally intervene in the dispatching of
power networks.

Article 22 The State encourages the merger of power-generating enterprises with power
networks and of networks with networks. Requests by power-generating enterprises in the status
of qualified independent legal persons to incorporate the power they generate into a network
shall be accepted by the enterprise that operates the network.

Operation of the merged power networks shall meet the standards of the State or of the power
industry.

The two parties involved in the merger shall, in accordance with the principles of centralized
control, level-by-level administration, equality, mutual benefit and agreement to be reached
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through consultation, sign an agreement, in which they shall stipulate the rights and obligations
of each party; where the two parties fail to reach an agreement, a decision shall be made by the
electric power administration department at or above the provincial tevel through coordination.

Article 23 Measures for administration of power network dispatching shall be formulated by the
State Council on the basis of the provisions of this Law.

CHAPTER IV SUPPLY AND USE OF ELECTRIC POWER

Article 24 The State applies the administrative principles of safe, economicai and planned supply
and use of electric power.

The measures for supply and use of electric power shall be formulated by the State Council on
the basis of the provisions of this Law.

Article 25 Power-supply enterprises shall supply electricity to the consu-mers within their
approved service areas. ’

In the division of electric power service areas factors such as the structure of power networks and
the rationality of power supply shall be taken into account. There shall be only cne power-supply
enterprise in each electricity service area.

To establish or alter an electricity service area, the power-supply enterprise within the
boundaries of a province, autonomous region or municipality directly under the Central
Government shall submit an application to the electric power admini-stration department under
the people’s government of the‘said province, autonomous region, or municipality, which after
examining and approving the application jointly with the relevant departments at the same fevel,
shall issue to the enterprise a Power-supply Permit. Establishment or alteration of an electricity
service area spanning different provinces, autonomous regions or municipalities directly under
the Central Government shall have to be examined and approved by the electric power
admini-stration department under the State Council, which shall issue a Power-supply Permit.
Power-supply enterprises shall not begin operation until, by showing the Power-supply Permits,
they have applied to and obtained business licenses from the departments in charge of industry
and commerce.

Article 26 The power-supply enterprise in any electricity service area shall be obligated to supply

electricity to the consumers within its service area in accordance with the regulations of the State.

It may not, in violation of State regulations, refuse to supply electricity to any unit or individual
within their service area that has applied for power supply.

New electricity users, temporary users, users who wish to have the electric capacity increased, to
alter or terminate their use of electricity shall go through the formalities in accordance with
stipulated procedures.

The power-supply enterprise shall make known to the consumers in its service area the
procedures, regulations and the rate for use of electricity and shall provide the consumers with
any other necessary information.

Articte 27 The power-supply enterprise and the consumer shall, on the basis of the principles of
equality, voluntary participation and agreement reached through consultation, sign a contract in
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line with the measures of power supply and consumption drawn up by the State coundil, in which
the rights and obligations of both parties shall be defined.

Article 28 The power-supply enterprise shall guarantee that the quality of the electricity it
supplies to the consumers meets the standards stipulated by State. Problems of electricity quality
caused by public power-supply facilities shall be solved without delay.

Where consumers raise special requirements concerning electricity quality, the power-supply
enterprise shall satisfy the requirements according to necessity and the possible capacity of the
power network.

Article 29 The power-supply enterprise shall supply electricity continuously without shut-off
under normal operation of the power-generating and supplying systems. When it is necessary to
shut off because of overhaul of power-supply facilities, limited supply of electricity according to
legal provisions or illegal use of electricity by consumers, the power-supply enterprise shall, in
accordance with relevant State regulations, notify the consumers in advance.

Consumers who disagree with a power shut-off by a power-supply enterprise may complain to an
electric power administration department; the department that receives the complaint shail
handle the case in conformity with legal provisions.

Articie 30 In the event of emergency or disaster, the power-supply enterprise shall, as quickly as
possible, make arrangements to supply electricity for rescue and relief work. The expenses for
power supply engineering and the fees for the use of electricity shall be paid according to the
relevant regulations of the State.

Article 31 Power consumers shall install electricity meters. The quantity of electricity consumed
shall be calculated according to the records of the electricity meters approved by a measurement
appraisal institution in conformity with legal provisions.

The design, installation and operation of current-collecting devices shall meet State standards or
the standards of the power industry.

Article 32 Power consumers may not endanger the safety or disturb the order of power supply
and consumption.

The power-supply enterprise shall have the authority to stop anyone from endangering the safety
or disturbing the order of power supply and consumption,

Article 33 Power-supply enterprises shall calculate and collect electricity fees from the consumers
acoording to the electricity rates that have been examined and approved by the State and the
records of the electric meters.

Safety inspectors, meter checkers and fee collectors shall present their identification paper when
entering consumers’ houses to conduct safety inspection, check meters or collect fees.

Power consumers shall pay electricity fees as scheduled according to the electricity rates
approved by the State and the record of electric meters and shall make it convenient for safety
inspectors, meter checkers and fee collectors to perform their duties in conformity with legal
provisions.




Article 34 Power-supply enterprises and consumers shall both observe the relevant regulations of
the State by adopting .effective measures to achieve the safe, economical and planned use of
power.

CHAPTER V ELECTRICITY RATES AND FEES

Article 35 The electricity rates herein refer to the rates charged to the power-generating
enterprises for incorporation into the power network, the rates of mutual supply between
different power networks and the sales rates of electricity supplied to consumers.

The rates of electricity shall be based on a centralized policy, fixed in accordance with a unified
principle and administered at different levels.

Article 36 Establishment of electricity rates shall be based on the principles of reasonable
compensation of cost and reasonable determination of profits, legal incorporation of taxes, fairly
shared burdens and promotion of electric power construction.

Article 37 A principle of equal rates for equat quality of electricity supplied by the same power
network shall be applied with regard to incorporation into a power network. Specific measures
for its application shall be formuiated by the State Coundil.

Where different rates for incorporation into a power network are needed to be fixed for

power-generating enterprises under special circumstances, specific measure shall be formulated

separately by the State Council.

Article 38 With regard to the rates for incorporation into power networks spanning different
provinces, autonomous regions, or municipalities directly under the Central Government, as well
as for incorporation into provincial power networks, a plan shall be proposed through
consultation by the enterprises engaged in power generation and in power network operation
and shall be examined for approval by the department in charge of price control under the State
Council.

With regard to the rates for incorporation into independent power networks, a plan shall be
proposed through consultation by the enterprises engaged in power generation and in power
network operation and shall be examined for approva! by the authorized department in charge of
price control.

For power generated by locally-funded enterprises that form independent power networks in
different areas of a province or that generate power for their own use, the rates shall be under
the control of the people’s government of the province, autonomous region or municipality
directly under the Central Government.

Article 39 With regard to the rates of electricity mutually supplied between the networks
spanning different provinces, autonomous regions or municipalities directly under the Central
Government and independent power networks, or between provincial networks and
independent networks, a plan shall be proposed through consultation by the two parties and
shall be examined for approval by the department in charge of price control under the State
Council or other department authorized by the said department.

With regard to the rates of electricity mutually supplied between independent power networks, a
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plan shall be proposed through consultation by the two parties and shall be examined for
approval by the authorized department in charge of price control.

Article 40 With regard to the sales rates of electricity supplied by a power network spanning
different provinces, autonomous regions, or municipalities directly under the Central
Government, or by a provincial network, a plan shall be proposed by the network operation
enterprise and shall be examined for approval by the department in charge of price control under
the State Council or other department authorized by the said department.

For the sales rates of electricity supplied by an independent power network, a plan shall be
proposed by the network operation enterprise and be examined for approval by the authorized
department in charge of price control.

Article 41 The State institutes two systems for fixing electricity rates: one is to set the rates
according to different kinds of consumers; the other is to set the rates according to the different
period of time that electricity is used. The criterion for classifying the consumers and the method
for dividing the period of time shall be determined by the State Council.

The same electricity rates shall be used among the same kind of consumers installed with the
same level of voltage in the same power network.

Articte 42 The standard rates to be paid by consumers for increased power capacity shall be
determined by the department in charge of price control in conjunction with the electric power
administration department under the State Council.

Article 43 No units may overstep their authority to set electricity rates. No power-supply
enterprises may alter the electricity rates without authorization.

Article 44 No units or individuals may levy a surcharge on the consumers; where it is otherwise
provided for in laws or administrative rules and regulations, the provisions there shall be
observed.

For surcharges on electricity generated by tocally-funded power enterprises, measures for levying
surcharges shall be formulated by the people’s governments of the provinces, autonomous
regions, or municipalities directly under the Central Government in accordance with the relevant
regulations of the State Coundil.

When collecting electricity fees, no power supply enterprises may collect other fees on behalf of
others.

Article 45 Measures for control of electricity rates shall be formulated by the State Council in
acoordance with the provisions of this Law.

CHAPTER VI POWER CONSTRUCTION IN RURAL AREAS AND USE OF ELECTRICITY IN AGRICULTURE

Article 46 The people’s governments of provinces, autonomous regions, and municipalities
directly under the Central Government should work out plans for electrification in the
countryside and inciude the plans in those for local electric power development and for national
economic and social development.

Article 47 The State adopts a preferential policy regarding electrification in the countryside and
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provide special support to rural power construction in areas inhabited by minority nationalities,
in outlying areas and in poverty-stricken areas.

Article 48 The State encourages development of waterpower resources in rural areas and
construction of small and medium-sized hydropower stations, in order to promote rural
electrification.

The State encourages and supports power supply in the rural areas through the use of solar
energy, wind energy, geothermal energy, biomass energy and other energy resources, with a view
to increasing power supply there.

Article 49 The people’s government at or above the county level and the department in overall
charge of the economy under it shall, when distributing electricity quotas, guarantee proper
proportion of electricity for use in agriculture and in the rural areas, giving first priority to rural
use of electricity for draining water-logged fields and combating drought as well as for seasonal
agricultural production.

Electric power enterprises shall comply with the arrangements made for use of electricity as set
forth in the preceding paragraph and may not reduce the quotas allocated for agricultural and
rurat use of electricity.

Article 50 The rates of electricity used in agriculture shall be set in accordance with the principle
of guaranteed principal with a marginal profit.

The same rates of electricity shall gradually be applied to the electricity used by the peasants in
everyday life and the electricity used by the local urban inhabitants in everyday life.

Article 51 The State Council shall formulate, in accordance with the provisions of this Law,
measures for administration of electricity used in agriculture and in the rural areas.

CHAPTER Vil PROTECTION OF POWER FACILITIES

Article 52 No units or individuals may damage power generating equipment, transforming
equipment, electric power lines and their relevant auxiliary facilities.

Demolition operations and other operations that might endanger the safety of power facilities
shall be conducted only after approval is obtained and definite measures for ensuring the safety
of the power facilities are taken, as required by the regulations of the State Council concerning
the protection of power facilities.

Article 53 The electric power administration departments shall, according to the State Council’s
regulations concerning the protection of power fadilities, set up markers for the areas of power
facilities protection.

No units or individuais may, within the areas that are demarcated according to law as power
facilities protection areas, erect buildings or other structures, cultivate plants or pile up things
which might endanger the safety of power facilities.

Plants that endanger the safety of power facilities but had been cultivated before the area was
demarcated according to law as a power facilities protection area shall be trimmed or cut down.
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Article 54 Any units or individuals that need to carry out operations that might endanger the
safety of the power facilities in areas that are demarcated according to law as power fadilities
protection areas may do so only after approval has been obtained from the electric power
administration department and safety measures have been taken.

Article S5 If construction, reconstruction or expansion of power facilities clashes with public
utilities engineering, afforestation engineering or other projects, it may begin only after the units
involved have reached an agreement through consultation in accordance with the relevant
regulations of the State.

CHAPTER VIl SUPERVISION AND INSPECTION

Article 56 The electric power administration departments shall supervise and inspect
implementation by electric power enterprises and consumers of the laws and administrative rules
and regulations on electric power.

Article 57 To meet the need of work, electric power administration departments may be manned
with electric power supervisors and inspectors.

Electric power supervisors and inspectors shall be fair-minded and honest, impartial in enforcing
law, familiar with the laws and regulations on electric power and versed in related electric power
skills.

Article 58 When electric power supervisors and inspectors perform their duties, they shall have
the right to inquire of the electric power enterprises and consumers about their implementation
of the laws and administrative rules and regulations on electric power, look up relevant
documents and conduct on-the-spot inspection.

The electric power enterprises and consumers shall provide convenience to electric power
supervisors and inspectors who are performing their duties.

When conducting supervision and inspection, electric power supervisors and inspectors shall
produce their identification papers.

CHAPTER IX LEGAL RESPONSIBILITY

Article 59 Electric power enterprises or consumers who break the contract for supply and use of
electricity and thereby cause the other party losses shall bear liability for compensation according
to law.

Electric power enterprises that, in violation of the provisions of Article 28 or the first paragraph of
Article 29 of this Law, fail to guarantee the quality of electricity or suspend supply of electricity
without notifying the consumers in advance and thus cause the latter losses shall bear liability for
compensation according to law.

Article 60 Electric power enterprises that cause consumers or a third party damage because of
electric operational accidents shall bear liability for compensation according to law.

Electric power enterprises shall hold no liability for compensation if an electric operational
accident is caused by one of the following factors:
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{1) force majeure; or
{2) fault on the part of a consumer;

If damage is caused to an electric power enterprise or other consumers because of the fault on
the part of a consumer or a third party, the consumer or the third party shall bear liability for
compensation according to law.

Article 61 Any units or individuals that, in violation of the provisions of the second paragraph of
Article 11 of this Law, illegally occupy land allocated for transformation facilities, transmission line
corridors or cable passages shall be ordered by the people’s government at or above the county
level to set it right within a time limit; if they fail to do so, the obstructions shall be removed by
compulsory means.

Acrticle 62 Construction of electric power projects in violation of the provisions of Article 14 of this
Law, or not in conformity with the electric power development plan or industrial policy, shall be
ordered to stop by the electric power administration departments.

Where, in violation of the provisions of Article 14 of this Law, electric power equipment or
technology announced obsolete by formal decree of the State are used in construction of elective
power projects, electric power administration departments shall order to stop their use,
confiscate the electric power equipment and impose a fine of not mare than 50,000 yuan.

Article 63 If any units, in violation of the provisions of Article 25 of this Ltaw, supply electricity or
change the service area without permission, the electric power administration departments shall
order them to set it right, confiscate their illegal gains and also impose a fine of not more than
five times the amount of the illegal gains.

Article 64 If any units, in violation of the provisions of Article 26 or Article 29 of this Law, refuse to
supply electricity or suspend power supply, the electric power administration departments shali
order them to set it right and give them a disciplinary warning; if the case is serious, an
administrative sanction shall be imposed on the involved persons in charge and other persons
who bear direct responsibility.

Article 65 If any units or individuals, in violation of provisions of Article 32 of this Law, endanger
the safe supply or use of electricity or disrupt the orderly supply or use of electricity, the electric
power administration departments shall order them to set it right and give them a disciplinary
warning; if the case is serious or if the units or individuals refuse to set it right, the electric power
administration departments may shut off the supply of electricity to them and may also impose a
fine of not more than 50,000 yuan,

Article 66 If any units or individuals, in violation of the provisions of Article 33, Article 43 or
Article 44 of this Law, calculate and collect electricity fees from the consumers not according to
the rates examined and approved by the State or the records shown on the electric meters or
overstep their authority to set electricity rates or levy surcharges, the department in charge of
price control shall give them a disciplinary warning; order them to return all the unlawfu! charges
and may also impose a fine of not more than five times the amount of the unlawful charges. If
the case is serious, an administrative sanction shall be imposed on the involved persons in charge
and other persons who bear direct responsibility.
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Article 67 If electric power enterprises, in violation of the provisions of the second paragraph of
Articte 49 of this Law, reduce the quotas allocated for agricultural and rural use of electricity, the
electric power administration departments shall order them to set it right. If the case is serious,
an administrative sanction shall be imposed on the invotved persons in charge and other persons
who bear direct responsibility. If losses are caused, they shall be ordered to compensate for the
losses.

Article 68 if any units or individuals, in violation of the provisions of the second paragraph of
Article 52 or Articie 54 of this Law and without obtaining approval or adopting safety measures,
carry out operations around the power facilities or in an area demarcated according to law as a
power facilities protection area-operations that endanger the safety of power facilities, the
electric power administration departments shall order them to stop their operations, put the
area back into area its original state and compensate for any losses. '

Article 69 If any units or individuals, in violation of the provisions of Article 53 of this Law, erect
buildings or other structures, cultivate plants or pile up things in an area demarcated according to
law as a power facilities protection area, thus endangering the safety of power facilities, the local
people’s government shall order them to dismantle the constructions, cut down the plants or
remove the things.

Article 70 If an individual commits one of the following acts and should therefore be imposed a
penalty, the public security organ shall do so according to the Regulations on Administrative
Penalties for Public Security. If the case constitutes a crime, criminal responsibility shall be
investigated according to law:

{1) obstructing electric power construction or rush repairs of power facilities to the extent that
electric power construction or such repairs of power facilities cannot be normally conducted;

(2) disrupting the working order of electricity-generating enterprises, power sub-stations, power
dispatching stations or power-supply enterprises, thus making production and other work or
businessimpossible;

{3) beating up or openly insulting safety inspectors, meter checkers or fee collectors; or
(4) resisting or preventing performance of duties by electric power supervisors and inspectors.

Article 71 1f any individuals use electric energy on the sly, the electric power administration
departments shall order them to stop the illegal act, pursue payment of electricity fees and
impose a fine of not more than five times the amount of the electricity fees that should be paid.
If the case constitutes a crime, criminal responsibility shall be investigated according to the
provisions of Article 151 or Artide 152 of the Criminal Law.

Article 72 Whoever steals electric power facilities or sabotages the facilities by other means shall
be investigated for criminal responsibility according the provisions of Article 109 or Article 110 of
the Criminal Law.

Article 73 Any member of the personnel of an electric power administration department who
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abuses his power, neglects his duty or conducts malpractice for personal gain to such a degree
that the act constitutes a crime shall be investigated for criminal responsibility according to law; if
it does not constitute a crime, an administrative sanction shall be imposed.

Article 74 Any employee of an electric power enterprise who breaks rules, makes a dispatch in
violation of regulations, or disobeys a dispatch and thereby causes grave accidents shall be
investigated for criminal responsibility by applying mutatis mutandis the provisions of Article 114
of the Criminal Law.

Any employee of an electric power enterprise who purposefully delays urgent repairs of electric
power facilities or delays electricity supply for rescue and relief work and thereby causes serious
consequences shall be investigated for criminal responsibility by applying mutatis mutandis the
provisions of Article 114 of the Criminal Law.

Administrators, safety inspectors, meter checkers or electric fee collectors of an electric power
enterprise who extort money from consumers or abuse their position in the enterprise for
personal gain to such a degree that the act constitutes a crime shall be investigated for criminal
responsibility according to law; if it does not constitute a crime, an administrative sanction shatl
be imposed.

CHAPTER X SUPPLEMENTARY PROVISIONS

Article 75 This Law shall come into force as of April 1, 1996.
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INTERIM REGULATIONS OF THE MINISTRY OF FOREIGN TRADE AND ECONOMIC COOPERATION
ON PUNISHMENT FOR CONDUCT OF EXPORTING AT LOWER-THAN-NORMAL PRICE

{Issued by the Ministry of Foreign Trade and Economic Cooperation on April 4, 1936)

Article 1 These interim regulations are formulated in accordance with the Foreign Trade Law and
the Anti-Unfair Competition Law of the People’s Republic of China, to ensure orderly
development of the country’s export trade, safeguard the legitimate rights and interests of the
State and enterprises and prevent conduct of exporting at lower- than-normal price.

Article 2 These regulations apply to the conduct of selling export products at lower-than-normal
price by export enterprises.

The export enterprises mentioned in these regulations refer to those in
the People’s Republic of China who engage in foreign trade with approval
from the departments in charge of foreign trade and economic
cooperation; the export products mentioned refer to the products for
export which are produced, manufactured, processed or assembled in the

People’s Republic of China, and their original is China according to the Rule on the Origin of
Export Goods of the People’s Republic of China.

Article 3 The Ministry of Foreign Trade and Economic Cooperation of the
People’s Republic of China {hereinafter referred to as MOFTEC) is the
department which is responsible for punishing the conduct of exporting
at lower-than-normal price. The work group set up specially for this

work in MOFTEC is in charge of investigations related to the punishment
of the conduct of exporting at lower-than-normal price, and makes
suggestions to MOFTEC on the settlement of any such case.

Article 4 All export enterprises shall make serious market surveys,
enhance business accounting, follow the coordination by various chambers
of commerce for import and export trade, and set export prices which are
suitable in countries to which the goods are exported.

Article 5 A conduct of exporting at lower-than-normal price means that
the export price is lower than the necessary price for the product of

the enterprise.

The export price shall be calculated based on the amount of foreign




Public
File 232

exchange which should be charged on the product of the export
enterprise.

The necessary price shall comprise of the cost for the production of the
export product in China, the expenses for storage, transport, insurance
and management which are needed in foreign trade, and reasonable profit.
Article 6 The MOFTEC shall mete out the following punishments on
enterprises which commit conducts of exporting at lower-than-normai
price:

1. Circulating a notice of criticism or giving a warning;

2. Export enterprises which cause losses to the state or related
enterprises by exporting at lower-than-normal price shall be fined, the
fine shall be not less than 60 percent of the actual amount of income
from the conduct of exporting at lower-than-normal price;

3. Export enterprises which have repeatedly committed the conduct of
exporting at lower-than-normal p}ice and caused serious losses to the
state and related enterprises shall be fined in accordance with Section
2 of this Article. If the export enterprise refuses to accept the
punishment within 30 days after the fine notice is received, the
enterprise’s right to applying and bidding for export quotas of the
related products or some part of the products shall be suspended or
revoked, or its export license for the related products or some part of
the products shall be suspended or revoked, or the enterprise’s permit
to foreign trade shall be suspended or revoked.

4. Apart from the punishments listed in sections 1, 2 and 3,
investigations can also be made to affix the administrative or economic
responsibility on the legal representative of the enterprise or any
person who is directly responsible for the conduct of exporting at
lower-than-normal price.

Article 7 Any unit or individual can, on the basis of facts, make a

report directly or via a chamber of commerce for import and export trade




or an association of foreign-funded enterprises to the MOFTEC against an
export enterprise which has committed the conduct of exporting at lower-
than-normal price. The report can include:

1. The name of the product that has been exported at lower-than-normal
price;

2.The name of the enterprise which has committed the conduct of
exporting at lower-than-normal price;

3. The amount of the exported product and the amount of money involved;
4. relevant documents and materials that can prove the conduct of
exporting at lower-than-normal price.

Article 8 The MOFTEC shall, based on a report or any other tips, make a
decision on whether to place a case on file for investigation of the

export enterprise which has been charged with committing the conduct of
exporting at lower-than-normal price. Such a decision shall be made
within 30 days after a report is received.

Article 9 After the case is placed on file, the MOFTEC can entrust the
related chamber of commerce for import and export trade, association of
foreign-funded enterprises or local department in charge of foreign

trade and economic cooperation to make an investigation of the export
enterprise which has been charged with committing the conduct of
exporting at lower-than-normal price. When the case is serious, the
MOFTEC can make the investigation itself. The investigation shall cover
any such conduct within one year before the date the case is placed on
filed.

Article 10 The decision on place a case on file for investigation shall

be made in written form, which will include the facts that have been
known, the name of the enterprise to be investigated and the name of the
institution entrusted to carry out the investigation, and the decision

shall be made public.

Article 11 The investigation shall normally end within 90 days from the
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date the decision is made public.

The unit entrusted to carry out the investigation shall, within 10 days
from the conclusion of the investigation, report the results of the
investigation to the MOFTEC and also make suggestions on the settlement
of the case.

The MOFTEC shall, based on the results of the investigation and the
suggestions, make and publicize a decision in written form on the
settlement of the case within 40 days from the conclusion of the
investigation. The decision shall take effect on the day it is made

public.

Article 12 The MOFTEC shall, in accordance with relevant state laws and
regulations, keep confidential the report against the conduct of

exporting at lower-than-normal price made by any unit or individual.

The MOFTEC shall award and commend any unit or individual who retrieves
a loss for the state or enterprise.

Article 13 In case a punished export enterprise, legal representative or
person directly responsible for the conduct of exporting at lower-than-
normal price disagrees with the punishment decision, the enterprise,
representative or person can apply to the Administrative Appeal
Committee of MOFTEC for re-examination of the case in accordance with

the Regulations on Administrative Appeal of the People’s Republic of China; in case the party still
disagrees with the reexamination

decision, it can take legal proceedings against the decision at a

people’s court in accordance with the Administrative Procedure Law of the People’s Republic of
China. The original punishment decision shall

remain effective during the period of appealing for re-examination or
legal proceedings.

Article 14 These regulations apply to any conduct of exporting at lower- than-normal price that
occurs after the regulations go into force.

Articte 15 The right to interpret these reguiations resides in the MOFTEC.

Article 16 These regulations go into force on the date they are made publtic.
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Frmcment ABY

Energy Conservation Law of the People’s Republic of China (2007 Revision)
Order of the President of the People’s Republic of China
{No.77)

The Energy Conservation Law of the People’s Republic of China was revised and adopted at the
30th Session of the Standing Committee of the Tenth National People’s Congress of the People’s
Republic of China on October 28, 2007, and the revised Energy Conservation Law of the People’s
Republic of China is hereby promulgated and shal! enter into force as of April 1, 2008.

President of the People’s Republic of China Hu lintao
October 28, 2007
Energy Conservation Law of the People’s Repubtic of China

{Adopted at the 28th Session of the Standing Committee of the Eighth National People’s Congress
on November 1, 1997, and revised at the 30th Session of the Standing Committee of the Tenth
National People’s Congress of the People’s Republic of China on October 28, 2007)
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Chapter | General Provisions

Article 1 This Law is enacted with a view to promoting energy conservation in the whole society,
enhancing energy utilization efficiency, protecting and improving environment, and promoting
comprehensive, coordinated and sustainable economic and social development.

Article 2 The term “energy” as used in this Law refers to coal, petroleum, natural gas, biomass




energy, electric power, heat power and other resources from which useful energy can be derived
directly or through processing or transformation.

Article 3 The term “energy conservation” as used in this Law means the strengthening of energy
utilization administration, adoption of measures which are technologically feasible, economically
rational and bearable to the environment and society, reduction in energy consumption, losses
and waste discharge in all links from energy production to consumption, prevention of waste, and
more efficient and rational utilization of energy resources.

Article 4 Energy conservation is a basic national policy of China. The State implements an energy
development strategy of giving consideration to conservation and development simultaneously,
and placing top priority on conservation.

Article 5 The State Council and the people’s governments at and above the county leve! shall
incorporate energy conservation work into national economic and social development plans,
annual plans, and organize the formulation and implementation of tong and medium-term special
plans and annual energy conservation plans.

The State Council and the people’s governments at and above the county level shall report
energy conservation work to the people’s congress or the standing committee thereof at the
corresponding levels every year.

Article 6 The State implements the energy conservation target responsibility system and the
energy conservation examination system, and takes the completion of energy conservation
targets as an item to assess and evaluate the performance of the local people’s government and
the persons in charge thereof.

The people’s government of each province, autonomous region or municipality directly under the
Central Government shall report its fulfillment of energy conservation target responsibility to the
State Council every year.

Article 7 The State implements industrial policies good for energy conservation and
environmental protection, restricts the development of high-energy-consumption and
high-poltution industries, and develops energy-saving and environmentally friendly industries.

The State Council and the people’s governments of provinces, autonomous regions and
municipalities directly under the Central Government shall strengthen energy conservation work,
rationally adjust industrial structure, enterprise structure, product structure and energy
consumption structure, propel enterprises to reduce energy consumption per unit of output
value and energy consumption per unit of product, eliminate backward productive capacity,
improve the development, processing, transformation, transmission, storage and supply of
energy sources, and enhance energy utilization efficiency.

The State encourages and supports development and utilization of new energy resources and
renewable energy resources.

Article 8 The State encourages and supports the research, development, demonstration and
popularization of energy conservation science and technology, and promotes technological
innovation and progress in energy conservation.
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The State carries out publicity and education of energy conservation, incorporates energy
conservation knowledge into national education and training system, popularizes scientific
knowledge about energy conservation, enhances the awareness of the whole people in energy
consen}ation, and advocates energy-saving consumption patterns.

Article 9 All the entities and individuals shall fulfill the obligation of energy conservation and have
the right to report the acts of wasting energy resources.

The news media shall publicize the laws, regulations and policies on energy conservation, and
play a role of supervision by public opinion.

Article 10 The energy conservation administrative department under the State Coundil shall take
charge of energy conservation supervision and administration nationwide. The departments
concerned under the State Council shall be responsible for energy conservation supervision and
administration within the scope of their respective functions, and accept the guidance of the
energy conservation administrative department under the State Council.

The energy conservation administrative department under the local people’s government at or
above the county level shall take charge of energy conservation supervision and administration
within its own administrative area. The departments concerned under the local people’s
government at or above the county level shall be responsible for energy conservation supervision
and administration within the scope of their respective functions, and accept the guidance of the
energy conservation administrative department at the same level.

Chapter Il Administration of Energy Conservation

Article 11 The State Council and the local people’s governments at and above the county level
shall strengthen their leadership to energy conservation work in disposition, coordination,
supervision, inspection and promotion of the energy conservation work.

Article 12 The energy conservation administrative department and other departments concerned
under the local people’s government at or above the county level shall, within their respective
functions, strength supervision and inspection of the implementation of laws, regulations and
standards on energy conservation, and investigate and dispose of illegal energy consumption.

No charge may be imposed on the objects of supervision and administration at the time of
fulfilling the duty of energy conservation supervision and administration.

Article 13 The standardization administrative department and other departments concerned
under the State Council shall organize the formulation and real-time revision of relevant national
standards and industrial standards for energy conservation, so as to establish and improve the
energy conservation standard system.

The standardization administrative department under the State Council shall, jointly with the
energy conservation administrative department and other departments concerned under the
State Council, formulate compulsory standards for energy consuming products’ and equipment’s
energy efficiency standards as well as the energy consumption quota per unit of product for the
products that consume much energy during the production process.

The State encourages enterprises to set down energy conservation standards stricter than

Public
File 225




national standards and industrial standards.

If a province, autonomous region or municipality directly under the Central Government sets
down local energy conservation standards stricter than national standards and industrial
standards, it shall report them to the State Council for approval, unless it is otherwise stipulated
in this Law.

Article 14 National standards and industrial standards for construction energy conservation shali
be set down by the construction administrative department under the State Council and be
promulgated by following statutory procedures.

The construction administrative department under the people’s government of a province,
autonomous region or municipality directly under the Central Government may, in light of its
local actualities, set down local construction energy conservation standards stricter than national
standards or industrial standards, and report them to the standardization administrative
department and the construction administrative department under the State Counci! for archival
filing.

Article 15 The State implements the energy conservation evaluation and review system to fixed
asset investment projects. With respect to the projects inconsistent with compuisory energy
conservation standards, the competent examination and approval department shall not approve
or verify the construction thereof, and the construction entity shall not start the construction
thereof; and if any of those projects has been completed, it shall not be put into production or
use. Specific measures shall be formulated by the energy conservation administrative department
under the State Council together with other departments concerned under the State Council.

Article 16 The State implements an elimination system of outmoded highly energy-consuming
products, equipment and productive techniques. The catalogue and implementing measures for
elimination of highly energy-consuming products, equipment and productive techniques shall be
formulated and promulgated by the energy conservation administrative department under the
State Council together with other departments concerned under the State Council.

Manufacturers of highly energy consuming products during the production process shall
implement the quota for energy consumption per unit product. If a manufacturer consumes
energy in excess of the quota for energy consumption per unit product, the energy conservation
administrative department shall order it to make rectification within a time limit according to the
limit of power as prescribed by the State Council.

With respect to highly energy-consuming special equipment, the energy conservation
examination and supervision shall be carried out according to the provisions prescribed by the
State Council. ’

Article 17 It is prohibited to produce, import or sell energy consuming products and equipment
that are explicitly eliminated by the State or are inconsistent with compulsory energy efficiency
standards; and it is prohibited to use energy consuming equipment or productive techniques that
are explicitly eliminated by the State.

Article 18 The State implements the energy efficiency label management to household appliances
and other energy consuming products that are widely used and consume much energy. The
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catalogue of products to which the energy efficiency label management is implemented and the
corresponding implementing measures shall be formulated and promulgated by the energy
conservation administrative department under the State Council together with the product
quality supervision department under the State Council.

Article 19 Manufacturers and importers shall affix energy efficiency labels to the energy
consuming products that have been incorporated into the national catalogue of products to
which the energy efficiency label management is implemented, give instructions on the packages
or manuals of products, and report them to the institution jointly authorized by the product
quality supervision department and the energy conservation administrative department under
the State Council for archival filing.

Manufacturers and importers shall be responsible for the energy efficiency labels they affix and
the accuracy of relevant information. It is prohibited to sell those products that should be but
have not been affixed with energy efficiency labels.

It is prohibited to forge energy efficiency labels, use energy efficiency labels of any other
enterprise, or make use of energy efficiency labels for false publicity.

Article 20 Manufacturers and sellers of energy consuming products may, in accordance with the
principle of voluntariness and in pursuance of the state provisions on energy conservation
product authentication, apply to the energy conservation product authentication agencies
acknowledged by the certification and accreditation administration department under the State
Council for energy conservation product authentication. The enterprises which have passed the
authentication may obtain an energy conservation product authentication certificate and use
energy conservation product authentication marks on energy consuming products or their
packages.

It is prohibited to use forged energy conservation product authentication marks or use energy
conservation product authentication marks of any other enterprise.

Article 21 Statistics offices under the people’s governments at and above the county leve! shall,
jointly with the departments concerned at the corresponding level, establish and improve an
energy statistical system, improve the system of energy statistical indices, improve and regulate
energy statistical methods, and ensure the truthfulness and integrity of energy statistics.

The statistics administrative department shall, jointly with the energy conservation administrative
department under the State Council, regularly publicize the energy consumption and energy
conservation situations of all provinces, autonomous regions, municipalities directly under the
Central Government, and main energy consuming industries.

Article 22 The State encourages the development of energy conservation service agencies, and
supports energy conservation service agencies in their provision of consultancy, design,
evaluation, detection, audit and authentication and other services.

The State supports energy conservation service agencies in their popularization of energy
conservation knowledge and the training of energy conservation technologies, and their
provision of energy conservation information, energy conservation demonstration and other
energy conservation services for public welfare.
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Article 23 The State encourages trade associations in the formulation and implementation of
industrial energy conservation plans and standards, popularization of energy conservation
technologies, statistics on energy consumption, publicity and training of energy conservation, and
information consuitancy, etc.

Chapter |1l Rational Use of Energy and Energy Conservation
Section 1 General Provisions

Article 24 An energy consuming entity shall, in accordance with the principle of rational use of
energy, strengthen its management of energy conservation, formulate-and implement energy
conservation plans and technological measures, and reduce energy consumption.

Article 25 An energy consuming entity shall establish the energy conservation target
responsibility system, and give awards to those collectives and individuals having made
achievements in energy conservation.

Article 26 An energy consuming entity shall regularly carry out the education of energy
conservation and the trainings of energy conservation by posts.

Article 27 An energy consuming entity shall strengthen energy quantitative management, and
purchase and use energy quantitative instruments that have passed statutory check according to
the provisions,

An energy consuming entity shall establish an analysis system of energy consumption statistics
and energy utilization situation, implement dassified measurement to and make statistics about
the consumption of various types of energy resources, and ensure the truthfulness and integrity
of energy consumption statistical data.

Article 28 No energy production or operating entity may provide energy to its staff free of charge.
No entity may implement the lump-fee system to energy consumption.

Section 2 industrial Energy Conservation

Article 29 The State Council and the people’s governments of provinces, autonomous regions and
municipalities directly under the Central Government shall promote the optimized exploitation,
utilization and rational allocation of energy resources, promote industrial structura! adjustment
good for energy conservation, and optimize energy consuming structure and enterprise layout.

Article 30 The energy conservation administrative department under the State Council shall,
jointly with the departments concerned under the State Council, formulate the energy
conservation technological policies for electric power, iron and steel, non-ferrous metals, building
materials, oil processing, chemical, coal and other main energy consuming industries, and propel
enterprises to carry out energy conservation technological transformation.

Article 31 The State encourages industrial enterprises to adopt efficient and energy-saving motors,
boilers, kilns, fans, pumps and other equipment as well as the technologies of cogeneration of
heat and power, waste heat and pressure generating, clean coal and advanced energy
consumption monitoring and control, etc.

Article 32 A grid enterprise shall, according to the relevant provisions on the administration of




energy conservation and power generation dispatching as set down by the department
concerned under the State Council, arrange the incorporation of the sets of cogeneration of heat
and power that is clean, efficient and complies with provisions, the sets of waste heat and
pressure generating as well as other generating sets consistent with comprehensive resource
utilization provisions into the grids, and shall follow the state provisions on grid power, price.

Article 33 It is prohibited to newly build any coal-burning generating set, fuel-burning generating
set or coal-burning thermoelectric generating set inconsistent with state provisions.

Section 3 Construction Energy Conservation

Article 34 The construction administrative department under the State Council shall take charge
of the supervision and administration of construction energy conservation nationwide.

The construction administrative department under the local people’s government at or above the
county level shall take charge of the supervision and administration of construction energy
conservation within its own administrative area.

The construction administrative department under the local people’s government at or above the
county level shall, jointly with the energy conservation administrative department at the same
level, formulate the construction energy conservation plan for its own administrative area. The
construction energy conservation plan shall include the existing construction energy conservation
transformation plan.

Article 35 The construction, designing, building and supervision entities of construction projects
shall abide by the standards for construction energy conservation.

With respect to the construction projects inconsistent with the standards for construction energy
conservation, the construction administrative department shall not approve to start the
construction thereof; and if any of the aforesaid projects has been constructed, the department
shall order the entity to suspend construction and make correction within a time limit; and if any
of the aforesaid projects has been completed, it shall not be sold or used.

The construction administrative department shall strengthen supervision and inspection of the
implementation of construction energy conservation standards by construction projects under
way.

Article 36 When a real estate development enterprise sells houses, it shall clearly show warranty
periods of energy saving measures and heat preservation works as well as other information
about the houses it sells, indicate the said information in house sales contracts, quality warranty
books and manuals, and be responsible for the authenticity and accuracy of relevant information.

Article 37 The indoor temperature control system shall be implemented to public buildings using
air-conditioning heating and refrigeration. Specific measures shall be formulated by the
construction administrative department under the State Council.

Article 38 The State adopts measures to implement the heat supply household metering system
and the heat charging system to the constructions with centralized heat supply step by step. Heat
supply metering devices, indoor temperature control devices and heat supply system control
devices shall be installed according to the provisions in the case of new constructions or energy

Public
File 221




conservation transformation of existing buildings. Specific measures shall be formulated by the
construction administrative department and the department concerned under the State Council.

Article 39 The relevant department under the local people’s government at or above the county
level shall strengthen urban power conservation management, and rigidly control the energy
consumption by decorative landscape lighting in public facilities and large-scale buildings.

Article 40 The State encourages the use of new wall materials, energy-saving building materials
and equipment as well as the installation and use of solar energy and other renewable energy
use system in newly-built constructions and energy conservation transformation of existing
buildings.

Section 4 Transport Energy Conservation

Article 41 The communications administrative department under the State Council shall take
charge of the energy conservation supervision and administration of national transport sectors
acoording to its functions.

The communications administrative department under the State Council shall, jointly with the
energy conservation administrative department under the State Council, formulate energy
conservation plans for relevant sectors respectively.

Article 42 The State Council and the departments concerned shall guide and promote
harmonious development of and effective linkup between various transport means, optimize
transport structure, and build an energy-saving comprehensive transport system.

Article 43 The loca!l people’s government at or above the county level shall optimize the
development of public transport, increase the input into public transport, improve the public
transport service system, encourage the use of public transport vehicles for traveling, and
encourage the use of non-motorized pubic vehicles for traveling.

Article 44 The communications administrative department under the State Council shall
strengthen the organization and administration of transport, and guide the enterprises of road,
water and air transport to enhance the degree of transport systematization, the levei of
concentration and the efficiency in use of energy resources.

Article 45 The State encourages the development, production and use of energy saving and
environmentally friendly cars, motorbikes, railway locomotives, ships and other transport vehicles,
and implement the elimination and upgrading system to old transport vehicles.

The State encourages the development, expansion and use of clean fuels and petroleum
alternative fuels by transport vehicles.

Article 46 The department concerned under the State Council shall set down fuel consumption
quotas for transport vehicles, and any vehicle that does not meet the quota shall not be
operated.

The communications administrative department under the State Council shall strengthen
supervision and administration of fuel consumption detection of transport vehicles.

Section 5 Energy Conservation by Public Institutions
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Article 47 A public institution shall be very frugal, eliminate waste, take the lead in using energy
saving products and equipment to enhance energy utilization efficiency.

The term “public institutions” as used in this Law refers to all the state organs, public institutions,
groups and organizations that wholly or partly use fiscal funds.

Article 48 The pubic institutions administrative departments under the State Coundil and the local
people’s governments at and above the county level shall, jointly with the departments
concerned, formulate and organize the implementation of energy conservation plans for public
institutions under their respective jurisdictions. The energy conservation plans for public
institutions shall contain the energy conservation transformation plans for existing buildings of
pubic institutions.

Article 49 A public institution shall formulate its annual energy conservation targets and
implementing schemes, strengthen energy consumption measuring and monitoring management,
and submit energy consumption reports for the previous year to the pubic institutions
administrative department under the people’s government at the same level.

The pubic institutions administrative departments under the State Council and the locat people’s
governments at and above the county level shall, jointly with the departments concerned at the
corresponding levels, set down energy consumption quotas for pubic institutions at the
corresponding levels, and the finance administrative department shall set down energy
consumption expenditure standards according to the said quotas.

Article S0 A public institution shall strengthen the management of its energy consuming systems,
and ensure that the operation of its energy consuming systems comply with relevant national
standards.

A public institution shall make energy statistics according to the provisions, and adopt measures
for enhancing energy utilization efficiency according to energy statistical results.

Article 51 When a public institution purchases energy consuming products and equipment, it
shall purchase those products and equipment that have been incorporated into the government
procurement inventory of energy saving products and equipment. It is prohibited to procure
energy consuming products and equipment that have been explicitly eliminated by the State.

The government procurement inventory of energy saving products and equipment shall be
determined and promulgated by the government procurement supervision and administration
department under the people's government at or above the provincial level jointly with the
department concerned at the same level.

Section 6 Energy Conservation by Key Energy Consuming Entities

Article 52 The State strengthens energy conservation management of key energy consuming
entities:

The following energy consuming entities shall be key energy consuming entities:

1. energy consuming entities having the annual energy consumption of more than 10,000 tons of
standard coal; and
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2. energy consuming entities having the annual energy consumption between 5,000 and 10,000
tons of standard coal as designated by the department concerned under the State Council or the
energy conservation administrative departments under the people’s governments of provinces,
autonomous regions and municipalities directly under the Centrai Government.

The energy conservation administrative measures for key energy consuming entities shall be set
down by the energy conservation administrative department and other departments concerned
under the State Council.

Article 53 A key energy consuming entity shall submit reports on energy utilization situations for
the previous year to the energy conservation administrative department every year. Energy
utilization situations include energy consumption situation, energy utilization efficiency,
completion of energy conservation targets, analysis of energy conservation benefits, and energy
conservation measures, etc.

Article 54 The energy conservation administrative department shall examine the reports on
energy utilization situations submitted by key energy consuming entities. With respect to those
key energy consuming entities whose energy conservation management rules are not sound,
energy conservation measures are not implemented or energy utilization efficiency is low, the
energy conservation administrative department shall carry out on-site investigations, organize
energy efficiency detection of energy consuming equipment, order to implement energy audit,
put forward written rectification requirements, and order them to make rectification within a
time limit.

Article 55 A key energy consuming entity shail set up energy management posts, hire energy
managerial personnel among those persons who have practical experiences and a medium or
higher technical title, and report them to the energy conservation administrative department and
the departments concerned for archival filing.

Energy managerial personnel shall be responsible for analyzing and evaluating the entity’s energy
consumption situations, organize the compilation of the entity’s reports on energy utilization
situations, put forward measures for improving the entity’s energy conservation work, and
organize the implementation of these measures.

Energy managerial personnel shall accept trainings on energy conservation.
Chapter IV Technological Progress in Energy Conservation

Article 56 The energy conservation administrative department under the State Council shall,
jointly with the science and technology administrative department under the State Council, issue
the energy conservation technology and policy outline, and guide the research, development,
popularization and application of energy conservation technologies.

Article 57 The people’s governments at and above the county level shall take energy conservation
technology research and development as a key field of government science and technology
investment, support scientific and research entities and enterprises to apply and study energy
conservation technologies, set down energy conservation standards, develop common and
crucial technologies for energy conservation, and promote innovation and achievement
transformation of energy conservation technologies.
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Article 58 The energy conservation administrative department under the State Council shall,
jointly with the departments concerned under the State Council, formulate and publicize the
popularization catalogue of energy conservation technologies and products, and guide energy
consuming entities and individuals to adopt advanced technologies and products of energy
conservation.

The energy conservation administrative department under the State Council shall, jointly with the
departments concerned under the State Council, organize the implementation of major scientific
research projects of energy conservation, model projects of energy conservation and key projects
of energy conservation.

Article 59 People’s government’s at or above the county level shall, in accordance with the
principles of suitability to local conditions, provision of multiple forms of energy to complement
each other, comprehensive utilization and stress on benefits, strengthen the energy conservation
waork in agriculture and rural areas, and increase the capital investment into popularization and
application of energy conservation technologies and products in agriculture and rural areas.

The agriculture, science and technology and other administrative departments shall support and
popularize the application of energy conservation technologies and products in agricultural
production, processing, storage and transport of agricultural products, and encourage the
upgrading and elimination of highly energy consuming agriculturai machinery and fishing ships.

The State encourages and supports vigorous development of marsh gas, and popularizes biomass,
solar power, wind power and other renewable energy in rural areas, develops small-scale water
power generation, popularizes energy saving rural houses and stoves, etc., encourages the use of
energy plants grown on non-arable land, and vigorously develops firewood forests and other
energy farests according to the principle of scientific planning and orderly development.

Chapter V Incentive Measures

Article 60 The central finance and the provincial local finance shall arrange special energy
conservation funds to support the research and development of energy conservation
technologies, demonstration and popularization of energy conservation technologies and
products, implementation of key energy conservation projects, publicity and training of energy
conservation, information service, praises and awards, etc.

Article 61 The State applies preferential taxes and other supportive policies to the energy
conservation technologies and products that need support and are listed into the popularization
catalogue prescribed in Artide 58 of this Law.

The State supports the popularization and use of energy-saving lighting instruments and other
energy-saving products through financial subsidies.

Article 62 The State applies tax policies good for conserving energy resources, improves the paid
use system of energy and mineral resources, and promotes the conservation of energy resources
and the enhancement of exploitation and utilization level.

Article 63 The State uses tax and other policies to encourage the import of advanced energy
conservation technologies and equipment and to control the export of highly energy-consuming
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and serious-pollution products during the process of production.

Article 64 When the government procurement supervision and administration department
formulates the government procurement inventory of energy conservation products and
equipment jointly with other departments concerned, they shall first incorporate those products
and equipment that have obtained the certificates of energy conservation product
authentication.

Article 65 The State guides financial institutions to increase the credit support to energy
conservation projects, and offer preferential loans to qualified projects for research and
development of energy conservation technologies, production of energy conservation products
and transformation of energy conservation technologies, etc.

The State encourages and guides relevant social sectors to increase monetary investment into
energy conservation and accelerate technological transformation of energy conservation.

Article 66 The State implements the price policy good for energy conservation, and guides energy
consuming entities and individuals to conserve energy.

The State adopts finance, tax, price and other policies to support the popularization of power
demand side. management, contract energy management, voluntary energy conservation
agreement and other energy conservation measures.

The State implements the systems of peak-valley TOU ‘power price, seasonal power price and
interruptible load power price, encourages power users to rationally adjust power load; and
implements differential power price policies of elimination, restriction, permission and
encouragement to the enterprises of iron and steel, non-ferrous metals, building materials,
chemicals and other major energy-consuming industries.

Article 67 People’s governments at ali tevels shall praise and award those entities and individuals
that have made outstanding achievements in energy conservation management, research,
popularization and application of energy conservation science and technology, or have reported
the acts of prodigiously wasting energy.

Chapter Vi Legal Liabilities

Article 68 If the department that is responsible for examining and approving or verifying fixed
asset investment projects violates this Law, and approves or verifies the construction of projects
inconsistent with compulsory energy conservation standards, the principals and other persons
held to be directly responsible shall be punished.

If the construction entity of a fixed asset investment project starts to build any project
inconsistent with compulsory energy conservation standards or puts the said project into
production and use, the energy conservation administrative department shall order it to stop
construction, production or use, and make reconstruction within a time limit. For a productive
project that can not be reconstructed or has not been reconstructed within a time limit, the
energy conservation administrative department shall report it to the people’s government at the
same level for ordering to shut down the said project according to the limit of power as
prescribed by the State Council.
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Article 69 If any entity produces, imports or sells energy consuming products and equipment that
are explicitly eliminated by the State, and uses the forged energy conservation product
authentication marks or uses energy conservation product authentication marks of any other
entity, it shall be punished according to the Product Quality Law of the People’s Republic of China.

Article 70 If any entity produces, imports or sells energy consuming products and equipment
inconsistent with compulsory energy efficiency standards, the product quality supervision
department shall order it to stop production, importing and sales, confiscate the energy
consuming products and equipment that are illegal produced, imported and sold as well as the
illegal proceeds, and simultaneously impose a fine of one time up to five times the illegal
proceeds; and where the circumstances are serious, the industrial and commerciat administrative
department shall revoke the business license of that entity.

Article 71 If an entity uses energy consuming equipment or productive techniques that have been
explicitly eliminated by the State, the energy conservation administrative department shall order
it to stop the use, and confiscate energy consuming equipment that has been explicitly
eliminated by the State; where the circumstances are serious, the energy conservation
administrative department may put forward opinions and report them to the people’s
government at the same level for ordering it to stop business for rectification or close down
according to the limit of power as prescribed by the State Council.

Article 72 If a production entity consumes energy in excess of the energy consumption quota per
unit product, the circumstances are serious, and it fails to make rectification within the time limit
or still fails to meet rectification requirements, the energy conservation administrative
department may put forward opinions and repart them to the people’s government at the same
level for ordering it to stop business for rectification or close down according to the limit of
power as prescribed by the State Council.

Article 73 If an entity violates this Law and fails to indicate energy efficiency marks, the product
quality supervision department shall order it to make correction, and impose on it a fine of
30,000 yuan up to 50,000 yuan.

If an entity violates this Law and fails to submit energy efficiency marks for archival filing, or uses
energy efficiency marks that do not meet provisions, the product quality supervision department
shall order it to make correction within a time limit; and if it fails to make correction within the
time limit, it shall be fined 10,000 yuan up to 30,000 yuan.

If an entity forges energy efficiency marks or uses energy efficiency marks o! any other entity, or
makes use of energy efficiency marks for false publicity, the product quality supervision
department shall order it to make correction within a time limit, and impose on it a fine of 50,000
yuan up to 100,000 yuan; and where the circumstances are serious, the industrial and
commercial administrative department shall revoke the business license of that entity.

Article 74 If an energy consuming entity fails to purchase or use energy measuring equipment
according to provisions, the product quality supervision department shall order it to make
correction within a time limit; and if it fails to make correction within the time limit, it shall be
fined 10,000 yuan up to 50,000 yuan.
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Article 75 If an entity conceals, forges or alters energy statistics or makes up false energy statistics,
it shall be punished according to the Statistics Law of the People’s Republic of China.

Article 76 If an institution that provides the services of energy conservation consultancy, design,
evaluation, detection, audit and authentication, etc. reports false information, the energy
conservation administrative department shall order it to make correction, confiscate the illegal
proceeds and impose on it a fine of 50,000 yuan up to 100,000 yuan.

Article 77 if an entity violates this Law and provides energy to its staff free of charge or
implements the lump-fee system to energy consumption, the energy conservation administrative
department shall order it to make correction within a time limit; and if it fails to make correction
within the time limit, it shall be fined 50,000 yuan up to 200,000 yuan.

Article 78 If a grid enterprise fails to arrange the incorporation of the sets of cogeneration of heat
and power and the sets of waste heat and pressure generating into the grids according to this Law,
or fails to follow state provisions on grid power price, the state power supervision department
shall order it to make correction; and if it causes economic losses to the power generation
enterprise, it shall assume the liability of compensation.

Article 79 If a construction entity violates construction energy conservation standards, the
construction administrative department shall order it to make correction, and impose on it a fine
of 200,000 yuan up to 500,000 yuan.

If a designing entity, building entity or supervision entity violates the standards for construction
energy conservation, the construction administrative department shall order. it to make
correction, and impose on it a fine of 100,000 yuan up to 500,000 yuan; where the circumstances
are serious, the department that issued a qualification certificate to it shall degrade its
qualification degree or revoke its qualification certification; and where losses are resulted, it shall
assume the liability of compensation.

Article 80 If a real estate development enterprise violates this Law and fails to show warranty
periods of energy conservation measures and heat preservation works and other information
about the houses it sells to purchasers, the construction administrative department shall order it
to make correction within a time limit; if it fails to make correction within the time limit, it shall
be fined 30,000 yuan up to 50,000 yuan; if the enterprise makes false publicity of the said
information, the construction administrative department shall order it to make correction and
impose on it a fine of 50,000 yuan up to 200,000 yuan.

Article 81 If a public institution, when procuring energy consuming products and equipment, fails
to procure the products and equipment included in the government procurement inventory of
energy conservation products and equipment with priority, or procures the energy consuming
products and equipment that have been explicitly eliminated by the State, the government
procurement supervision and administration department shall give it a warning, and may
concurrently impose a fine on it; and shall impose punishments on the principals and other
persons held to be directly responsible, and circulate a notice.

Article 82 If a key energy consuming entity fails to submit the reports on energy utilization
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situations according to this Law or submits false reports, the energy conservation administrative
department shall order it to make correction within a time limit; and if it refuses to make
correction within the time limit, it shall be fined 10,000 yuan up to 50,000 yuan.

Article 83 If a key energy consuming entity refuses to implement rectification requirements
stipulated in Article 54 of this Law without any justified reason or its rectification fails to meet
requirements, the energy conservation administrative department shail impose on it a fine of
100,000 yuan up to 300,000 yuan.

Article 84 If a key energy consuming entity fails to set up energy management posts or hire
energy managerial personnel according to this Law and report relevant particulars to the energy
conservation administrative department and other departments concerned for archival filing, the
energy conservation administrative depamhent shall order it to make correction; and if it refuses
to make correction, it shail be fined 10,000 yuan up to 30,000 yuan.

Article 85 Any entity or individual who violates this Law to such an extent as to constitute a crime
shall be subject to criminal liability.

Article 86 Any state functionary who, in the administration of energy conservation, abuses his
power, neglects his duty or engages in malpractice for personal gains to such an extent as to
constitute a crime shail be subject to criminal liability according to law. If no crime is constituted,
he shall be given a sanction.

Chapter VIl Supplementary Provisions

Article 87 These Measures shall enter into force as of April 1, 2008,
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2010 Enterprises list of Elimination Steel -making Production Capacities

Ltd

Sertal : Model and Queatity of Production Capacity
Provioce Eaterprise Name Eliminstisn Production
No, (millloo  ton)
Line/
1 Hebei Xinyi City Aosen Stee) Co. Ltd 30 ton conventerx3 108
2 Hebei Xingtai Delong  Steel Co, Ld 20 ton converter~| 24
3 Hebei Hegang Group Handan Stee! Group Co., Lid 25 1on converter=3 90
4 Shanx Linfen City Yaodu District Changfeeag Special 18 ton converter« 2
Stee) Co., Lud
T Dongbe: T [¢] Beil Spexcizd Steel .
s Heilongjiang "8 cgang Giroup Beiman Spoct 20 100 electric furnacex 1 "
Co., Ltd
6 Heilongjiang | Xilin Steel Group Co., Ltd 30 ton &rc fumace=) 35
N 20 ton electric fumacex1. 20 ton
7 i 60
Jiangsu Nanying No.2 Steel Fectory i ] converters 1
8 Zhejiang Hangzhou Zhonggiang Zhagun Co., LW inermediate frequency fumace 10
. . . 30 ton sntermediate frequency
9 Zbe, Zhenhai Gi Special Sweel F 17
jang i Guangxin Speci: achory 3
. " 1 ton intermediate frequency
to Zhhe; Ni iat | Fi 03
Zjiang ingbo Guangfa Special Steel Factory @ 2
" Zhejiang | Ningbo Xingfa Special Stainkess Co , L1d 2 ton inermediate (requency 0s
fumace»2
12 Tiengx Xinyu Stee] Group Co, Ld 20 ton converter~3 100
Seria) ] Modd and Quantity of Production Cepacity
y Province Enterprise Name Ellminstioo Production
No. N (miflion ton)
Line(
13 Henan lfmk” County X ng  Smelting&iCasting 2.5 ton clectric fumacex2 1
Faclory
14 Henan | Kaiferg Bianjing Indusiry Co., Ltd 25 ton converter 25
Tongbai County Shengda Guid Machénery
15 H LR T = (B}
enan facture Co., Lid elecine furaacen3 upola
16 Henan Wen County Xinyvan Coal Minc Equipment 10 ton electric fumacex), Ston 33
Co.Ld electnic fumacex1
7 Hubei Shiyan Fuyan Steel Co, L. 30 ton electric fumacex2 30
18 Hube Mangcheng City Xinxin Jingmi Castimg Co , intermedsate frequency fumaces
e 1o0:3+3 100242 ton~$
19 Hunan Lianyuan Steel Gtoup Co., LWd 30 ton converierx| 50
20 Guangdong | Guangdong Shanguan Steel Group Cev , Ltd 15 ton converters2 75
Ch 10 ton converter+2
2 Guangdong Guangdong Yangchun Steel Group Chumgang 50
Co. LW 15 ton converter~|
Hainen Jianxing Jifei Used Metal
22 ! I i 30
Hainan Comprehensive Utibization Co , Ltd niemediats frequency fumace
23 Sichugn Chengdu City Saayi Special Steed Co., Lid 10 20 electric furnace s
24 Sichuan Dujiagyan City Minys Meta] Produca Co. intermediate frequency fumace~$ 7




Model and Quantity of

Production Capachy

No. Province Enterprise Name Flimination Production (million fon}
Llne(

2 Chongqing | Chongging Steel (Group) Co, Ltd 120 ton convertes<] 80

2% Yunran Heqing Likieng Steed Co., Ltd 1S ton conventer is

il ] Co. u:u] et mﬂ 2ton cupolax] °?

28 Xinjiang Jichang City Changhong Zhagang Fectory | ton electric furmace 8
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Prrcument AB2-enals

Releasing The Total Volume of Export Quota of Farm Produces and
Manufactured Goods of 2010

Notice (2009) No.88

According to the Regulation of the People's Republic of China on the
Administration of the Import and Export of Goods and Administrative Measures of
Export Products Quota. current release the total volume of export quota of farm
produce and manufactured goods of 2010. The applicants for quota who meet the
requirements can make applications via the administrative authorities of commerce of
each province. autonomous regions and municipalities. plan list cities, and Xinjiang
Production and Construction Corps or directly apply to Ministry of Commerce. The
acceptation period of Ministry is from Nov. 1st to Nov.15th. 2009,

Attachment: the total volume of export quota of fanm produce and manufactured
goods of 2010.

Ministry of Commerce
Oct. 29", 2009
Attachment:

The Total Volume of Export Quota of Farm Produce and Manufactured Goods
of 2010
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The Total
Category Product Name Unit Volume of
: Quota
Farm Produce Converted timber 10 lbousand 26
cubic meter
10 th
Mat rush and its product 0t 9usand 3200
kilo
o - 10 thousand
Large-living pigs head 180
10 thousand
luding: H 165
Including ong Kong head 6
10 thousand
Mac: 15
aead head
10 thousand
Medium-living pi 324
edium-living pigs head

[+ 3

Terederrds 1, v
menremegT—riongiong Totnousanyg:
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The Total
Category Product Name Unit Volume of
Quota
head
Macau 10 thousand 024
head
Live cattle 10 thousand 5.72
head
10 thousand
Including: Ki 5
ncluding: Hong Kong head 5
Macau 10 thousand 072
head
Live 10 thousand 1340
Including: Hong Kong 10 thousand 1000
Macau 10 thousand 340
Wolfram  and its product (the 10 thousand 143
amount of metal converted to) ton o
Tin and its product (the amount 10 thousand 21
of metal converted to) ton )
Antimony and its product
. (the amount of metal converted 10 thousand 5.75
Manufactured 10) ton
goods Molybdenum and its products
10 thousand
(the amount of metal 2.55
ton
converted o)
Indium and its product ton 233
Silver ton 5100
Rock Phosphate 10 thousand 150
on
Magnesia unslacked and 10 thousand 133
magnesia dead-bumed ton )
Talc 10 thousand 61
ton
10 thousa
Alumina Othousand 93
ton
Silicon carbide 10 thousand 216
ton
Liquorice and its product ton 6500
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RS EDA % 2009 SEP 88 S 244 2010 SR E A Tk & 1 OACHIN &
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[ mIT8Y 2009 10 29

I DR ARVEIRY SR (I FH 560 00031 TS RFI N0 . BEH 2010
FRE QAR B OCTHE R FIS O RN ST E ol G TN & o, QSR
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2010 FERF=HAM LG H D AR
%5 HAEK By |ARHER
Rimdh | R TS K 26
) 5 % ] B ¥ Nis 3200
mRR LES 180
Ho: /il Tk 165
®(7 ES 15
EEE 7k 8. 24
Rt Fik LES 8
i VS 0.24
s 7k 5. 72
He: it ES 5
(7 ik 0.72
A pigs 1340
Hep. Fi pila 1000
i AR 340
Tk | BROGEE heeli) L 1.43
WRHHG FE4RR) g 2.1
HESES hEE&RED 7 5. 75
EEEBS dreeRiD g 2.55
R A& 24 233
Ei [ 5100
e T T 150
REHRS Pl 133
A 7 61
[ i 93
BALEE Jing 21.6
HE RS g 6500
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ATTALUMENT AD-ENELISH

Notice Regarding Passing Down the 2009 Export Quota of manufactured goods
for Foreign Invested Enterprises of Ministry of Commerce

Shangzihan (2008) No.92

The administrative authonties of provinces, autonomous regions and municipalities.
plan list cities. and Xinjiang Production and Construction Comps:

According to the relevant regulations for Quota Permit administration of
Foreign invested Enterprises. current pass down the volume of export quota of quota
permit administrative manufactured goods for FIEs (Hereinto. the cook and the rare
carth is the first batch of expon volume of this year .} Please notify the related
enterprises 1o receive the export perission by this in accordance with stipulations.

Please do a good job 1o carry out the organization and implementation for
local export quota of manutactured goods of FIEs. And the performance shall be feed
back to the Ministry (Bureau of Foreign Trade) at any time. The application of FIEs
for reduction, increase. or new approval of export scale. please preliminarily review
and report to the ministry.

Attachment: the export volume of 2009 for quota permission administrative
manufactured goods of FIEs

Ministry of Commerce
January 9™, 2009
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Attachment:
Product Name: Coke Measures: Ton
Province Enterprise Volume Note
. . Shanxi Jinchang Coal Gasification | 40.000
Shanxi
Co., Lid.

Shanxi Jiexiu Antai Coking Co.. Ltd. | 115,500

Shanxi Sanjia Coalification Co.. Lid. | 120,000

Shanxi Hong'an Coking Science And | 80.000
Technology Co.. Lid.

Shanxi Seorun Foundry Coke Co.. | 60,000
Lid.

Shanxi  Loudong  Junan  Coal | 105.000
Gasification Co.. Lid

Shanxi Huitongda Coking Coal Co.. | 25,000
Lid.

Shanxi Jiexiu Sansheng Coking Co., | 25,000




Public
File 189

Lid.
Shanxi Haizi Coking Co.. Lid. 7.500
Yunnan Qujing Dawei Coking Co.. Ltd. 12,500
Henan Panasonic Carbon (Anyang) Co.. | 500
Lid.
Total 591,000
Product: Rare eanth Measures: Ton
Province Enterprise Volume Note
Jiangyin Jiahua New Material 2760 Rare earth oxides
Resource Co.. Lid.
Liyang Rhodia Rare Earth New Including 150 tons of
Jiangsu Material Co., Lid. 400 rare carth oxides, 250
tons of rare earth salts
Yixing  Xinweilicheng  Rare 770 Rare earth oxides
Earth Co., Ltd.
Pingyuan Sanjia Rare Eanh Including $ tons of rare
Guangdong Smelting Co., Lid. 85 earth oxides, 30 tons of
rare earth metal, 50 tons
of rare earth salts
Pule(Hefei)Light  Technology Rare earth oxides
Anhui Co.. Lud. 0.1
Baotou Tianjiao Qingmei Rare Including 200 tons of
Earth Polishing Powder Co.. Lid. rare carth oxides. 350
Neimeng 550 tons of rare earth salts
Baotou Rhodia Rare Eanth Co., Including 770 tons of
Lid. 1430 rare carth oxides. 40 tons
i of rare earth metal, 620
tons of rare earth salts
Huhchaote Rongxin Rare Earth Including 240 tons of
New Meual Co.. Lid. 590 rare earth oxides, 350
tons of rare earth metal
Baotou Huaxin Smelting Co., 160 Rare earth oxides
Lid.
Baotou Sande Battery Matenal 200 Rare carth oxides
Co.. Lid.
Shandong Zibo Jiahua New Material Including 270 tons of
Resource Co., Lid rare earth oxides. 200
1740 tons of rare carth metal,

1270 tons of rare earth

salts
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Total

6685.1

Other products: Omitted.
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Notice "2009 Export Licensing Management Commodities List" (Ministry of Commerce and
General Administration of Customs, Notice (2008) No. 100

According to the Foreign Trade Law of People’s Republic of China and Regulation of the
People’s Republic of China on the Administration of the Import and Export of Goods, now send to
you the 2009 Export Licensing Management Commodities List and the notice regarding severa)
issues:

L. the 50 kinds of cxport license goods will be subject to export quota license, export quota
biding and export license.

(1) Goods subject to expont quota: Corn, Rice, Wheat ......
(11) Goods subject to export quota bidding:....
Magnesia ...

.Dead-bumed magnesia, Light-bumed
(1D Goods subject to export license: ... Ice fresh beef. frozen beef, Ice fresh pork....

I1. Regulation regarding global export license management

111, State-owned trade management

IV. For goods subject to expont quota bidding, no matter which kind of trade, all authorized
institutes shall sign the export license according to successful winner name list and quantity
published by the Ministry of Commerce, and the expon license cenificate issued by bidding
commitiee.

V. Regulations regarding Processing Trade:

(1) As goods subject 1o export quota and processing trade, the license issuing institute shall
check and sign the export license upon export quota, Processing Trade Approve Certificate and
export contract.

(I1) Issues regarding Platinum

(1) Issues regarding paraffin and silver

(IV) Issues regarding liquorices and related product

(V) Issues regarding product oil

(VD) Period of vatidity in term (I} (I (I (1V) of this provision will be according to the period
in Processing Trade Export Centificate, but shall not beyond December 31. If the period in
Processing Trade Export Centificate beyond December 31, the owner can apply new export license
for the next year within valid period of the former license to license issuing institute. The license
issuing institute will take former Centificate back: nullify it after withdrawing quota already used:
issue new certificate; also identify former centificate number in the new one.

VL. Issues regarding small trade on border.

VII. Issues regarding goods subject to One trade one certificate.
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VIII. Issue regarding advertisement sample goods consuming ozone.
IX. Issues regarding vehicles

X. Goods for aid by the government will not be subject 1o quota and license management,
although included in this catalogue.

XI. The commodity number of goods listed in export prohibited. export quota license or
export license, changed since the commodity has been added. mixed with other material. or
through simply processing. The goods will be subject to former custom code.

XII. Any export commodity with (added or mixed with) matenial which is prohibited for
export or subject to export quota license, export license (noble metal>2%, others >10%) will be
under management for those commodities prohibited for export, export quota licensc or export
license. If there has been specific regulations regarding those commodities, the specific regulation
is enforced.

XMI. Issues regarding sikworm and silk.

This catalogue will enter into force from January 1, 2009: the 2008 Export Licensing
Management Commoditics List will be abolished at the same time.

2008.12.10
Magnesia in the catalogue
Product Tariff Code Description
2519100000 Natural Magnesium Carbonate (magnetite)
2519901000 Fused Magnesia
Dead-bumed | 2519902000 Dead-bumed Magnesia
Magnesia/ 2519903000 Light bumed Magnesia
Light-burmed | 2519909910 Others
Magnesia 2530909911 Bricks of magnesia waste
2530909991 Mineral Products with 70% or more of magnesia which are
not listed in other items
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Mcasures for the Administration of License for the Export of Goods

Chapter | General Provisions
Article 1 The present Measures are formulated in accordance with the Foreign Trade Law of the
People;s Republic of China and the Regulation of the People’s Republic of China on the
Administration of Import and Export of Goods for the purpose of rationally allocating the
resources, regulating the order of cxport business, creating a fair and transparent trade
environment, mrfoﬁing international conventions and treatics promised by our country, and
maintaining the economic interests of the state and national security.

Article 2 The state applies a uniform system of license for the export of goods. The state shall
apply export license administration to the export goods under restriction.

Article 3 The Ministry of Commerce shall be the department of centralized administration of
export license of the whole couniry, and shall be responsible for formulating the rules and
regulations on the administration of export license, supervising and inspecting the implementation
of the measures for the administration of export license and punishing the rule-breaking acts.

The Ministry of Commerce shall, together with the General Administration of Customs, formulate,
adjust, and promulgate the annual Catalogue for Goods Subject to the Administration of Export
License. The Ministry of Commerce shall be responsible for formulating, adjusting and
promulgating the annual Catalogue for Graded lLicensc Issuance of Goods Subject to the
Administration of Export License.

The Cataloguc for Goods Subject to the Administration of Export License and the Catalogue for
Graded License Issuance of Goods Subject to the Administration of Export License shall be
promulgated by the Ministry of Commerce by public notice.

Article 4 The Ministry of Commerce shall authorize the Burcau of Quota License (hereinafter
referred to as the License Bureau) to be in uniform charge and direct the work for the issuance of
export licenses by the license issuing agencies of the whole country. The License Bureau shall be
responsible to the Ministry of Commerce.

Article § The License Burcau and the local accredited representatives’ offices under the Ministry
of Commerce (hereinafter referred to as cach accredited representatives’ office) and the commerce

offices or burcaus and the commissions, offices or bureaus of foreign tradc and economic
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cooperation of all the provinces, autonomous regions, municipalitics directly under the Central
Government, cities directly uﬁder state ptanning, and other provincial capital cities authorized by
the Ministry of Commecrce shall be the export license issuing agencies, and shall, under the
uniform administration of the Licensc Bureau, be responsible for the work of issuance of licenses
within their respective authorized scopes.

Article 6 The export license as mentioned in the present Measures shall include export quota
license and export license. For all the goods subject to the administration of export quota license
and export license, a foreign trade operator (hereinaficr referred to as an operator) shall apply for
export license as required to the designated license issuing agency before export. The customs
house shall accept the declaration and release on the basis of the export license.

Article 7 No export license may be sold, transferred, altered, forged or changed.

Chapter I Documents To Be Submitted When Applying for Export License

Article 8 An operator shall carefully fill in one application form (the original) for export license
according to the facts when applying for export license, and annex a seal to it. In casc the
application is filed online, he shall carefully fill in the online electronic application form according
to the facts and send it to the corresponding license issuing agency.

Article 9 When applying for an export license. an operator shall submit the relevant quota of
export goods or other relevant documents of approval to the license issuing agency.

Article 10 When applying for e:xpnn license, an operator shall submit to the license issuing
agency the Form of Archival Filing and Registration of Foreign Trade Operators annexed with the
special seal of archival filing and registration of a foreign trade operator or the Qualification
Certificate of the Import and Export Enterprises of the People’s Republic of China or the
certificate of approval for foreign-funded enterprises (photocopy).

Chapter II1 Basis for Issuance of Fxport License

Article 11 Each license issuing agency shall issue export licenses in light of the following
provisions on the basis of the scope in the Catalogue for Goods Subject to the Administration of
Export License and the Catalogue for Graded License Issuance of Goods Subject to the
Admunistration of Export License as formulated by the Ministry of Commerce:

1. For the export commodities subject to quota license administration, the export license shall be

issued on the basis of the documents on quotas distributed by the Ministry of Commerce or the
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commerce offices or bureaus, commissions. offices and bureaus of foreign trade and economic
cooperation of all the provinces, autonomous regions, municipalitics dircctly under the Central
Government, citics directly under state planning and other provincial capital cities authorized by
the Ministry of Commerce (hercinafter referred to as the local competent departments of
commerce) and the export contract of the operator (photocopy of the original).

2. For the export of commodities applying quota bidding, the export license shall be issued on the
basis of the name list of the bid-winning operators and the guantities of bid-winning promulgated
by the Ministry of Commerce, the Centificate for the Application for Export License of
Commodities Applying Quota Bidding or the Certificate for the Transfer and Acceptance of
Commodities Applying Quota Bidding, and the export contracts (photocopy of the original) of the
bid-winning operators.

3. For the exports of chemicals liable to producing drugs. the export license shall be issued on the
basis of the Reply of the Ministry of Commerce on Export of Chemicals Liable To Producing
Drugs and the export contracts (photocopy of the original) of the export operators.
4. For the export of computers, the export license shall be issued on the basis of the Examination
Fon';l of Export Computer Technologics approved by the Ministry of Commerce and the ¢xporn
contracts (photocopy of the original) of the export operators.
5. For the export of chemicals under supervision and control, the export license shall be issued on
the basis of the documents of approval of the Office of State Leading Group for the Performance
of the Convention on Prohibition of Chemical Weapons and the export contracts (photocopy of the
original) of the operators.
6. For the export of ozonosphere-cxhausting materials. the export license shall be is.;ucd on the
basis of the documents of approval distributed by the Office of Import and Export Administration
of Ozonosphere-exhausting Materials of the state and the export contracts (photocopy of the
original) of the operators. And
7. For other export commodities subject to the export license administration, the export license
shall be issued on the basis of the documents of approval of the Ministry of Commerce and the
export contract (photocopy of the oniginal) of the operators.

Article 12 For the goods under processing trade that arc subject to export license administration,

a license issuing agency shall issue the export license in light of the Catalogue for Goods Subject
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Tarescrrsrmrernes

to the Administration of Export License and the Catalogue for Gradcq License Issuance of Goods
Subject to the Administration of Export License formulated by the Ministry of Commerce and on
the basis of the Certificate of Approval for the Business of Processing Trade issued by the
department of examination and approval for processing trade authorized by the Ministry of
Commerce and the documents of approval for export (Commodities subject to the administration
of export quo‘(as without using the quantity of quotas shall be based on the documents of approval
of the Ministry of Commerce) as prescribed in Article 11 of the present Measures, the customs
declaration of import in processing trade and the expont contract (photocopy of the original) of
operators.

For the export of chemicals under supervision and control, chemicals liable to producing drugs,
ozonosphere-cxhausting materials and other goods governed by intemational conventions by way

of processing trade, the export license shall be issued according to Article 11 of the present

Mcasures.

Article 13 When a foreign-funded enterprise exports goods subject to export license
administration, it shall be handled in light of the following provisions:

1. If a foreign-funded enterprise is to export the goods subject to export quota administration, a
license issuing agency shall issue the licensc on the basis of the quantity of export quota for
forcign-funded enterprises granted by the Ministry of Commerce; if it is to export the goods
subject to export quota bidding administration, the relevant documents.of approval as prescribed
in Article 11 (2) shall also be attached: And
2. In case the circumstances of Article 11 (3) to (7) and Article 12 are involved, it shall be handled
in light of the provisions of the corresponding articles.

Article 14 In case any solely-owned enterprise, joint venture enterprise or contractual joint
venture cnterprise established overseas and in Hong Kong and Macao by the enterprises of our
country nceds the supply of domestic goods subject to export license administration, a license
issuing agency shall issue the export license in light of Article 11 of the present Measures on the
basis of the documents of approval of the Ministry of Commerce and the certificate of approval
for overseas enterprises of the Ministry of Commerce or the certificate of approval for processing
and assembling enterprises with overseas materials of the Ministry of Commerce.

Article 15 Where any enterprise which has the qualification for managing foreign economic and




technology cooperation upon the approval of the Ministry of Commerce, exports equipment
(including a whole set of equipment), materials, construction appliances and life matcrials for
self-use of its personnel, which fal! within the scope of goods subject to the export license
administration, for the purpose of performing such projects as overseas contracting engineering,
labor service cooperation, or design a;nd consultation, etc., the export license shall be issued in
accordance with Article 11 of the present Measures.

Article 16 For the commodities subject to export license administration for self-use needing to be
transported out of China in the export of complete sets of equipment, the export license shall be
issued according to Article 11 of the present Measures.

Article 17 For the commodities subject to export license administration for repayment of foreign
loans or under compensation trade projects, a license issuing agency shall issue the export license
according to the Catalogue for Goods Subject to the Administration of Export License and the
Catalogue for Graded License Issuance of Goods Subject to the Administration of Export License
on the basis of the export quotas granted by the Ministry of Commerce for repayment of foreign
loans or that of the compensation trade. Any legal person, other organization or individual that
fails to go through archival filing and registration and undertakes the business of repayment of
foreign loans or compensation trade shall do export business by entrusting an operator as an agent,
and the operator shall apply for the export license.

Article 18 When applying for export licenses, an operator shall declare faithfully in light of the
present Measures, and may not falsify, or cheat to obtain the export license by means of false
contract or fake documents.

Chapter 1V Issuance of Export License

Article 19 Each license issuing agency shall issue the export license for the relevant export goods
strictly in accordance with the requirements in the annual Catalogue for Goods Subject to the
Administration of Export License and the Catalogue for Graded License Issuance of Goods
Subject to the Administration of Export License within 3 workdays from the date of receiving the
application conforming to the requirements, no license may be issued in violation of the
provisions. An operator shall, when exporting goods in the Catalogue for Goods Subject to the
Administration of Export License, apply for export license to the license issuing agency as

designated by the Catalogue tor Graded License [ssuance of Goods Subject to the Administration




of Export License.

Article 20 The License Bureau. all the accredited ;'cprescmalivcs' offices and local license
issuing agencies shall issue export licenses strictly in accordance with the Catalogue for Graded
License Issuance of Goods Subject to the Administration of Export License as promulgated by the
Ministry of Commerce. In case online application for export license is implemented, the handling
shall be maQe in light of the relevant procedures and provisions.

1. The scope of licenses to be issucd by the License Bureau:

(1) The export licenses within the scope of authorization of the Catalogue for Graded l.icense
Issuance of Goods Subject to the Administration of Export License shall be issued in light of the
Catalogue for Graded License Issuance of Goods Subject to the Administration of Export License
as prescribed by the Ministry of Commerce. And

(2) The export licenses of enterprises under the Central Government in Beijing.

2. The scope of licenses to be issued by each accredited representatives’ office:

(1) Issuing the export licenses to the operators within the contact area, the enterpriscs under the
Central Government within the contact area, and the subsidiaries of the enterprises under the
Central Govemment in Beijing whose quotas arc controlled by the local regions on the basis of the
Catalogue for Graded License Issuance of Goods Subject to the Administration of Export Licensc
as prescribed by the Minisiry of Commerce;

(2) Issuing the export license for quota bidding goods of any operator within the contact arca on
the basis of the Catalogue for Graded License Issuance of Goods Subject to the Administration of
Export License as prescribed by the Ministry of Commerce; and

(3) Issuing the export licenses for other goods as prescribed by the Ministry of Commerce.

3. The scope of licenses to be issued by each local license issuing agency:

(1) Issuing export licenses to local operators according to the Catalogue for Graded License
Issuance of Goods Subject to the Administration of Export License as prescribed by the Ministry
of Commerce: and ‘

(2) Issuing the export license for other goods as prescribed by the Ministry of Commerce.

4. Goods whose licenses are issucd by the designated license issuing agencics:

For all the goods whose licenses are issued by the license issuing agencies as designated by the

Catalogue for Graded [.icense Issuance of Goods Subject to the Administration of Export License,

Public
File 176




Public
File 175

an operator shall apply export license to the designated license issuing agency without exceptions.

Article 21 No license issuing agency may issue any export license without quota, exceeding
quota, exceeding power or the scope of license issuance. No staff member of any license issuing
agency may neglect his duty, scek private gains or misuse authority during performance of duty.
and may not seek for the property of other people by taking advantages of conveniences of his
post or take the property of other people illegatly for seeking interests for others.

Article 22 The administration of export license shall apply the system of "one license for one
customs house”, "one batch. one license” and "non-one batch, one license”. The "one license for
one customs house” shall mean that an export license may only be declared at one customs house;
and the "one batch, onc license” shall mean that an export license may be used for customs
declaration for once within the period of validity.

The system of "non-one batch. one license” shall be implemented under th;: following
circumstances, and the "non-one batch, one license" shall be indicated in the note column when
issuing the export license:

1. Goods under export license administration of foreign-funded enterprises.

2. Goods under export license administration in compensation trade; and

3. Other goods under export license administration applying the system of “non-one batch, one
license” as prescribed by the Catalogue for Goods Subject to the Administration of Export
Licensc.

The "non-one batch, one license" shall mean that an export license may be used for customs
declaration for many times within the period of validity, but shall not exceed twelve times at most.
and the customs house shall indicate in the "endorsement of customs examination and release"
column the amount of outbound cargo batch by batch.

Chapter V Handling of Exceptions
Article 23 The overloaded goods shall be large goods in bulk. The amount of overload shall be
handled according to the international trade customs, that is, the amount of overload of large
goods in bulk exported after customs declaration shall not exceed 5% of the amount of export as
listed in the export license. In the case of large goods in bulk which do not apply the system of
“one batch, onc license”, the amount shall be deducted after checking according to the actual

export amount when each batch of the goods is exported, and the amount of overload shall be
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computed on the basis of the actual surplus export amount of the license and within 5% of the
prescribed upper limit of the overload when the final batch of goods is exported.

A license issuing agency shall issue the license for the export of goods in this category strictly in
light of the amount of export quotas and the amount checked by the documents of approval,
verifying and deducting the amount of quota according to the actual amount of the licenses issued
and shall not issue license on the basis of the amount of export quotas or the amount checked by
the documents of approval plus the amount of overload allowed by intemnational trade customs

Article 24 Export license shall be exempted for goods subject to export license administration for
project of foreign economic aid. The relevant provisions on the release certificate shall be
formulated and promulgated by the Ministry of Commerce, the General Administration of
Customs and the State Administration for Quality lnspeclior;, Supervision and Quarantine.

Article 25 Provisions on exhibition articles, exhtbition articles for sale and small articles for sale
that are taken abroad (out of the territory) to participate in or for holding exhibitions are as
follows:

1. The export licenses shall be exempted for exhibition articles not for sale under export license
administration, which are taken abroad (out of the territory) to participate in or for holding
exhibitions, and the customs shall supervise, cxamine and release these articles after examination
on the basis of the documents of approval for the exhibitions by the department of examination
and approval and the customs declaration on export goods. The entitics participating in the
exhibition shall, within 6 months after the end of the exhibition, carry back exactly the amount of
the exhibition articles not for sale to be cancelled by the customs after verification. Under special
circumstances, the period may be postponed upon the approval of the customs.

2. Where the exhibition articles for sale and the small articles for sale that are taken abroad (out of
the temritory) for participating in or holding exhibitions are subject to the cxport license
administration, the entities participating in the exhibitions shall apply to the license issuing

agencies as prescribed in the Graded License Issuance Catalogue for the export licenses without

using the export quotas on the basis of the documents of approval of the department of

examination and approval for foreign economic and trade exhibitions and the exhibition
participation certificates of the entity organizing enterprises to take part in foreign economic and

trade exhibitions, And
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3. For the chemicals under supervision and control, chemicals liable to producing drugs,
ozonosphere-exhausting materials and other goods govemed by international conventions, the
export licenses shall be handled as normal export. and the provisions of items (1) and (2) of this
Article shall not be applied.

Article 26 Provisions on the samples of export goods and samples of goods under export license
administration that need to be provided for cultural exchange and technology exchange are as
follows:

1. For the samples of goods subject to the export license administration or samples for experiment
use which are shipped abroad (out of the territory) by an operator, if the value of each batch of
goods are RMB 30,000 Yuan or less, the export license shatl be exempted, the customs shall check
and release the goods on the basis of the customs declaration of the export samples filled in by the
operator: if the value exceeds RMB 30,000 Yuan, the goods shall be regarded as being exported
normally. and the operator may apply for export license as required. The words "samples of
goods" shall be indicated in the note column of the export license. And

2. For the chemicals under supervision and control, chemicals liable to producing drugs.
ozonosphere-cxhausting materials and other goods govemed by international conventions, the
export licenses shall be handled as normal cxport, and the provisions of item (1) of this Article
shall not be applicd.

Article 27 For the donations provided by the Chinese government to foreign countries according
to the agreement or temporary decision between the governments of the two countries. or the
materials donated by the Chinese government or organization to the government or organization of
the opposite country on the basis of friendship, among which there are goods subject to the export
license administration, the export license shall be issued on the basis of the retevant agreements or
decisions without using export quotas.

For other donations involving export license administration, the export license shall be issued
according to Article |1 of the present Measures.

Chapter VI Period of Validity of Export License

Article 28 The period of validity of export quota shall be before or at December 31st of the
current ycar, unless it is specified diffcrently. An operator shall apply for an export license to the

license 1ssuing agency within the period of validity of the quota.




Article 29 Each license issuing agency shall issue export licenses of the next year according to
the export quotas granted by the Ministry of Commerce or all local competent department of
commerce from December 10 of the current year, the period of validity shall start from January 1
of the next year.

Anticle 30 The longest period of validity of an export license shall not exceed 6 months and the
deadline for the period of validity shall not exceed December 31 of the current year.

Where any goods under quota license administration are exported by way of processing trade, the
period of validity of the export license shall be determined according to the time limit for the
export as checked by the Certificate of Approval for the Business of Processing Trade, but shall
not exceed December 31 of the current year. If the time limit for export determined according to
the Certificate of Approval for the Business of Processing Trade exceeds December 31 of the
current year, an operator shall apply for issuing a new export license by replacing the original onc
for the new year to the issuing agency within the period of validity of the original export license.
The license issuing agency shall take back the original license and write it off in the license
issuing system, and reissue the export license for the new year within the time limit for export as
determined according to the Certificate of Approval for the Business of Processing Trade after
deducting the amount having been used. and indicate in the note column the number of the
original certificate.

The Ministry of Commerce may adjust the period of validity and application time of the export
licenses of certain goods according to the specific circumstances.

An export license shall be used within the period of validity, and shall be invalidated automatically
if it exceeds the time limit, and the customs shall not release the goods.

Article 31 In case an export license fails to be used within the period of validity due to some
reason, an operator shall apply for extension to the original license issuing agency within the
period of validity of the export license. The license issuing agency shall take back the original
license, and reissue an export license after writing off the original license in the license issuing
computer management system, and indicate in the note column the extension use and the number
of the oniginal license.

In case an export license is not fully used within the period of validity due to some reason, an

operator shall apply for extension for the unused part to the original license issuing agency within
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the period of validity of the export license. The license issuing agency shall take back the original
license and cance! the original licensc in the license issuing system after verification, and reissue
an export license after deducting the amount that has been used. and indicate in the note column
the extension use and the number of the original license.

Where an extension for any export license is handled by using the export quotas of the current

year, the longest extension period shall not exceed December 31 of the current year.

In case an application for extension fails to be filed within the period of validity of an export
license, the export license shall be invalidated automatically after the expiration of the time limit.
The license issuing agency shall not handle formalitics for extension of the license any longer.
And the amount of goods under the export license shall be regarded as being given up by the quota
holder automatically.

Article 32 After an export license is issued, no entity or individual may unlawfully alter the face
contents of the license. Where there is necessity to alter the face contents of the license, an
operator shall return the export license to the original license issuing agency within the period of
validity of the export license, and reapply for an export license.

Article 33 In case an export license having been received is lost. an operator shall report in
written forms to the customs house at the export port as indicated in the face of the license and the
relevant license issuing agency at once, and publish a "Loss Notice” in national economic
newspapers and periodicals. A license issuing agency may write off the license after verifying that
the license really has not passed through the customs on the basis of the Loss Notice and issue a
new license.

Anicle 34 In case such entitics as the customs, industry and commerce, public secunty,
disciplinary inspection or court need to make inquiry about or investigation into any export license
to any license issuing agency, it shall show the relevant certificate according to law, and then the
license issuing agency may accept the inquiry.

Article 35 Where any license issuing agency is adjusted, the original license issuing agency shall
not issuc the export license for the goods subject to the export license administration any longer
from the date of adjustment. and shall report the applicélion conditions of the operator before the

adjustment to the adjusted license issuing agency. The license applied for and received by the




operator before the adjustment shall be effective continuously within the period of validity. If the
license is not used or not fully used within the period of validity. an operator shall go through
formalities for extension to the adjusted license issuing agency as required.

Chapter VII Inspection and Punishment

Article 36 The Ministry of Commerce shall authorize the License Burcau to make regular
inspections on each license issuing agency. The contents of inspection shall be the implementation
of the present Measures by the license issuing agency, and the inspection shall focus on whether
there are issues of issuing license by exceeding quotas, without quotas or exceeding power or
levels in violation of regulations and other issues in violation of the present Measures. The ways
of inspection shall apply the method of combining regular or irregular self-inspection by a license
issuing agency with the spot check of the License Bureau.

The License Bureau shall report the inspection conditions to the Ministry of Commerce.

Anticle 37 Each license issuing agency shall transmit in time the license issuing data in light of
the provisions of the Ministry of Commerce on online checking of licenses to ensure the smooth
declaration of the operators and the checking of the customs. It shall carefully check up the
checking data fed back by the customs. and inspect in time the use of the licenses and find out the
existing problems. The License Bureau shall report the checking data fed back by the customs
being verified to the Ministry of Commerce periodically.

Article 38 In case any license issuing agency issues licenses by exceeding quotas, without quotas
or exceeding power or levels in violation of Article 21 of the present Measures. the Ministry of
Commerce shal) give it warnings, suspcnd‘ or cancel its night to issue licenses and other
punishment according to the circumstances.

Article 39 Any operator who forges, alters or sells and buys export licenses shall be subject to
criminal liabilitics in accordance with the provisions of the Criminal Law on the crime of illegal
management, or the crimes of forging. altering, selling and buying the documents, certificates or
seals of the state organs. If it is not serious enough to be subject to criminal liabilitics, he/it shall
be punished in accordance with the relevant provisions of the customs law and the relevant laws
and regulations.

In case any one obtains any export licensc by cheating or other illegal means, the Ministry of

Commerce shall capture its/his export license.
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The Ministry of Commerce may prohibit any violator from undertaking the relevant foreign trade
business activitics within one to three years from the date when the decision on the administrative
punishment in the preceding two paragraphs takes effect or from the date when the judgment on
criminal punishment takes effect. Within the period of prohibition, the customs shall not handle
formalities for customs declaration and release for the operator according to the prohibition
decision made by the Ministry of Commerce, and the depariment of foreign exchange control or
foreign exchange designated banks shall not handle the relevant formalitics for scttlement and sale
of foreign exchange.

Article 40 Any license issued by exceeding quotas, without quotas or exceeding power or levels
shall be invalidated. For the export licenses involved in Articles 37 and 38, the Ministry of
Commerce shall revoke them once discovering the facts after investigation. For the issues
concerning the aforesaid licenses discovered by the customs during actual supervision or case
handling, the license issuing agency shall give a clear reply.

Article 41 In case any entity that organizes or participates in any exhibition violates the relevant
provisions of paragraph one of Article 25, and fails to carry back the exact amount of exhibition
articles not for sale subject to the export license administration for the customs to cancel them
after verification, the customs shall notify the Ministry of Commerce. The Ministry of Commerce
and the department of examination and approval for foreign economic and trade exhibitions shall
give wamings to the entity that organizes or participates in the exhibition, suspend the
examination and approval for its overseas (out-of-territory) exhibition articles for one to two years
according to the circumstances.

Article 42 In case any staff member of any license issuing agency violates Article 21 of the
present Mcasures and constitutes a crime, he shall be subject to criminal liabilities according to the
relevant provisions of the Criminal Law of the People’s Republic of China. In case any staff
member of any license issuing agency violates the present Measures, which is not scrious enough
to constitute a crime, he shall be transferred from his work post, and be subject to administrative
punishment according to Article 55 or 56 of the Civil Servant Law of the People’s Republic of
China.

Chapter VIIT Supplementary Provisions

Article 43 The relevant existing provisions shall be followed for the goods entering the bonded
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warehouses, bonded zones and export processing zones in other districts within the customs
districts of China. And the existing provisions shall be followed for the export of goods in the
export supervision warehouses, bonded zones and export processing zones.

Article 44 The relevant existing provisions shall still be followed for the export license
administration under border trade. ‘

Article 45 The present Measures shall not be applicable to the goods governed by the Export
License for Sensitive Items and Technology.

Article 46 The power to interpret the present Measures shall remain with the Ministry of
Commerce.

Article 47 The present Measures shall come into force on July 1st, 2008. The former Measures
for the Administration of Licensc for the Export of Goods (Order No.28 [2004] of the Ministry of

Commerce) shall be abolished simulianeously.
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Notice of the State Council on Printing and Issuing General Work Plan for Energy
Conservation and Pollutant Discharge Reduction

Guo Fa [2007]) No. 15

The Pevple’s Governments of all provinces. autonomous regions and municipalities directly under
the Central Government, all ministries. commissions and institutions under the State Council:

The State Council has agreed upon “General Work Plan for Energy Conservation and Pollutant
Discharge Reduction™ (hercinafter “Plan™) jointly formulated by Development and Reform
Commission and relevant departments. and hereby prints it and issues it. Please seriously
implement it, with considering and combining with the reality of your own regions and our own
departments.

L. Fully understand the importance and urgency of energy conservation and pollutant discharge
reduction. :

The Guidelines of the 11 Five-Year Plan of the People’s Republic of China for the Natonal
Economic and Social Development has set forth the binding targets that energy consumption per
unit of GDP shall be reduced by about 20% during the period of 11% Five- Year Plan and total
discharge of main pollutants shall be reduced by 10%.

At present. the work of achieving targets of energy conservation and pollutant discharge reduction
has face severe situation. Since last year, the entire country has strengthen the work of energy
conservation and pollutant discharge reduction: the State Council issued the decision of
strengthening energy conservation work and formulated a series of policy measures for promoting
energy conservation and pollutant discharge reduction: all regions and all departments have made
work plans one after another. In sum. the work of energy conservation and pollutant discharge
reduction has made positive progress. However, last year, the entire country has failed to achicve
the objectives of energy conservation and pollutant discharge reduction that set forth in the
beginning of the year, which increased the difficulty of work of energy conservation and poliutam
]Ih

discharge reduction for the last four years of 11" Five-Year Plan.

Moreover. to achieve the fast and good development of economy. we must adhere to conservation
development, clean development and safe development. Besides. further strengthen the work of
energy conservation and pollutant discharge reduction is also the pressing need to cope with global
climate exchange and the responsibility we must shoulder.

All regions and all departments shall fully understand the importance and urgency of energy
conscrvation and pollutant discharge reduction and consolidate the thoughts and actions to the
central decision-making and arrangement.
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1L Strongly ensure the responsibility implemeniation and supervision of enforcement with respect
of energy conservation and pollutant discharge reduction.

The government shall play a leading rolc. The governments of all levels shall fully understand that
the binding targets of energy conservation and pollutant discharge reduction is the index of
strengthening the government responsibility. The governments must ensure the achievement of
this objective through rcasonable resource allocation and by effectively use economic. legal and
adminustrative methods. The top priority now is to establish sound responsibility system and
accountability system with respect to work of energy conservation and pollutant discharge
reduction.

Furthermore, the enterprises shall strengthen their responsibility as main players. The enterpriscs
shall strictly conform to regulations and standards on cnergy reservation and environment
protection, implement target responsibility, strengthen management measures, reserve energy and
reduce pollutant discharge conscientious.

Relevant departments under the State Council shall faithfully perform the responsibility. closcly
coordinate and promptly formulate relevant supporting measurcs and implementation opinions.
Al} provincial governments shall promptly arrange work of advancing energy conservaton and
pollutant discharge reduction of their own regions and clearly identify the responsibilitics, work
division and progress requirement of relevant departments.

General Work Plan for Energy Conservation and Pollutant Discharge Reduction

1. Further identify target tasks and general requirements of achieving energy conservation and
potlutant discharge reduction.

1. Main objectives

Till 2010, energy consumption per unit of GDP shall be reduced by roughly 20%. from 1.2 ton
coal in 2005 to below 1 ton coal: water consumption per unit of value added of industry shall be
reduced by 30%. During the period of 11 Five-Year Plan, total discharge of main poliutants shall
be reduced by 10%: till 2010, the discharge of SO; shall be reduced from 25.49 million ton in

2005 1o 22.95 million ton and COD shall be reduced from 14.14 million ton to 12.73 million ton;
the sewage treatment rate in cities where municipalities arc set forth shall not be less than 70% and
comprehensive utilization rate of industrial solid waste shall reach more than 60%.

2. General requirements
11.Control increase amount, adjust and optinuze structure

3. Control the over rapid increase of high-encrgy. high-polluting industries. Strictly control new
establishment of high-energy, high-polluting projects. Organize specific inspections on energy
conservation and pollutant discharge reduction work of high-energy, high-polluting industries,
cxamine and revise preferential policies on electieity price. land pnce. taxes and fees for
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high-energy, high-polluting industries.

4. Speed up climinating of the backward production capacity. Strengthen the eliminating of the
backward production capacity of clectricity industry, steel industry, construction material industry,
clectrolytic aluminum industry, ferroalloy industry, calcium carbide industry, coke industry, coal
industry, plate glass industry etc. During the period of 11 Five- Year Plan. achicve reservation of
0.118 billion ton standard coal and SO, discharge reduction of 2.4 million ton; this year achieve
reservation of 31.5 million ton standard coal and SO discharge reduction of 400000 ton.

5. Perfect policies on and mceasures for promoting adjustment of industrial structure. Further
implement interim provisions on promoting adjustment of industrial structure. Revise guiding
catalogue of adjustment of industrial structure: encourage development of low-energy.
low-polluting advanced production capacity.

6. Actively promote adjustment of energy structure. Strongly develop renewable energy: promptly
formulate and promulgate mid-term and long-term plan on renewable energy; promote utilization
of wind energy. solar encrgy. geothermal energy. water electricity. marsh gas and biomass energy
and integrated scientific rescarch, development and construction of renewable energy and
architecture.

7. Promote accelerating development of service industry and high-tech industry. Implement
“Several opinions of the State Counci on acceleraung development of service industry™: promptly
formulate supponting policies and measures; breakdown and complete tasks; perfect organizing
and coordinating mechanism.

II1. Increase input, fully implement key projects

8. Accelerate implementation of the ten key energy reservation projects. Strongly focus on
implementing the ten key energy reservation projects: during the period of 11" Five-Year Plan,
achieve reservation of 0.24 billion ton standard coal.

9. Accelerate project construction of water pollution treatment. During the period of 11™ Five-Year
Plan, increasc daily disposal capacity of urban scwage by 45 million ton and increase daily
utilization capacity of renewable water by 6.8 million ton: achieve COD reduction capacity of 1.4
million ton.

10. Push forward SO disposal of coal-fired power plants. During the period of 11" Five-Year Plan,

put desulfurization units of 0.355 billion KW into operation.

11. Raise funds of energy conservation and pollutant discharge reduction through multiple
channels. The funds required by the ten key energy reservation projects shall mainly mobilized by
enterprises through loans from financial mstitutions and funds from public sources. The
governments of all levels arrange necessary guiding funds to support.

IV. Innovate methods, accelerate development of recycling economy

12. Deepen pilots of recycling economy. Summarize the experience of the 1% round of pilots of
recycling economy and start the 2™ round of pilots; support construction of the 1% set of key
projects.




13. Carry out conservation-oriented utilizauon of water. Accclerate implementing re-structure of
water conservation and key projects of utilization of mine water in key industries.

14. Push forward comprehensive utilization of resources. Implementation of “Guiding opinions on
comprehensive utilization of resources during the period of 11® Five-Year Plan”; promote
comprehensive development and utilization of associated minerals, comprehensive utilization of
coal bed gas. coal gangue. Major industrial waste and agricultural waste such as straw.

15. Promote resource utlization of wastes. Cities of county level or above shall establish sound
waste collection system, comprehensively push forward construction of urban garbage
classification system. and fully recycle wasted or old resources among wastes. ..

16. Comprehensively push forward cleaning production.
V. Relying on technology. accelerate technology development and promotion

17. Accelerate technology R&D of energy conservation and pollutant discharge reduction. Among
scientific technology specific plans such as state key and fundamental R&D plan, siate technology
supporting plan and state high-tech technology development plan, arrange a scral of key
technology projects of energy conservation and pollutant discharge reduction and conquer a serial
of key and common technologies of cnergy conservation and pollutant discharge reduction.

18. Accelerate demonstration and promotion of industrializing lcchnology of cnergy conservation
and pollutant discharge reduction. Encourage enterprise to increase input in technology reform and
technology innovation with respect of energy conservation and pollutant discharge reduction and
1o increase autonomous iNNOvaton capacity.

19. Accelerate establishment of service system of energy conservation. Formulate and promulgate
“Guiding opinions on accelerating development of service system of energy conservation™, and
promoke development of energy conservation service industries.

20. Promote healthy development of cnvironmental industrics. Formulate and promulgate
“Opinions on accelerating development of environmental industrics”, and actively promote
development of environmental service industrics.

21. Strengthen intemational exchange and cooperation.

VL.Strengthen responsibilities and management of energy conservation and pollutant discharge
reduction.

22. Establish accountability system of energy conservation and pollutant discharge reduction work
of govem'mcmsA Incorporate performance of completing targets of energy conservation and
pollutant discharge reduction into comprehensive cconomic and social development assessment
system of cach region, as imponant parnt of comprehensive assessment of govemment officials and
performance assessment of executive officials of enterprises.

23. Establish and perfect index system. supervision system and assessment system of energy
conservation and pollutant discharge reduction. Examine all energy-consuming entities and
pollutant sources to get a deeper understanding the situation.

24. Establish and perfect evaluation and review system of project energy rescrvation and
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assessment system of environmenal influence. Accelerate establishment of evaluation and review
system of project cnergy reservation, organize compiling of “Guidance on evaluation and review
of fixed-assct investment projects™...

25. Surengthen administration of energy conservation and polutant discharge reduction for key
enterprises.  Achieve conservation of 0.1 ton standard coal by thousands of key high
encrgy-consuming enterprises during the period of 11® Five- Year Plan™ and achieve conservation
of 10 million ton standard coal this year.

26. Strengthen administration of environmental electricity generation dispatch and administration
of electricity demands. Formulate measures for electricity generation dispatch that is advantageous
to encrgy conservation and pollutant discharge reduction; give priority to clean. high-efficiency
units and resources in electricity generation, while restrict high energy-consuming, high-polluting.
low-efficiency units in that.

27. Strictly administrate energy conservation of architecture. Strongly promote energy-saving.
land-saving environmental architecture. Strengthen supervision and administration of the whole
process of implementing restriction standards on energy consuming by newly established
construction. Implement specific assessment on encrgy efficiency of architecture. For those failing
to meet the standards, file procedures of commencement and completion acceptance cannot be
conducted and constructions cannot be sold or used.

28. Strengthen administration of transportation energy conservation and pollutant discharge
reduction. Give priority to development of urban public transportation; accelerate construction of
urban rapid bus system and rail transit.

29. Swrengthen the enforcement of energy rating labeling and certificate administration of
energy-saving and water-saving products. Accelerating enforcement of statutory energy rating
labeling system: expand application scope of energy rating labeling; “Catalogue of products that
energy rating labeling applied to™ (the 3™ serial).

30. Strengthen admunistration capacity construction of energy conservation and environment
protection. Establish and perfect supervision system of energy conservation; integrate current
resources; accelerate establishing supervision centers of all regional levels: promptly establish
state energy conservation center.

VILPerfect rule of law, strengthen legal enforcement of supervision and examination.

31. Perfect laws and regulations. Accelerate perfecting law and regulation system concemning
energy conservation and pollutant discharge reduction; raise punishment standards; address “low
cost of law-breaking and high cost of law-abiding”. Actively promote law-making and revision
work of energy conservation law, recycling economy law, water pollution control law, air pollution
control law and other laws.

32. Perfect energy conservation and environment protection standards. Do research on and
formulate statutory state standards on energy-consuming quota of high energy-consuming
products. All regions shall promptly do research on standards on energy-consuming quota of main
cnergy-consuming products and large public construction of their own regions.
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33. Strengthen supervision of operation of flue gas desulfunzation facilites. Coal-fired power

plants must install on-line automatic supervision system; h Operation p of flue gas

desulfurization facilities; strengthen daily operation supervision of facilities.

34, Strengthen operation administration and supervision of urban sewage disposal plants and
wastes disposal facilitics. Implement assessment system of urban sewage disposal plants, the
assessment outcome of which shall be the important basis in examination and allocation sewage
disposal fees.

35. Strictly supervise and examinc legal enforcement of energy conservation and pollutant
discharge reduction. Relevant departments of the State Council and local govemments shall
organize activities of specific examination and supervision on energy conservation and pollutant
discharge reduction and scverely investigate and prosecute law-breaking conducts.

VIIL.Perfect policies, form incentive and binding system.

36. Actively and prudently push forward price reform on resource products. Straighten out cost
formation system of coal price. Push forward price reform on product oil and natura) gas.

37. Perfect financial policies on promoting energy conservation and pollutant discharge reduction.
The governments of all levels arrange a certain amount of funds in financial budgets. through
grants, prizes or other mcasures, to support key projects of energy conservation and pollutant
discharge reduction. promotion of high-efficiency and energy-saving products and energy-saving
systems, capacily construction of energy conscrvation admimstration and supervision sysicm
construction of pollutant discharge reduction etc.

38. Formulate and perfect tax policies on encouraging encrgy conservation and pollutant discharge
reduction, Promptly formulate catalogue of energy-saving, water-saving, resource comprehensive
utilization and environmental products (facilities. technology) and corresponding preferential tax
policies.

39. Strengthen financial service in areas of cnergy conservation and environment protection.
Encourage and guide financial institutions to increase loan support to recycling economy projects,
environment protection projects and technology reform projects conceming energy conscrvation
and pollutant discharge reduction.

IX. Strengthen propaganda, raising all people’s awareness of energy conservation.

40. Incorporate propaganda on energy conservation and pollutant discharge reduction into Major
theme propaganda activities.

41, Conduct propaganda on energy conservation and pollutant discharge reduction in broad, deep
and lasting manner.

42, Rewarding the advanced units and individuals with respect to encrgy conservation and
pollutant discharge reduction.

X. The govemments take the leadership and play a modcl role in encrgy conservation and
pollutant discharge reduction.

43. The governments take the lead to play a model role. Form department culture of advocating
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saving, conducting saving and reasonable consumption.

44, Strongly cnforce energy conservation of office facilities and cquipments in government
departments.

45. Strengthen green purchase and energy conservation in government depaniments. Prudently
implement “Implementation opinions on government purchase of energy-saving products™ and
“Implementation opinions on government purchase of environmental labeling products™; further
perfect listing system of government purchase of energy-saving products and environmental
labeling products; further expand the scope of government purchase of energy-saving products and
environmental labeling products.

Appendix: Table of climinating the backward production capacity during the period of 11™
Five-Year Plan

* Only the part related to iron and steel is translated.

Industry Content Unit the period of | Year of 2007
11" Five-Year
Plan
Iron-making | Blast fumace with volume less | 10000 ton 10000 3000
than 300 m’
Steel-making | Small converter and small | 10000 ton 5500 3500

electric fumace with annual
production of 200000 ton or
below

Iron alloy orc furmmace with heat size | 10000 ton 400 120
below 300 KVA
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Order of the Ministry of Commerce
(No.11 [2008))

The amended Measures for the Administration of License for the Export of Goods, which
were adopted at the 6th executive meeting of the Ministry of Commerce on May 7th, 2008,
are hereby promulgated and shall come into force on July 1st, 2008.

Minister Chen Deming

June 7, 2008

Measures for the Administration of License for the Export of G@s
Chapter | Genera! Provisions

Article 1 The present Measures are formulated in accordance with the Foreign Trade
Law of the People's Republic of China and the Regulation of the People's Republic of
China on the Administration of Import and Export of Goods for the purpose of rationally
allocating the resources, regulating the order of export business, creating a fair and
transparent trade environment, performing international conventions and treaties
promised by our country, and maintaining the economic interests of the state and national
security.

Article 2 The state applies a uniform system of license for the export of goods. The state
shall apply export license administration to the export goods under restriction.

Article 3 The Ministry of Commerce shall be the department of centralized administration
of export license of the whole country, and shall be responsible for formulating the rules
and regulations on the administration of export license, supervising and inspecting the
implementation of the measures for the administration of export license and punishing the
rule-breaking acts.

The Ministry of Commerce shall, together with the General Administration of Customs,
formulate, adjust, and promulgate the annual Catalogue for Goods Subject to the
Administration of Export License. The Ministry of Commerce shall be responsible for
formulating, adjusting and promulgating the annual Catalogue for Graded License
Issuance of Goods Subject to the Administration of Export License.

The Catalogue for Goods Subject to the Administration of Export License and the
Catalogue for Graded License Issuance of Goods Subject to the Administration of Export
License shall be promuigated by the Ministry of Commerce by public notice.

Article 4 The Ministry of Commerce shall authorize the Bureau of Quota License
(hereinafter referred to as the License Bureau) to be in uniform charge and direct the work
for the issuance of export licenses by the license iss(nng agencies of the whole country.
The License Bureau shall be responsible to the Ministry of Commerce.

Article 5 The License Bureau and the local accredited representatives’ offices under the
Ministry of Commerce (hereinafter referred to as each accredited representatives’ office)
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and the commerce offices or bureaus and the commissions, offices or bureaus of foreign
trade and economic cooperation of all the provinces, autonomous regions, municipalities
directly under the Central Government, cities directly under state planning, and other
provincial capital cities authorized by the Ministry of Commerce shall be the export license
issuing agencies, and shall, under the uniform administration of the License Bureau, be
responsible for the work of issuance of licenses within their respective authorized scopes.

Article 6 The export license as mentioned in the present Measures shall include export
quota license and export license. For ali the goods subject to the administration of export
quota license and export license, a foreign trade operator (hereinafter referred to as an
operator) shall apply for export license as required to the designated license issuing
agency before export. The customs house shall accept the declaration and release on the
basis of the export license.

Article 7 No export license may be sold, transferred, altered, forged or changed.
Chapter Il Documents To Be Submitted When Applying for Export License

Article 8 An operator shall carefully fill in one application form (the original) for export
license according to the facts when applying for export license, and annex a seal to it. In
case the application is filed ontine, he shall carefully fill in the online electronic application
form according to the facts and send it to the corresponding license issuing agency.

Article 9 When applying for an export license, an operator shall submit the relevant quota
of export goods or other relevant documents of approval to the license issuing agency.

Article 10 When applying for export license, an operator shall submit to the license
issuing agency the Form of Archival Filing and Registration of Foreign Trade Operators
annexed with the special seal of archival filing and registration of a foreign frade operator
or the Qualification Certificate of the Import and Export Enterprises of the People's
Republic of China or the certificate of approval for foreign-funded enterprises (photocopy).

Chapter 11l Basis for Issuance of Export License

Article 11 Each license issuing agency shall issue export licenses in light of the following
provisions on the basis of the scope in the Catalogue for Goods Subject to the
Administration of Export License and the Catalogue for Graded License Issuance of
Goods Subject to the Administration of Export License as formulated by the Ministry of
Commerce:

1. For the export commodities subject to quota license administration, the export license
shall be issued on the basis of the documents on quotas distributed by the Ministry of
Commerce or the commerce offices or bureaus, commissions, offices and bureaus of
foreign trade and economic cooperation of all the provinces, autonomous regions,
municipalities directly under the Central Government, cities directly under state planning
and other provincial capital cities authorized by the Ministry of Commerce (hereinafter
referred to as the local competent departments of commerce) and the export contract of
the operator (photocopy of the original);
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2. For the export of commodities applying quota bidding, the export license shall be issued
on the basis of the name list of the bid-winning operators and the quantities of bid-winning
promulgated by the Ministry of Commerce, the Certificate for the Application for Export
License of Commodities Applying Quota Bidding or the Certificate for the Transfer and
Acceptance of Commodities Applying Quota Bidding, and the export contracts (photocopy
of the original} of the bid-winning operators.

3. For the exports of chemicals liable to producing drugs, the export license shall be
issued on the basis of the Reply of the Ministry of Commerce on Export of Chemicals
Liable To Producing Drugs and the export contracts (photocopy of the original) of the
export operators.

4. For the export of computers, the export license shall be issued on the basis of the
Examination Form of Export Computer Technologies approved by the Ministry of
Commerce and the export contracts (photocopy of the original) of the export operators.

5. For the export of chemicals under supervision and control, the export license shall be
issued on the basis of the documents of approval of the Office of State Leading Group for
the Performance of the Convention on Prohibition of Chemical Weapons and the export
contracts (photocopy of the original) of the operators. ’

6. For the export of ozonosphere-exhausting materials, the export license shall be issued’

on the basis of the documents of approval distributed by the Office of Import and Export
Administration of Ozonosphere-exhausting Materials of the state and the export contracts
(photocopy of the original) of the operators. And

7. For other export commodities subject to the export license administration, the export
license shall be issued on the basis of the documents of approval of the Ministry of
Commerce and the export contract (photocopy of the original) of the operators.

Article 12 For the goods under processing trade that are subject to export license
administration, a license issuing agency shall issue the export license in light of the
Catalogue for Goods Subject to the Administration of Export License and the Catalogue
for Graded License Issuance of Goods Subject to the Administration of Export License
formulated by the Ministry of Commerce and on the basis of the Certificate of Approval for
the Business of Processing Trade issued by the department of examination and approval
for processing trade authorized by the Ministry of Commerce and the documents of
approval for export (Commodities subject to the administration of export quotas without
using the quantity of quotas shall be based on the documents of approval of the Ministry of
Commerce) as prescribed in Article 11 of the present Measures, the customs declaration
of import in processing trade and the export contract (photocopy of the original) of
operators. '

For the export of chemicals under supervision and contro!, chemicals liable to producing
drugs, ozonosphere-exhausting materials and other goods governed by internaticnal
conventions by way of processing trade, the export license shall be issued according to
Article 11 of the present Measures.
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Article 13 When a foreign-funded enterprise exports goods subject to export license
administration, it shall be handled in light of the following provisions:

1. If a foreign-funded enterprise is to export the goods subject to export quota
administration, a license issuing agency shall issue the license on the basis of the quantity
of export quota for foreign-funded enterprises granted by the Ministry of Commerce; if itis
to export the goods subject to export quota bidding administration, the relevant documents
of approval as prescribed in Article 11 (2) shall also be attached; And

2. In case the circumstances of Article 11 (3) to (7) and Article 12 are involved, it shall be
handled in light of the provisions of the corresponding articles.

Article 14 In case any solely-owned enterprise, joint venture enterprise or contractual
joint venture enterprise established overseas and in Hong Kong and Macao by the
enterprises of our country needs the supply of domestic goods subject to export license
administration, a license issuing agency shall issue the export license in light of Article 11
of the present Measures on the basis of the documents of approval of the Ministry of
Commerce and the certificate of approval for overseas enterprises of the Ministry of
Commerce or the certificate of approval for processing and assembling enterprises with
overseas materials of the Ministry of Commerce.

Article 15 Where any enterprise which has the qualification for managing foreign
economic and technology cooperation upon the approval of the Ministry of Commerce,
exports equipment (including a whole set of equipment), materials, construction
appliances and life materials for self-use of its personnel, which fall within the scope of
goods subject to the export license administration, for the purpose of performing such
projects as overseas contracting engineering, labor service cooperation, or design and
consultation, etc., the export license shall be issued in accordance with Asticle 11 of the
present Measures.

Article 16 For the commodities subject to export license administration for self-use -

needing to be transported out of China in the export of complete sets of equipment, the
export license shall be issued according to Article 11 of the present Measures.

Article 17 For the commodities subject to export license administration for repayment of
foreign loans or under compensation trade projects, a license issuing agency shall issue
the export license according to the Catalogue for Goods Subject to the Administration of
Export License and the Catalogue for Graded License Issuance of Goods Subject to the
Administration of Export License on the basis of the export quotas granted by the Ministry
of Commerce for repayment of foreign loans or that of the compensation trade. Any legal
person, other organization or individual that fails to go through archival filing and
registration and undertakes the business of repayment of foreign loans or compensation
trade shall do export business by entrusting an operator as an agent, and the operator
shall apply for the export license.

Article 18 When applying for export licenses, an operator shall declare faithfully in light of
the present Measures, and may not falsify, or cheat to obtain the export license by means
of false contract or fake documents.




Chapter IV Issuance of Export License

Article 19 Each license issuing agency shall issue the export license for the relevant
export goods strictly in accordance with the requirements in the annual Catalogue for
Goods Subject to the Administration of Export License and the Catalogue for Graded
License Issuance of Goods Subject to the Administration of Export License within 3
workdays from the date of receiving the application conforming to the requirements, no
license may be issued in violation of the provisions. An operator shall, when exporting
goods in the Catalogue for Goods Subiject to the Administration of Export License, apply
faor export license to the license issuing agency as designated by the Catalogue for
Graded License Issuance of Goods Subject to the Administration of Export License.

Article 20 The License Bureau, all the accredited representatives’ offices and local
license issuing agencies shall issue export licenses strictly in accordance with the
Catalogue for Graded License Issuance of Goods Subject to the Administration of Export
License as promulgated by the Ministry of Commerce. In case oniine application for export
license is implemented, the handling shall be made in light of the relevant procedures and
provisions.

1. The scope of licenses to be issued by the License Bureau:

(1) The export licenses within the scope of authorization of the Catalogue for Graded
License Issuance of Goods Subject to the Administration of Export License shall be issued
in light of the Catalogue for Graded License Issuance of Goods Subject to the
Administration of Export License as prescribed by the Ministry of Commerce. And

(2) The export licenses of enterprises under the Central Government in Beijing.
2. The scope of licenses to be issued by each accredited representatives’ office:

(1) Issuing the export licenses to the operators within the contact area, the enterprises
under the Central Government within the contact area, and the subsidiaries of the
enterprises under the Central Government in Beijing whose quotas are confrolled by the
local regions on the basis of the Catalogue for Graded License Issuance of Goods Subject
to the Administration of Export License as prescribed by the Ministry of Commerce;

(2) Issuing the export license for quota bidding goods of any operator within the contact
area on the basis of the Catalogue for Graded License Issuance of Goods Subject to the
Administration of Export License as prescribed by the Ministry of Commerce; and

(3) Issuing the export licenses for other goods as prescribed by the Ministry of Commerce.
3. The scope of licenses to be issued by each local license issuing agency:

(1) Issuing export licenses to local operators according to the Catalogue for Graded
License Issuance of Goods Subject to the Administration of Export License as prescribed
by the Ministry of Commerce; and

" (2) Issuing the export license for other goods as prescribed by the Ministry of Commerce.

4. Goods whose licenses are issued by the designated license issuing agencies:
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For all the goods whose licenses are issued by the license issuing agencies as designated
by the Catalogue for Graded License Issuance of Goods Subject to the Administration of
Export License, an operator shall apply export license to the designated license issuing
agency without exceptions.

Article 21 No license issuing agency may issue any export license without quota,
exceeding quota, exceeding power or the scope of license issuance. No staff member of
any license issuing agency may neglect his duty, seek private gains or misuse authority
during performance of duty, and may not seek for the property of other people by taking
advantages of conveniences of his post or take the property of other people illegally for
seeking interests for others.

Article 22 The administration of export license shall apply the system of "one license for
one customs house", "one batch, one license" and "non-one batch, one license". The "one
license for one customs house" shall mean that an export license may only be declared at
one customs house; and the "one batch, one license™ shall mean that an export license

may be used for customs declaration for once within the period of validity.

The system of “non-one batch, one license" shall be implemented under the following
circumstances, and the “non-one batch, one license" shall be indicated in the note column
when issuing the export license:

1. Goods under export license administration of foreign-funded enterprises;
2. Goods under export license administration in compensation trade; and

3. Other goods under export license administration applying the system of "non-one batch,
one license” as prescribed by the Catalogue for Goods Subject to the Administration of
Export License.

The "non-aone batch, one license” shall mean that an export license may be used for
customs declaration for many times within the period of validity, but shall not exceed
twelve times at most, and the customs house shall indicate in the “endorsement of
customs examination and release” column the amount of outbound cargo batch by batch.

Chapter V Handling of Exceptions

Article 23 The overloaded goods shall be large goods in bulk. The amount of overload
shall be handled according to the international trade customs, that is, the amount of
overload of large goods in bulk exported after customs declaration shall not exceed 5% of
the amount of export as listed in the export license. In the case of large goods in bulk
which do not apply the system of "one batch, one license”, the amount shall be deducted
after checking according to the actual export amount when each batch of the goods is
exported, and the amount of overload shall be computed on the basis of the actual surplus
export amount of the license and within 5% of the prescribed upper limit of the overload
when the final batch of goods is exported.

A license issuing agency shall issue the license for the export of goods in this category
strictly in light of the amount of export quotas and the amount checked by the documents
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of approval, verifying and deducting the amount of quota according to the actual amount
of the licenses issued and shall not issue license on the basis of the amount of export
quotas or the amount checked by the documents of approval plus the amount of overload
allowed by international trade customs

Article 24 Export license shall be exempted for goods subject to export license
administration for project of foreign economic aid. The relevant provisions on the release
certificate shall be formulated and promulgated by the Ministry of Commerce, the General
Administration of Customs and the State Administration for Quality Inspection,
Supervision and Quarantine.

Article 25 Provisions on exhibition articles, exhibition articles for sale and small artides
for sale that are taken abroad (out of the territory) to participate in or for holding exhibitions
are as follows:

1. The export licenses shall be exempted for exhibition articles not for sale under export
license administration, which are taken abroad (out of the territory) to participate in or for
holding exhibitions, and the customs shall supervise, examine and release these articles
after examination on the basis of the documents of approval for the exhibitions by the
department of examination and approval and the customs declaration on export goods.
The entities participating in the exhibition shall, within 6 months after the end of the
exhibition, carry back exactly the amount of the exhibition articles not for sale to be
cancelied by the customs after verification. Under special circumstances, the period may
be postponed upon the approval of the customs.

2. Where the exhibition articles for sale and the small articles for sale that are taken
abroad (out of the territory) for participating in or holding exhibitions are subject to the
export ticense administration, the entities participating in the exhibitions shall apply to the
license issuing agencies as prescribed in the Graded License Issuance Catalogue for the
export licenses without using the export quotas on the basis of the documents of approval
of the department of examination and approvat for foreign economic and trade exhibitions
and the exhibition participation certificates of the entity organizing enterprises to take part
in foreign economic and trade exhibitions, And

3. For the chemicals under supervision and control, chemicals liable to producing drugs,
ozonosphere-exhausting materials and other goods governed by international
conventions, the export licenses shall be handled as normal export, and the provisions of
items (1) and (2) of this Article shall not be applied.

Article 26 Provisions on the samples of export goods and samples of goods under export
license administration that need to be provided for cultural exchange and technology
exchange are as follows:

1. For the samples of goods subject to the export license administration or samples for
experiment use which are shipped abroad (out of the territory) by an operator, if the value
of each batch of goods are RMB 30,000 Yuan or less, the export license shall be
exempted, the customs shall check and release the goods on the basis of the customs
declaration of the export samples filled in by the operator; if the value exceeds RMB
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30,000 Yuan, the goods shall be regarded as being exported normally, and the operator
may apply for export license as required. The words "samples of goods" shall be indicated
in the note column of the export license. And

2. For the chemicals under supervision and control, chemicats liable to producing drugs,
ozonosphere-exhausting materials and other goods governed by international
conventions, the export licenses shall be handled as normal export, and the provisions of
item (1) of this Article shall not be applied.

Article 27 For the donations provided by the Chinese government to foreign countries
according to the agreement or temporary decision between the governments of the two
countries, or the materials donated by the Chinese government or organization to the
government or organization of the opposite country on the basis of friendship, among
which there are goods subject to the export license administration, the export license shall
be issued on the basis of the relevant agreements or decisions without using export
quotas.

For other donations involving export license administration, the export license shall be
issued according to Article 11 of the present Measures.

Chapter VI Period of Validity of Export License

Article 28 The period of validity of export quota shall be before or at December 31st of
the current year, unless it is specified differently. An operator shall apply for an export
license to the license issuing agency within the period of validity of the quota.

Article 29 Each license issuing agency shall issue export licenses of the next year
according to the export quotas granted by the Ministry of Commerce or all local competent
department of commerce from December 10 of the current year, the period of validity shall
start from January 1 of the next year.

Article 30 The longest period of validity of an export license shall not exceed 6 months
and the deadline for the period of validity shall not exceed December 31 of the current
year.

Where any goods under quota license administration are exported by way of processing
trade, the period of validity of the export license shail be determined according to the time
limit for the export as checked by the Certificate of Approval for the Business of
Processing Trade, but shall not exceed December 31 of the current year. If the time limit
for export determined according to the Certificate of Approval for the Business of
Processing Trade exceeds December 31 of the current year, an operator shall apply for
issuing a new export license by replacing the original one for the new year to the issuing
agency within the period of validity of the original export license. The license issuing
agency shall take back the original license and write it off in the license issuing system,
and reissue the export license for the new year within the time limit for export as
determined according to the Certificate of Approval for the Business of Processing Trade
after deducting the amount having been used, and indicate in the note column the number
of the original certificate.
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The Ministry of Commerce may adjust the period of validity and application time of the
export licenses of certain goods according to the specific circumstances.

An export license shall be used within the period of validity, and shall be invalidated
automatically if it exceeds the time limit, and the customs shall not release the goods.

Article 31 In case an export license fails to be used within the period of validity due to
some reason, an operator shali apply for extension to the original license issuing agency
within the period of validity of the export license. The license issuing agency shall take
back the original license, and reissue an export license after writing off the original license
in the license issuing computer management system, and indicate in the note column the
extension use and the number of the original license.

In case an export license is not fully used within the period of validity due to some reason,
an operator shall apply for extension for the unused part to the original license issuing
agency within the period of validity of the export license. The license issuing agency shall
take back the original license and cance! the original license in the license issuing system
after verification, and reissue an export license after deducting the amount that has been
used, and indicate in the note column the extension use and the number of the original
license.

Where an extension for any export license is handled by using the export quotas of the
current year, the longest extension period shall not exceed December 31 of the current
year.

In case an application for extension fails to be filed within the period of validity of an export
license, the export license shall be invalidated automatically after the expiration of the time
limit. The license issuing agency shall not handle formalities for extension of the license
any longer. And the amount of goods under the export license shall be regarded as being
given up by the quota holder automatically.

Article 32 After an export license is issued, no entity or individual may unlawfully alter the
face contents of the license. Where there is necessity to alter the face contents of the
license, an operator shall return the export license to the original license issuing agency
within the period of validity of the export license, and reapply for an export license.

Article 33 In case an export license having been received is lost, an operator shall report
in written forms to the customs house at the export port as indicated in the face of the
liceanse and the relevant license issuing agency at once, and publish a “Loss Notice" in
national economic newspapers and periodicals. A license issuing agency may write off the
license after verifying that the license really has not passed through the customs on the
basis of the Loss Notice and issue a new license.

Article 34 In case such entities as the customs, industry and commerce, public security,
disciplinary inspection or court need to make inquiry about or investigation into any export
license to any license issuing agency, it shall show the relevant certificate according to law,
and then the license issuing agency may accept the inquiry.
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Article 35 Where any license issuing agency is adjusted, the original license issuing
agency shall not issue the export license for the goods subject to the export license
administration any longer from the date of adjustment, and shall report the application
conditions of the operator before the adjustment to the adjusted license issuing agency.
The license applied for and received by the operator before the adjustment shall be
effective continuously within the period of validity. If the license is not used or not fully
used within the period of validity, an operator shall go through formalities for extension to
the adjusted license issuing agency as required.

Chapter VIl Inspection and Punishment

Article 36 The Ministry of Commerce shall authorize the License Bureau to make regular
inspections on each license issuing agency. The contents of inspection shall be the
implementation of the present Measures by the license issuing agency, and the inspection
shall focus on whether there are issues of issuing license by exceeding quotas, without
quotas or exceeding power or levels in violation of regulations and other issues in violation
of the present Measures. The ways of inspection shall apply the method of combining
regular or iregular self-inspection by a license issuing agency with the spot check of the
License Bureau.

The License Bureau shall report the inspection conditions to the Ministry of Commerce.

Article 37 Each license issuing agency shall transmit in time the license issuing data in
light of the provisions of the Ministry of Commerce on online checking of licenses to
ensure the smooth declaration of the operators and the checking of the customs. It shall
carefully check up the checking data fed back by the customs, and inspect in time the use
of the licenses and find out the existing problems. The License Bureau shall report the
checking data fed back by the customs being verified to the Ministry of Commerce
periodicatly.

Article 38 In case any license issuing agency issues licenses by exceeding quotas,
without quotas or exceeding power or levels in violation of Articte 21 of the present
Measures, the Ministry of Commerce shall give it warnings, suspend or cancel its right to
issue licenses and other punishment according to the circumstances.

Article 39 Any operator who forges, alters or sells and buys export licenses shall be
subject to criminal liabilities in accordance with the provisions of the Criminal Law on the
crime of illegal management, or the crimes of forging, altering, selling and buying the
documents, certificates or seals of the state organs. If it is not serious enough to be
subject to criminal liabilities, hefit shall be punished in accordance with the relevant
provisions of the customs law and the relevant laws and regulations.

In case any one obtains any export license by cheating or other illegal means, the Ministry
of Commerce shall capture its/his export license.

The Ministry of Commerce may prohibit any violator from undertaking the relevant foreign
trade business activities within one to three years from the date when the decision on the
administrative punishment in the preceding two paragraphs takes effect or from the date
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when the judgment on criminal punishment takes effect. Within the period of prohibition,
the customs shall not handle formalities for customs declaration and release for the
operator according to the prohibition decision made by the Ministry of Commerce, and the
department of foreign exchange control or foreign exchange designated banks shai! not
handle the relevant formalities for settlement and sale of foreign exchange.

Article 40 Any license issued by exceeding quotas, without quotas or exceeding power or
levels shali be invalidated. For the export licenses involved in Articles 37 and 38, the
Ministry of Commerce shall revoke them once discovering the facts after investigation. For
the issues concerning the aforesaid licenses discovered by the customs during actual
supervision or case handling, the license issuing agency shall give a clear reply.

Article 41 In case any entity that organizes or participates in any exhibition violates the
relevant provisions of paragraph one of Article 25, and fails to carry back the exact amount
of exhibition articles not for sale subject to the export license administration for the
customs to cancel them after verification, the customs shall notify the Ministry of
Commerce. The Ministry of Commerce and the department of examination and approval
for foreign economic and trade exhibitions shall give warnings to the entity that organizes
or participates in the exhibition, suspend the examination and approval for its overseas
(out-of-territory) exhibition articles for one to two years according to the circumstances.

Article 42 In case any staff member of any license issuing agency violates Article 21 of
the present Measures and constitutes a crime, he shall be subject to criminal liabilities
according to the relevant provisions of the Criminal Law of the People's Republic of China.
In case any staff member of any license issuing agency violates the present Measures,
which is not serious enough to constitute a crime, he shall be transferred from his work
post, and be subject to administrative punishment according to Article 55 or 56 of the Civil
Servant Law of the People’s Republic of China

Chapter VIII Supplementary Provisions

Article 43 The relevant existing provisions shall be followed for the goods entering the
bonded warehouses, bonded zones and export processing zones in other districts within
the customs districts of China. And the existing provisions shall be followed for the export
of goods in the export supervision warehouses, bonded zones and export processing
zones.

Article 44 The relevant existing provisions shall stitl be followed for the export license
administration under border trade.

Article 45 The present Measures shall not be applicable to the goods governed by the
Export License for Sensitive Items and Technology.

Article 46 The power to interpret the present Measures shall remain with the Ministry of
Commerce.

Article 47 The present Measures shall come into force on July 1st, 2008. The former
Measures for the Administration of License for the Export of Goods (Order No.28 {2004] of
the Ministry of Commerce) shall be abolished simultaneously.
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Notice for the Adjustment of
The Catalogue of Export Products Subject to Price Review by Customs
( Waijingmaomaofa[ 2002)187)

Guangdong Sub-administration of China Customs; Tianjin and Shanghai Special Offices: all
Customs offices, provinces, municipalities. municipalities directly under the Central Govemment,
and Forcign Economic and Trade Comumittee; all special offices of Department of Foreign
Economic and Trade; all import and export association:

For fair and transparent market competition, the department of forcign economic and trade,
- the Administration of Customs adjusted the 2002 Catalogue of Export Products Subject to Price
Review by Customs, hereby send to you:

1. Export products subject to priéc review by customs after adjustments will be 30 categories.
All will be subject to signature by the association, not by Customs management,

1L All impont and expont associations should strengthen contact and coordination according
to Export Commodities Price Examination Contact Method: reflect the problems in time: and
filling annua! price examination report at Department of foreign economic and trade and
Administration of Customs.

TM. Al associations shall submit examination price information to Administration of Custorns
Guangzhou Merchandise Price Information offices in way of floppy disk and written. Submit the
name, address, tel and tax list to the Department of Foreign Economic and Trade. Administration
of Customs and Guangzhou Merchandise Price Information Center for filing.

IV. All import and export associations should implement pre-cxamination signature. Details
of pre-examination signature can be made by associations themselves. The associations should
provide convenient to exponers; keep well export order and low down export cost. From 2002.
there should at icast one kind of products subject to this mechanism.

V. When during special global market situation. the Customs and Associations can pause the
" export price examination after reporting to Depantment of Foreign Economic and Trade, and filing
at the Customs,

VI The notice will be in force from May | 2002. Catalogue of Export Products Subject to
Price Review by Customs issued on December 25 2000 will be abolished.
Hereby noticed

Department of Foreign Economic and Trade of PRC
Administration of Customs of PRC
March 29 2002
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TRCHMENT A22

Customs Law of the People's Republic of China {2000 Revision}

Customs Law of the People’s Republic of China

(Adopted at the 19th Meeting of the Standing Committee of the Sixth Nationat People’s Congress
on January 22, 1987, revised at the 16th Meeting of the Standing Committee of the Ninth
National People’s Congress on July 8, 2000 according to the Decision on Amending the Customs
Law of the People’s Republic of China)

Contents
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Chapter lil Inward and Outward Goods
Chapter IV Inward and Outward Artides
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Chapter VIl Supervision over Law Enforcement
Chapter VIl Legal Liabilities

Chapter IX Supplementary Provisions

Chapter | General Provisions

Article 1. This Law is formulated for the purpose of safeguarding state sovereignty and interests,
strengthening supervision and control by the Customs, promoting exchanges with foreign
countries in economic affairs, trade, science, technology and culture, and ensuring socialist
modernization.

Article 2. The Customs of the People’s Republic of China shall be the state organ responsible for
supervision and control over everything entering and leaving the customs territory (hereinafter
referred to as inward and outward persons and objects). The Customs shall, in accordance with
this Law and other related laws and administrative regulations, exercise supervision and control
over the means of transport, goods, travellers' luggage, postal items and other articles entering
or leaving the territory (hereinafter referred to as inward and outward means of transport, goods
and articles), collect customs duties and other taxes and fees, uncover and suppress smuggling,
work out customs statistics and handle other customs operations.

Article 3. The State Council shall set up the General Customs Administration which shall exercise
unified administration of the Customs offices throughout the country.

The state shall set up Customs offices at ports open to foreign countries and regions and at places
which call for concentrated customs operations of supervision and control. The subordination of
one Customs office to another shall not be restricted by administrative divisions.




The Customs offices shall exercise their functions and powers independently in accordance with
the law, and shall be responsible to the General Customs Administration.

Article 4. The State shall create a Public Security Department within the General Customs. The
department will have its own police officers who will be responsible for the investigation,
detention, arrest, and preliminary examination of smuggling.

The public security department of a Customs office responsible for the investigation of the crime
of smuggling shall conduct the investigation, detention, arrest and preliminary examination in
accordance with the Criminal Procedure law of the People’s Republic of China.

The public security department of the Customs may establish branch offices in accordance with
relevant State regulations. Each branch office shall transfer the case under its investigation for
prosecution to the relevant People’s Procuratorate in accordance with law.

The local public security departments shall cooperate with the public security departments of the
Customs during smuggling investigations.

Article 5. The State adopts a unified, joint, and comprehensive system for the suppression of the
crime of smuggling. The Customs shall be responsible for the organization, coordination, and
control of smuggling investigations. The State Council shali formulate relevant regulations.

Cases of smuggling detected by the various administrative law-enforcement departments shall be
transferred to the Customs for administrative sanctions. If the case constitutes a crime, it shall
be transferred either to the public security department of the Customs or to the loca! public
security department, which will handle the case in acoordance with its respective competence
and legal procedures.

Article 6. The customs may exercise the following power:

(1) to check incoming and outgoing transport and examine incoming and outgoing goods and
articles; to detain those entering or leaving the territory in violation of this Law or other relevant
laws and administrative reguiations.

{2) to examine the papers and identifications of persons entering or leaving the territory; to
interrogate those suspected of violating this Law or other relevant laws and administrative
regulations and investigate their illegal activities.

(3) to examine and make copies of contracts, invoices, book accounts, bills, records, documents,
business letters and cables, audio and video products and other materials related to incoming
and outgoing transport, goods and articles; to detain those items, goods, and articles entering or

leaving the territory in violation of this Law or other relevant laws and administrative regulations;

{4) to search, within a Customs surveillance zone and the specified coastal or border area in the
vicinity of a Customs office, relevant means of transport suspected of involvement in smuggling,
storage places suspected of concealing smuggled goods and articles, and to search the relevant
means of transport and goods and articles of persons suspected of smuggling. Upon the approval
of the director of the Customs office with direct jurisdiction, or of the authorized director of the
Customs department under it, the means of transport, goods and articles, and suspected
smuggler{s) may be detained. Such detention of the suspected smuggler(s) shall not exceed 24
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hours and, under special circumstances, may be extended to 48 hours.

In the area outside of the Customs surveillance zone or not in the specified coastal or border area
in the vicinity of a Customs office, when investigating smuggling, upon the approval of the
director of the Customs office with direct jurisdiction, or of the director of the Customs
department under it with the proper authorization, the Customs officials may search the means
of transport suspected to be smuggling and places suspected to be hiding smuggled goods and
articles. The parties involved shall be present at the search site. In case the parities are not
present, the search can also be conducted in the presence of witnesses, and the means of
transport, goods, and articles, which can be proved as evidence for smuggling, may be detained.

The scope of the speciﬁed coastal or border area in the vicinity of a Customs office shall be
defined by the General Customs Administration and the public security department under the
State Coundil in conjunction with the relevant provincial people’s governments.

(S)When investigating smuggling, with the approval of the director of the Customs office with
direct jurisdiction, or of the director of the Customs department under it with the proper
authorization, investigations may be conducted over the deposits or transfers of units or
personnel under investigation in the financial institutions or post offices.

(6)Customs officers may chase means of transport or persons defying and escaping from customs
supervision and control to places beyond a customs surveillance zone or the specified coastal or
border area in the vicinity of a Customs office and bring them back to be properly dealt with; and

(7) A Customs office may be provided with arms for the performance of its duties. Rules
governing the carrying and use of arms by customs officers shall be drawn up by the General
Customs Administration jointly with the public security department under the State Council and
reported to the State Council for approval.

(8) Other powers of the Customs office are stipulated by laws and regulations.

Article 7. Each locality and department shall support the execution of power of the Customs
office, and shall not obstruct the law-enforcement of the Customs office in violation of law.

Article 8. All inward and outward means of transport, goods and articles shall enter or leave the
territory at a place where there is a Customs office. If, under special circumstances, they have to
enter or leave the territory at a place without a Customs office as a matter of contingency,
permission shall be obtained from the State Council or an organ authorized by the State Council,
and customs formalities shall be duly completed in accordance with this Law.

Article 9. Unless otherwise provided for, all import and export goods must be declared and duties
on them paid by their sender or receiver or by representatives entrusted by the sender or
receiver and approved by and registered with the Customs.

The customs formalities concerning declaration of inward and outward articles and payment of
duties on them may be completed either by the owner or by a person the owner has entrusted to
act as his agent.

Article 10. If entrusted by the sender or receiver of the import or export goods, the
representative handling the declaration procedure shall present to the Customs office a
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document certifying power of attorney and signed by the entrusting party, and shall abide by all
provisions of this Law applicable to the entrusting party.

If entrusted by the sender of the exports or the receiver of the imports, but handling the
declaration procedure in its own name, the representative shall bear the same legal responsibility
as that of the sender or the receiver.

When entrusting the representative to handle the declaration procedure, the entrusting party
shall provide the representative with truthful information about the entrusted declaration. When
entrusted to handle the declaration procedure, the representative shall make reasonable
verification of the facts provided by the entrusting party.

Article 11. The senders or receivers of the goods exported or imported as well as the
representative shall register themselves for declaration activities at the Customs office in
accordance with law. In addition, those persons declaring shall present proof of qualifications. No
enterprises or persons can conduct declaration activities at the Customs office without
registration or qualification.

Representation enterprises or persons shail not act as illegal agents of others or conduct
declaration activities outside of their business scope.

Article 12. No unit or individual may obstruct the Customs office from performing its duties
according to law, and the unit or individual concerned shall cooperate with the Customs office by
giving truthful answers to questions asked by the Customs office.

Where a Customs officer meets with forceful resistance while carrying out his duties, the public
security department and the relevant People’s Armed Police units shail provide assistance.

Article 13. The Customs office shall establish a reporting regime to encourage the exchange of
information and report acts in violation of this Law committed in order to escape Customs
surveillance and cantrol.

Any unit or individual has the right to inform and report to the Customs office any act in viclation
of this Law committed in order to escape Customs surveillance and control.

The Customs office shall provide spiritual or material rewards to units or individuals for
meritorious service in providing information or assistance which leads to the discovery and
seizure of violators of this Law.

The Customs office shall keep the identities of such units or individuals strictly confidential.
Chapter I Inward and Outward Means of Transport

Article 14. When a means of transport arrives at or departs from a place where there is a
Customs office, the person in charge of the means of transport shall make a truthful declaration
to the Customs, submit the relevant papers for examination and accept customs control and
examination.

The inward and outward means of transport staying at a place with a Customs office shall not
depart from it without prior permission by the Customs.
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Before an inward or outward means of transport moves from one place with a Customs office to
another place with a Customs office, it shall comply with the control requirements of the
Customs and complete customs formalities; no means of transport shall be allowed to change its
course and leave the territory unless it has cleared the Customs,

Article 15. An inward means of transport which has entered the territory but has not made its
declaration to the Customs or an outward means of transport which has cleared the Customs but
has not left the territory shall move along routes specified by competent communications
authorities; in the absence of such specification, the routes shall be designated by the Customs.

Article 16. The Customs shall be notified in advance, either by the person in charge of a means of
transport or by the relevant transport and communications department, of such details as when
an inward or outward vessel, train or aircraft will arrive and depart, where it will stay, what places
it will move to during its stay, and when the loading or unloading of the goods and articles will
take place.

Article 17. The inward or outward goods and articies being loaded on or unloaded from a means
of transport and the inward and outward passengers boarding or getting off a means of transport
shall be subject to customs control.

Upon the completion of such loading or unloading, the person in charge of the means of
transport shall submit to the Customs documents and records which reflect the actual situation
of the loading and unloading.

Those boarding or getting off an inward or outward means of transport who carry articles with
them shall truthfully declare to the Customs and shall be subject to customs examination.

Article 18. When an inward or outward means of transport is being checked by the Customs, the
person in charge of the means of transport shall be present and open the holds, cabins, rooms or
doors of the vehicles at the request of the Customs; where smuggling is suspected, such person
shall also open or dismantle the part of the means of transport which may conceal smuggled
goods and articles or remove the goods and materials.

In accordance with work requirements, the Customs may dispatch officers to perform duties on
board the means of transport. The person in charge of the means of transport shall provide them
with conveniences.

Article 19. An inward means of transport of countries or regions outside the territory or an
outward means of transport of units or enterprises inside the territory shall not be transferred or
dewvoted to other uses prior to the completion of customs formalities and payment of customs
duties.

Article 20. Where inward or outward vessels and aircraft are concurrently engaged in
transportation of goods and passengers within the territory, customs approval shall be obtained
and requirements for customs control shall be fulfilled.

Customs formalities shall be completed with the Customs for an inward or outward means of
transport to change to transport business within the territory.

Article 21. Coastal transport vessels, fishing boats and ships engaged in special operations at sea
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may not carry, obtain on an exchange basis, purchase or transfer inward and outward goods and
articles without customs approval.

Article 22. When, owing to force majeure, an inward or outward vessel or aircraft is forced to
berth, land or jettison and discharge goods and articles at a place without a Customs office, the
person in charge of the means of transport shall report immediately to the Customs office nearby.

Chapter lll Inward and Outward Goods

Article 23. All import goods, throughout the period from the time of arrival in the territory to the
time of customs clearance; all export goods, throughout the period from the time of declaration
1o the time of departure from the territory; and all transit, transshipment and through goods,
throughout the period from the time of arrival in the territory to the time of departure from the
territory, shall be subject to customs control.

Article 24. The receiver of import goods and the sender of export goods shall make an accurate
dedlaration and submit the import or export license and retevant papers to the Customs office for
examination. In the absence of an import or export license, goods whose importation or
exportation is restricted by the State shall not be released. Specific measures for handling such
matters shall be enacted by the State Council.

Dedlaration of import goods shall be made to the Customs office by the receiver within 14 days of
the arrival of the means of transport; declaration of export goods shall be made by the sender
after the goods arrive at the Customs surveillance zone and 24 hours prior to loading unless
otherwise specially approved by the Customs.

Where the receiver fails to declare the import goods within the time limit desaibed in the
preceding paragraph, a fee for the delayed declaration shall be imposed by the Customs.

Article 25. Goods imported or exported at the Customs office shall be dedared in writing on
paper or electronic declaration forms.

Article 26. The declaration forms and documents as well as their contents shall not be revised or
revoked after acceptance by the Customs office. If there is justifiabie reason for the revision or
revocation, it can be done only with the approval of the Customs.

Article 27. The receiver of the imported goods may check the goods or obtain samples before
declaration with the approval of the Customs office. In case quarantine is needed in accordance
with law, samples can be obtained only after quarantine.

Article 28. All import and export goods shall be subject to customs examination. While the
examination is being carried out, the consignee for the import goods or the consignor for the
export goods shail be present and be responsible for moving the goods and opening and
restoring the package. The Customs shall be entitled to examine or re-examine the goods or take
samples from them without the presence of the consignee or the consignor whenever it
considers this necessary.

Import and export goods may be exempted from examination if an application has been made by
the consignee or consignor and approved by the General Customs Administration.
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Article 29. Unless specially approved by the Customs, import and export goods shall be released
upon customs endorsement only after the payment of duties or the provision of a guarantee.

Article 30. Where the receiver fails to declare the import goods to the Customs office within
three months of the arrival of the means of transport, the goods shall be confiscated and sold off
according to faw by the Customs office. After the costs of transport, loading and unloading,
storage, and duties and taxes are deducted from the money obtained from the sale, the
rermaining sum, if any, shall be returned to the receiver provided s/he submits an application to
the Customs office within one year of the sale of the goods according to law. If the importation of
such goods is under state restriction, the receiver shall provide the appropriate import license;
otherwise the money shall not be returned. If no one applies within the time limit, the money
shall be turned over to the State Treasury.

Inward goods confirmed by the Customs to be mis-discharged or over-discharged may be
returned to the place of consignment or imported upon completion of necessary formalities by
the person in charge of the means of transport carrying the goods or the consignee or the
consignor for the goods within three months of the discharging. When necessary, an extension of
three months may be granted through customs approval. If the formalities are not completed
within the time limit, the goods shall be disposed of by the Customs in accordance with the
provisions laid down in the preceding paragraph.

Where goods listed in the preceding two paragraphs are not suitable for storage over a long
period, the Customs may, according to actual circumstances, dispose of them before the time
limit is reached.

Import goods declared to be abandoned by the consignee or the owner shall be taken over and
sold off by the Customs. The money thus obtained shall be turned over to the State Treasury after
the costs of transport, loading, unloading and storage are deducted.

Article 31. Goods that are temporarily imported or exported with the approval of the Customs
shall be re-shipped out of or into the territory within six months. An extension may be granted in
special circumstances through customs approval.

Article 32. The storage, processing, assembling, exhibition, transportation and consignment sales
of bonded goods and the operation of duty-free shops shall meet the requirements of Customs
surveillance and be approved by and registered with the Customs office.

The assignment, transfer, and entry into and exit from the storage locations of bonded goods
shall go through requisite procedures at the Customs office and receive the proper surveillance
and examination.

Article 33. Enterprises engaged in the processing trade shall file an approval document and a
processing contract at the Customs office. The amount of raw materials consumed during the
production of the finished products shall be decided by the Customs office.

The finished products of a processing trade shall be re-exported within the stipulated time limit. If
the imported raw materials or parts are bonded goods specified by the State, the enterprise shall
verify cancellation of the bond at the Customs office. If the Customs duties of the goods are
pre-paid, the enterprise may ask for refunds from the Customs office in accordance with the law.
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If the imported materials, parts, or finished products are eventually sold domestically, the
Customs office shall ensure that the goods have been approved for domestic sale and shall levy
Customs duties on the bonded imported materials and parts. If the importation of such goods is
restricted, the enterprise shall also provide an importation license to the Customs office.

Article 34. The bonded zones and other zones, which are established in the territory of the
People's Republic of China with the approval of the State Council under the special control of
Customs, shall be controlled by Customs in accordance with law.

Article 35. Customs formalities for import goods shall be completed by the consignee at the
Customs office at the place where the goods enter the territory; those for export goods shall be
completed by the consignor at the Customs office where the goods depart from the territory.

If applied for by the consignee or the consignor and approved by the Customs, customs
formalities for import goods may be completed at the place of destination where there is a
Customs office, and those for export goods at the place of consignment where there is a Customs
office. The transport of such goods from one place with a Customs office to another shall comply
with the control requirements of the Customs. When necessary, customs officers may escort the
goods in transportation.

Where goods enter or leave the territory by electric cables, pipelines or other special means of
conveyance, the management units concerned shall report at regular intervals to the designated
Customs office and complete customs formalities as required.

Article 36. All transit, transshipment and through goods shall be truthfully declared by the person
in charge of the means of transport to the Customs office at the place where the goods enter the
territory, and shall be shipped out of the territory within the designated time limit.

The Customs may examine such goods whenever it considers this necessary.

Article 37. Without Customs approval, no unit or individual may open, pick up, deliver, forward,
change, repack, mortgage, pledge, or transfer goods under Customs control. Nor may anyone
change identification marks on, use for other purposes, or permanently dispose of such goods.

Seals affixed by the Customs may not be opened or broken by any person without Customs
authorization.

Upon disposal of goods under Customs control by the judgment or decision of the People’s Court
and decisions of other administrative enforcement authorities, the parties concerned are
required to go through the Customs clearance procedure.

Article 38. Enterprises operating warehouses and places where goods under Customs control are
kept shall be registered at Customs and shall complete procedures for the receipt and delivery of
goods in accordance with Customs regulations.

The storage of goods under Customs control at a place outside a Customs surveillance zone must
be approved by the Customs and shall be subject to Customs control.

Should there be any violation of the above two clauses or any damages or misplacement of the
goods under Customs control while they are in the care of another enterprise, the person or legal
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entity responsible for keeping the goods shall pay the applicable Customs duties and bear legal
responsibility except in the case of force majeure.

Article 39. The General Customs Administration shall draw up, independently or jointly with the
relevant departments under the State Council, rules for control over inward and outward
containers; rules for control over the salvage of inward and outward goods and sunken ships;
rules for control over inward and outward goods involved in small volumes of border transactions
and other inward and outward goods not specified in this Law.

Article 40. if there are state regulations on the restriction or prohibition of imported or exported
goods and articles, Customs shall carry out control measures in accordance with laws,
administrative regulations, stipulations of the State Council, or authorization by other
departments of the State Council. The specific control measures shall be formulated by the
General Customs Authority.

Article 41. The place of origin of imported or exported goods shall be decided in accordance with
State rules on place of origin.

Article 42. The classification of imported or exported goods shall be decided in accordance with
State rules on merchandise classification.

Customs may require the sender or receiver of the exported or imported goods to provide
necessary documents for deciding their classification. if necessary, the Customs may organize a
laboratory test or examine lab results which shall be used as the basis for deciding the
classification.

Article 43. At the written request of a unit conducting foreign trade, Customs may provide an
administrative decision in advance concerning the classification of certain imported or exported
goods.

The imported or exported goods shall be classified according to the administrative decision over
the same goods.

The Customs shall publish all administrative decisions about the classification of goods.

Article 44, The Customs shall protect the intellectual property rights related to imported or
exported goods in accordance with law and administrative regulations.

If requested, the sender or the receiver of exported or imported goods shall make truthful
declarations about the intellectual property rights of the goods to Customs and shall provide the
necessary legal documents as stipulated by the law.

Article 45. The Customs may examine accounting books, accounting certificates, declaration
documents and other documents of the enterprises or persons directly involved in the
importation or exportation of standard goods, bonded goods or goods under tax reduction or
exemption; the Customs may make its examination within three years after clearance of the
goods at the Customs or within the Customs control period. The detailed regulations for the
examination shall be formulated by the State Council.

Chapter IV Inward and Outward Artides
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Article 46. Inward and outward luggage carried by individuals and inward and outward articles
sent by post shall be limited to reasonable quantities for personal use and shall be subject to
customs control.

Article 47. All inward and outward articles shall be accurately declared to the Customs by the
owner and shall be subject to customs examination.

Seals affixed by the Customs may not be opened or broken by any person without authorization.

Article 48. The loading, unloading, transshipment and transit of inward and outward mail bags
shall be subject to customs control, and a covering waybill shall be submitted to the Customs by
the postal enterprise concerned.

The postal enterprise shall inform the Customs in advance of the schedule for the opening and
sealing of international mail bags. The Customs shall promptly dispatch officers to supervise
checking and examination on the spot.

Article 49. Inward and outward articles sent by post shall be posted or delivered by managing
units only after they have been examined and released by the Customs.

Article 50. Articles registered with and approved by the Customs for temporarily entering or
leaving the territory duty-free, shall be taken out or brought into the territory again by the owner.

Persons passing through the territory may not leave in the territory, without customs approval,
the articles they carry with them.

Article S1. In accordance with Article 21 of this Law, the Customs shall dispose of inward and
outward articles dectared to be abandoned by the owner; articles to which no one makes a daim
or for which customs formalities are not completed within the time limit set by the Customs; and
inward postal items which can neither be delivered nor be returned.

Article 52. Imported and exported articles intended for official or personal use by foreign missions
or personnel enjoying diplomatic privileges and immunities shall be dealit with in accordance with
the relevant law and administrative regulations.

Chapter V Customs Duties
Article 53. Customs duties shali be levied by the Customs according to law.

Article 54. The consignee of import goods, the consignor of export goods and the owner of
inward and outward articles shal! be the obligatory customs duty payer.

Article 55. The duty-paying value of an export item shall be decided by the Customs on the basis
of its transaction price. If the transaction price cannot be determined, the Customs shall assess
the duty-paying value in accordance with law.

The duty-paying value of an import item consists of its price, transportation fees and
corresponding expenses, and insurance fees before unloading after the arrival at a point of entry
. into the territory of the People’s Republic of China. The duty-paying value of an export item
consists of its price, transportation fees and corresponding expenses, and insurance fees before
loading after the arrival at a point of departure from the territory of the People’s Republic of
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China. The Customs duties shall be deducted from the duty-paying value.

The duty-paying value of an imported or exported article shall be fixed by Customs In accordance
with law.

Article 56. Duty reduction or exemption shall be granted for import or export goods and inward
or outward articles listed below:

(1) advertising items and trade samples of no commercial value;

(2) materials presented free of charge by foreign governments or international organizations;
(3) goods to which damage or loss has occurred prior to customs release;

{4) articles of a quantity or value within the fixed limit;

(5) other goods and articles specified by law as items for duty reduction or exemption; and

(6) goods and articles specified as items for duty reduction or exemption by international treaties
to which the People’s Republic of China is either a contracting or an acceding party.

Article 57. Customs duties for import or export goods in special areas, for special enterprises and
for special purposes may be reduced or exempted. The State Council shall formulate detailed
regulations about the scope and method of the reduction or exemption.

All import goods for which duty reduction or exemption is granted in accordance with the
preceding Clause shall be used only in specified areas and enterprises or for specific purposes.
They shall not be utilized otherwise unless Customs approval is obtained and duties duly paid.

Article 58, The State Council shall decide the temporary reduction or exemption of Customs
duties which fall under Articles 56 and 57(1) of this Law.

Article 59. Temporary duty exemption shall be granted for goods approved by the Customs as
temporarily imported or exported items and for bonded goods imported by special permission
after the consignee or the consignor of the goods submits to the Customs a guarantee or a
deposit of an amount equal to the duties.

Article 60. Customs duty fees levied on imports or exports shall be paid within 15 days following
the date of issuance of the duty memorandum. If this deadline is not met, a fee for late payment
shall be imposed by the Customs on the person or entity responsible for paying the fees, or on its
guarantor. If the Customs duties are not paid after three months, the Customs, with the approval
of the director of the Customs office with direct jurisdiction or the director of the Customs
department under it with its authorization, may carry out the following enforcement measures:

(1) Send a written request to banks or other financial institutions to deduct the amount of duties
due from the entity’s deposits;

(2) Sell off the goods to offset the duties:

(3) Detain and sell off goods and other assets of a value equal to the duties in order to offset the
duties.

When carrying out the enforcement measures, the Customs shall also collect the fee for late
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payments stipulated in the preceding clause but not submitted by the persons or entities
responsible for paying the Customs duties, or their guarantor. The payment of duties on imports
or exports shall be made, prior to their release, by the person or entity responsible for paying the
Customs duties.

Article 61. If the person or legal entity responsible for paying the Customs duties has given
indications that it may try to transfer or hide the dutiable goods or other assets, the Customs may
order it to provide collateral. in the event said person or legal entity is unable to provide
collateral, the Customs, with the approval of the director of the Customs office with direct
jurisdiction or the director of the Customs under it with its authorization, may carry out the
following conservatory measures:

(1)Notify in writing any banks or other financial institutions where the person or legal entity
responsible for paying the Customs duty has an account to suspend payment to said payer of a
value equal to the duties due:

{2)Detain goods or other assets which belong to said payer of a value equal to the duties due.

If the person or legal entity responsible for paying the Customs duty does pay the duties within
the time limit, the Customs shall revoke the suspension measures immediately; if said payer fails
to pay the duties within the time limit, the Customs, with the approval of the director of Customs
office with direct jurisdiction or the director of the Customs department under it with its
authorization, may notify in writing the banks or other financial institutions where said payer has
an account to deduct the duties due from the account which has been frozen, or to sell off the
goods or other assets under detention to offset the duties due.

If there is any loss to the lawful rights and interests of the person or legal entity responsible for
paying the Customs duty, either because of inappropriate suspension measures or because of
delayed revocation of such measures after the payment of duties by said payer within the time
limit, the Customs shall pay compensation.

Article 62 Where the Customs finds that the duties are short-levied or not levied on a
consignment of import or export goods or on an inward or outward article after its release, the
Customs shalt collect the money payable from the obligatory customs duty payer within one year
of the previous duty payment ar the release of the item. If the short-levied or non-levied duties
are attributable to the duty payer’s violation of the customs regulations, the Customs may collect
the unpaid amount from him within three years.

Article 63 Where the duties are over-levied, the Customs, upaon discovery, shall refund the money
without delay. The duty payer may ask the Customs for refunding within one year of the date of
duty payment.

Article 64 When the person or legal entity responsible for paying the Customs duty is involved in
a dispute over duty payment with the Customs, it shall pay the duties and may apply for an
administrative reconsideration of the case in accordance with law. If it does not agree with the
decision, it may filg a lawsuit at the People’s Court in accordance with law.

Article 65 Import taxes levied by the Customs as designated collector shall be regulated in
accordance with regulations on the collection of Customs duties.
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Chapter VI Collateral in Customs Affairs

Article 66 If the sender or receiver requests the release of goods before the classification decision,
assessment of value and provision of effective declaration documents, or completion of other
Customs procedures, the Customs shall order it to provide collateral which is commensurate with
its legal obligations unless the law or administrative regulations provide otherwise.

Should there be specific law and administrative regulations over the collateral for the
performance of Customs obligations, these laws and administrative regulations shall apply.

If the goods and articles are subject to State restrictions on imports and exports, licenses shouk
be provided. If they cannot be provided and if it is a case in which the law or administrative
regulations do not allow collateral, the Customs cannot release the restricted goods.

Article 67 Any legal person, organization, or citizen who is able to fulfill the obligations related to
Customs affairs of the principle party can be a guarantor unless otherwise provided by the law.

Articte 68 The following assets of a guarantor can be used as collateral:
{1)currency of RMB or convertible currencies:

(2)bills of exchange, promissory notes, checks, bonds and certificates of deposit:
(3)letter of guarantee from a bank or a non-financial institution:

{4)other assets and rights recognized by the Customs.

Article 69 A guarantor shall underwrite any obligations during the period listed in the guarantee.
The presence of a guarantor does not absolve the principle party of its obligation to go through
necessary Customs formalities.

Article 70 The administration of guarantees in Customs affairs shall be regulated the State
Council.

Chapter VIl Supervision over Law Enforcement

Article 71 The Customs shall carry out its responsibilities in accordance with law in order to
safeguard State interests. It shall enforce law in accordance with its legal mandate and legal
procedures and shall accept supervision and control.

Article 72 Customs personnel shall enforce the law impartially, be upright and self-disciplined, be
devoted to their duties, and render services in a civilized manner. The following behavior is
prohibited:

(1) covering up, conniving or colluding with others in smuggling:

{2) illegally restricting the personal freedom of others, illegally searching persons or their
property, or illegally searching and detaining incoming and outgoing means of transport, goods
and articles:

{3) abusing power for personal interests or interests of others:

{4) soliciting or accepting bribes:
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{5) divulging State, commeraal or Customs secrets:

(6) misusing power by deliberately creating difficulties or delaying the process of supervision,
control, and examination:

(7) buying, divvying up, or otherwise possessing confiscated artictes or goods:

(8) engaging in unsanctioned profit-making activities:

{9) carrying out functions in violation of lega! procedure or by exceeding authority
{10) other misconduct.

Article 73 The Customs shall seek to improve the political and professional competence of its
personnel to aid in its execution of power.

The Customs personnel shall have lega! and other professional training and be qualified for their
special posts.

The Customs personnel shali be admitted through public examination. Only the best and
brightest shall be admitted.

The Customs shall train and examine its personnel in politics, law and Customs-related fields.
The Customs personnel shall participate in regular training and examinations. Those who fail to
pass shall be disqualified from the post.

Article 74 The General Customs shall adopt a regular rotation regime for the directors of the
Customs.

The director of the Customs shall report regularly to his or her superiors and give truthful
statements about his/her functions. The General Customs shall carry out examinations of
directors of the Customs offices directly under its control, and the Customs offices directly under
the control of the General Customs shall carry out examinations of directors of the Customs
departments under their control.

Articte 75 The administrative law-enforcement activities of the Customs and its personnel shall be
supervised by the supervision authority. The investigation activities of the anti-smuggling police
shall be supervised by the People’s Procuratorate.

Article 76 The audit authority shall conduct audits of Customs offices’ financial income and
payments and shall have the right to conduct special audits of activities of the Customs which are
related to State finance.

Article 77 The Customs office of a higher level shall supervise the law enforcement of that of a
lower level. The Customs office of a higher level may change or revoke the decisions made by
that of a lower level which it believes to be inappropriate.

Article 78 The Customs shall establish an interior supervision and control system in accordance
with this Law and other related law and administrative regulations to keep control over
law-enforcement and ensure its personnel abide by Customs discipline.

Article 79 The Customs offices’ departments responsible for the examination of documents,
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examination of goods, clearance, and investigation shall have clearly-defined spheres of power,
execute their functions separately, and check and balance each other.

Article 80 Any unit or individual has the right to complain or disclose any viclation of law or
misconduct of the Customs and its personnel. The department which receives the complaint or
the disclosure and which has jurisdiction over the case shall make a timely investigation and
come to a decision. The departments which received the complaint or the disclosure and which
handle the case shall keep confidential the identity of the person who raises the compiaint or the
disclosure.

Article 81 When investigating illegal activities, the Customs personnel in question shall recuse
themselves from the investigation in the following situations:

{1) (s)he is a party to the case or a close relative of a party to the case:
(2} (s)he or his/her close relatives have interests in the case:

(3) {s)he has other relations with parties in the case which may affect the impartiality of the
-investigation of the case.

Chapter VIi Legal Liabilities

Article 82 Any of the following acts of evasion of Customs control, Customs duties, and State
import and export prohibited or restricted control in violation of this Law and other related laws
and administrative regulations shall constitute an act of smuggling:

{1) transporting, carrying, or sending by post into or out of the territory goods and articles which
are prohibited or restricted by the State from being imported or exported, or which are dutiable;

{2) the sale in the territory of China of any bonded goods imported by special permission or listed
for special duty reduction or exemption, as well as other goods, articles, or means of transport
entering the territory without approval of the Customs, payment of Customs duties, or
presentation of the requisite certificates;

{3) any other act of evasion of Customs contro! which constitutes smuggling.

for any act listed in the above clauses which does not constitute a crime, the Customs shall
confiscate any smuggled goods and articles and illegal income and impose a fine. Goods, articles,
and means of transport involved in smuggling on multiple occasions shall also be confiscated.
Specially-made equipment used to conceal smuggled goods shall be destroyed or confiscated.

Any act in the above clauses which constitutes a crime shall be punishable with criminal charges.

Article 83 Any of the following acts shall be deait with as an act of smuggling and shall be
punishable in accordance with the provisions of Article 82 of this Law:

(1) the direct or indirect purchase of smuggled goods or articles from a smuggler

(2) the transport by ship or the transport, purchase, or sale by ships’ personnel in inland or
territorial waters or border rivers and lakes articles which are prohibited or restricted by the State
from being imported or exported; or transporting, purchasing or selling dutiable goods or articles




without legal certification of tax payment.

Article 84 Counterfeiting, altering, or purchasing Customs documents and certificates, colluding
with smugglers by providing loans, capital, account numbers, invoices, certificates and other
Customs documents. or providing means of transport, storage, posting and other conveniences
shall be sanctioned with penal responsibilities if an act constitutes a aime. If the act is not
serious enough to constitute a crime, any illegal income shall be confiscated and a fine imposed.

Article 85 Any individual who carries or sends by post articles for personal use into or out of the
territory in @ quantity exceeding the reasonable limit and fails to declare them to the Customs
shall be made to pay the duties and may be fined.

Article 86 A fine may be imposed for any of the following acts which violate the regulations on
customs control prescribed in this Law:

(1) for a means of transport to enter or leave the territory at a place without a Customs office;

{2) to fail to inform the Customs of the arrival and departure time of a means of transport and the
place where it will stay or any change of such a place;

{3) to fail to declare truthfully to the Customs the import or export goods or the transit,
transshipment and through goods;

(4) to fail to accept, in accordance with relevant

regulations, the checking and examination by the Customs of the means of transport, goods or
articles entering or leaving the territory;

(S) for an inward or outward means of transport to load or unload inward or outward goods or
articles or let passengers get on or off without customs approval;

(6) for an inward or outward means of transport staying at a place with a Customs office to leave
without customs approval;

{7) for an inward or outward means of transport en route from one place with a Customs office to
another with a Customs office to move out of the territory or to a point in the territory where
there is no Customs office without completing the clearance formalities and obtaining customs
approval;

{8) for an inward or outward means of transport to engage concurrently in or change to service
within the territory without customs approval;

(9) for an inward or outward vessel or aircraft which, by force majeure, stops or lands at a place
without a Customs office, or jettisons or discharges goods or articles in the territory to fail
unjustifiably to report to the customs authorities nearby;

{10) to open, pick up, deliver, forward, change, repack, mortgage, pledge, lien or transfer goods
under Customs control, change the identification marks on such goods, use the goods for other
purposes, or dispose of the goods in other manners without Customs approval.

{11) to open or break seals affixed by the Customs without authorization; or
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{12) when responsible for the transportation, storage, processing or other acts involving the
goods under the Customs control, unable to provide justifiable reasons for missing goods in
question, or for giving false records.

(13) other acts in violation of regulations over the Customs control.

Article 87 The enterprises engaged in applicable business activity without the approval of the
Customs, in violation of this Law, shall be ordered by the Customs to correct their wrongdoing
and may receive warnings or have their business license suspended or revoked.

Article 88 If enterprises or individuals are engaged in Customs declarations without registration
or qualification, they shall be stopped by the Customs and their illegal income shall be
confiscated and a fine imposed.

. Article 89 If enterprises or individuals illegally act as agents of others during a Customs
declaration or exceed their spheres of power, they shall be ordered by the Customs to correct
their acts and a fine shall be imposed and their business suspended. If the situation is serious,
their registration or qualifications shall be revoked.

Article 90 If senders or receivers of imports or exports, enterprises, or individuals provide bribes
to the Customs personnel during a Customs declaration, their registration or qualification shall be
revoked and a fine imposed. If the act constitutes a crime, they shall bear penal responsibilities
and shall be unable to obtain the registration or qualification again.

Article 91 The importation of goods in violation of intellectual rights protected by the law and
administrative regulations of the People’s Republic of China shail be sanctioned by the Customs
by confiscating the goods and imposing a fine, or criminal charges in case of a crime.

Article 92 Goods, articles and means of transportation which are detained by the Customs
according to law can not be disposed of before the People’s Court renders a judgment or the
Customs makes a decision about punishment.

However, for dangerous ar perishable goods and articles or goods with a short shelf-life, or in the
event that the owner requests to sell the goods and articles or the means of transportation, the
director of the Customs office with direct jurisdiction or the authorized director of the Customs
under it may authorize their early sale in accordance with law. The money from the sale shall be
kept at the Customs, which shall inform the owner of the money.

Smuggled goods, articles, illegal income, smuggling vehicles, or specially-made equipment
confiscated by the People's Court or the Customs shall be disposed of by the Customs, which shall
hand the money from the disposal together with the fines over to the State Treasury.

Article 93 If the party concerned refuses to carry out the Customs decision or fails to apply for a
reconsideration of the case or file a suit in a People’s Court within the prescribed time limit, the
Customs office making the decision of punishment may use the deposit of the party concerned to
substitute for the penalty, or sell off the goods, articles or means of transport it has detained to
substitute for the penalty, or ask the People’s Court for a mandatory execution of the decision.

Article 94 If the Customs causes damage to any inward and outward goods or articles while
examining them, it shall make up for the actual loss from such damage.
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Article 95 Should there be any violation of the lawful rights and interests of the parties resuiting
from illegal detention by the Customs of goods and articles or means of transport, the Customs
shall bear responsibility for compensation.

Article 96 Customs personnel who conduct any acts as stipulated in Articdle 72 of this Law shall
receive administrative disciplinary sanctions and their illegal income shall be confiscated; if the
act constitutes a crime, they shall bear criminal responsibilities in accordance with law.

Article 97 If the financial income and payments made by the Customs violates law or
administrative regulations, the audit authority and other related departments shall make a
decision in accordance with law and administrative regulations. The directly responsible officials
and other personnel shall receive administrative sanctions or criminal charges in case of criminal
activity.

Article 98 If the Customs does not keep confidential the identity of the person who raises the
complaint or the disclosure, the directly responsible official and other personnel shall received
administrative sanctions by their units or other related units.

Article 99 If the Customs personnel in question do not recuse themselves in accordance with this
Law when investigating law-violation cases, the directly responsible official and other personnel
shal! receive administrative sanctions.

Chapter IX Supplementary Provisions
Article 100 Terms used in this Law are defined as follows:

The term "a Customs office directly under the contro! of the General Customs” refers to a
Customs office which is responsible for administration of the Customs affairs in a certain area;
while a Customs department under the control of a Customs office refers to a Customs branch
responsible for the administration of specific Customs affairs.

The term " inward and outward means of transport " means various types of vessels, vehicles,

aircraft and pack-animals which enter or Jeave the territory carrying persons, goods or articles.

The term " transit, transshipment and through goods " means goods which come from a place
outside the territory and pass through the territory enroute to a place outside the territory.
Among them, " transit goods " are those which pass through the territory by land,
transshipment goods * are those which do not pass through the territory by land but are loaded
on a different means of transport at a place with a Customs office, and " through goods " are
those which are carried into and out of the territory by the same vesse! or aircraft.

The term "goods under Customs control" refer to imports and exports listed in Article 23 of this
Law; goods under transit or transfer; goods with duty reductions or exemptions; and goods
temporarily imported or exported, bonded goods, or other imports and exports which have not
cleared the Customs.

The term " bonded goods " means goods which have entered the territory by approval of the
Customs as items for which no formalities have been performed in the way of duty payment and
which will be reshipped out of the territory after being stored, processed or assembled in the
territory,
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The term " customs surveitlance zone * means any seaport, railway or highway station, airport,
border pass or internaticnai postal matter exchange station where there is a Customs office, any
other place where customs control is exercised, and any place without a Customs office which
has been approved by the State Council as a point of entry into and exit from the territory.

Article 101 The State Council shall draw up rules governing control over the means of transport,

goods and articles going between the Special Economic Zones and other specially designated
areas and other parts of the territory.

Article 102 This Law shall go into effect as of July 1, 1987. The Provisional Customs Law of the
People’s Republic of China promulgated by the Central People’s Government on April 18, 1951,
shall be annulled therefrom.
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Arracmment A2

Order of the President of the People's Republic of China

(No. 15)

The Forcign Trade Law of the People’s Republic of China was amended and adopted at the cighth
mecting of the Standing Committee of the Tenth National People’s Congress on April 6, 2004, The
amended Foreign Trade Law of the People’s Republic of China is hereby promulgated for effect as
of July 1. 2004.

Hu Jintao, President of the People’s Republic of China

April 6. 2004

Foreign Trade Law of the People’s Republic of China

(Adopted at the scventh mecting of the Standing of the Eighth National People’s Congress on May
12, 1994; amended at the cighth meeting of the Standing Committee of the Tenth National
People’s Congress on April 6, 2004.)
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Chapter I General Provisions

Article | The present Law is cnacted for the purpose of broadening the opening 1o the outside
world, developing forcign trade, maintaining the order of foreign trade. protecting the lawful
rights and interests of the foreign trade business operators, and promoting the healthy development
of the socialist market economy.

Anticle 2 The present Law applies to foreign trade and the protection of foreign-trade-related
intellectual propeny.

The term “foreign trade” as mentioned in the present law refers to the import and export of goods,
technology, and the international trade of services.

Article 3 The administrative department of the State Council in charge of foreign trade shall
take charge of the nationwide foreign trade according to the present Law,

Artticle 4 The stalc practices a uniform system of foreign trade, encourages the development of
forcign trade, and maintains an order of fair and free foreign trade.

Atticle 5 The People’s Republic of China promotes and develops foreign trade relations with
other countries and regions, concludes or accedes to regional economic and trade agreements such
as customs or tariff union agreements, free trade zone agreements, ctc.. and joins regional
economic organizations according to the principle of cquality and reciprocity.

Article 6 In the field of forcign trade, the People’s Republic of China grants, according to the
international treaties and agreements it concluded or acceded to, most-favored-nation treatment or

national treatnent to other contracting parties or members, or grants most-favored-nation
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treatment or national treatment to its counterparts according to the principle of mutual benefit and
reciprocity.

Article 7 For any country or region that takes discriminatory banning, restriction or other acts
against the People’s Republic of China in terms of trade, the People’s Republic of China shall be
entitled to adopt. in accordance with the actual circumstances, corresponding measures against
them.

Chapter Il Forcign Trade Business Operators

Article 8 The term “foreign trade business operator” as mentioned in the present Law refers to
any legal person. other organization, or individual, that has handled industrial and commercial
registration or other formalities for business operation and is engaged in the foreign trade business
activities according to the provisions of the presem Law and other relevant laws and
administrative regulations.

Article 9 Any foreign trade business operator that is cngaged in the import and export of goods
or technology shall be registered for archival purposes with the administrative department of
forcign trade of the State Council or the institution entrusted thereby, unless it is otherwise
provided for by any law. administrative regulation or the foreign trade department of the State
Coundil. The specific measures for archival registration shal!l be formulated by the foreign irade
department of the State Council. Where any foreign trade business operator that fails to file for
archival registration according to relevant provisions, the customs may not handle the procedures
of customs declarations and release of the import or export goods.

Anticle 10 Anyone who is engaged in international service trade shali abide by the present Law
and other relevant Jaws and administrative regulations.

An entity that is engaged in the overseas contracting of engineering projects or overseas labor
cooperation shall have lawfully obtained corresponding competence or qualifications. The specific
measures shall be formulated by the State Council.

Article I The State may employ the administration of state-run trade to the import and expon
of some goods. The import and export of the goods subject to the administration of state-run trade
can be managed by the authorized enterprises only, with the exception, however, of the goods,
which is allowed by the state to be partially imported or exponted by unauthorized enterprises. The
catalogue of the goods subject to the management of state-run trade and that of authonzed
enterprises shall be determined. adjusted and published by the foreign trade department of the
State Council in collaboration with other relevant departments.

Where anyone who imports or exports, as in violation of Paragraph 1 of the present article. any of
the goods subject to the management of state-run trade. the customs may not release the goods.
Article 12 A foreign business operator may accept the entrustment of other people and handle
foreign trade businesses on their behalf within its scope of business.

Article 13 A foreign trade business operator shall submit to the relevant departments the
documents and materials relating to its foreign trade activities in accordance to the provisions of
the forcign trade depariment of the State Council and those of other relevant depantments of the
State Council. And the relevant departments shall keep the business secrets of the providers to
themselves.

Chapter Il The Impon and Export of Goods and Technology

Article 14 The state allows the free import and export of goods and technology. unless it is
otherwise provided for by any law or administrative regulation.
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Article 15 The foreign trade ‘department of the State Council may. where the monitoring of
impont and expont so requires, employ the system of automatic license of import and expont to
some of the freely imported and exported goods, and publish the catalogue thereof.

For the goods subject to automatic license of import and cxpon, if the consignor or consignee
applies for automatic license prior to handling the formalities of customs declaration, the foreign
trade department of the State Council and the institutions entrusted thereby shall grant approval.
Where it fails to handle the formalities of automatic license, the customs may not release the
goods thercunder.

To import or export any technology subject to frec import and export. one shall have its contracts
registered with the foreign trade administrative department of the State Council or the institution
cntrusted thereby for archival purposes.

Article 16 The state may restrict or forbid the import or expon of relevant goods or technology
if:

1. it is necessary to restrict or forbid the import or export for the purpose of maintaining state
secunty, social public good or public morality:

2. itis necessary to restrict or forbid the import or expont for the purpose of protecting human
health or security, protecting the life or health of any animal or plant, or protecting the
environment;

3. it is necessary to restrict the import or expaort for the purpose of implementing the measures
relating to the import or export of gold or silver;

4. itis necessary to restrict or forbid the export of any of the exhaustible natural resources that
are in short supply or subject to effective protection;

5. it is necessary to restrict the export due to the limited market capacity of the destination
country or region;

6. itis necessary to export duc to the serious disorder of the export business management;

7.7 it is necessary to restrict the import for the purpose of cstablishing or accelerating the
cstablishment of a particular domestic industry:

8. it is necessary to restrict the import of any form of product in the agriculture. animal
husbandry, or fishing industry:

9. itis necessary to restrict the import for the purpose of safeguarding the international financial
status of the state or of the imernational balance of payments:

10. it is necessary to restrict or forbid the import or export under any other circumstance as
provided for in any other law or administrative regulation; or

11. it is necessary 1o restrict or forbid the impont or export under any other circumstance as
provided for in any intcmational treaty or agreement that China has concluded or acceded to.
Artticle 17 The state may. for the purpose of defending siate security, take any necessary
measures for managing the import and export of any matter of fission or fusion or any matter that
derives such matter and the import and export of any weapon, ammunition, or any other military
supply.

When in war or for keeping international peace and security, the state may take any necessary
measures in terms of the import or export of goods or technology.

Anticle 18 The foreign trade administrative department of the State Council may, in
collaboration with any other relevant department of the State Council, formulate, adjust and
publish cawlogues of goods and technology restricted or forbidden from import or export
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according to the provisions of Article 16 or 17 of the present Law.

The foreign trade administrative department of the Siate Council may, independenty or in
collaboration with any other depantment of the State Council, make provisional decisions, upon
the approval of the State Counci! and within the scope of Articles 16 and 17 of the present Law, on
restricting or forbidding the import or expont of certain goods or technology that are not found in
the catalogue as mentioned in the preceding paragraph.

Article 19 The state adopts the system of quota, license., etc. to the goods subject to impont or
cxport restrictions, while adopts the system of license to the technologics restricied or prohibited
from import or export.

For the goods and technologies subject to the administration of quota or license. they cannot be
imported or exported unless it has been approved by the foreign trade department of the State
Council independently or in collaboration with other departments of the State Council.

The state may practice taniff quota administration to some of the import goods.

Artcle 20 The quotas and tariff quotas for the impon and export goods shall be distnibuted by
the foreign trade department of the State Council or other relevant departments of the State
Council within their respective duties in accordance with the principles of openness, fairness,
impartiality, and efficiency. The specific measures shall be made by the State Council.

Article 21 The state practices a uniform system of commodity quality assessment, and makes
authentications, inspections, and quarantines to the import and export commodities according to
the provisions of relevant laws and administrative regulations.

Article 22 The state applies the administration system of origin to the import and export goods.
The specific measures shall be formulated by the State Council.

Anicle 23 With regard to cultural relics, wild animals or plants, and the products thereof. if it is
restricted or prohibited by any Jaw or administrative rcgulation from import or expon. the
provisions of such laws and administrative regulations shall apply.

Chapter [V International Service Trade

Article 24 The People’s Republic of China opens, in accordance with its commitments made in
the intemational treaties and agreements of international service trade that it has concluded or
acceded to, its market to the other contracting parties or members and grants them with the
national treatment.

Article 25 The foreign trade depantment of the State Council and other relevant departments of
the State Council may, according to the present Law or any other relevant law or administrative
regulation. administer the trade of intemational services.

Article 26 The state may restrict or prohibit the trade of relevant intemational services if:

1. it is necessary to restrict or prohibit it for the sake of maintaining state secunity, social public
good or public morality;

2. it is necessary to restrict or prohibit it for the purpose of protecting human heatth or secunty.
protecting the life or health of any animal or plant, or protecting the environment;

3. itis necessary to restrict it for the purpose of establishing or accelerating the establishment of
a certain domesuc service industry,

4. itis necessary to restrict it for the purpose of ensuring the balance of international payments
of the state;

5. il is necessary to restrict or prohibit it for any other reason as provided for in any law or
admimstrative regulation; or
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6. it is necessary to restrict or prohibit it for any other reason as provided for in any
international treaty or agreement that China has concluded or acceded to.

Article 27 For the military-related trade of internauonal services and the intemational service
trade of any matter of fission or fusion or any matter that denives such matter. the statc may take
any necessary measures to safeguard the security of the state.

When in war or for kecping international peace and security, the state may take any necessary
measures regarding the intemational service trade.

Article 28 The foreign trade department of the State Council formulates. adjusts, and publishes,
in collaboration with other relevant departments of the State Council, market entry catalogues of
the international service trade in accordance with the provisions of Articles 26 and 27 of the
present Law and other relevant laws and administrative regulations.

Chapter V. Forcign-trade-related Intellectual Property Protection

Arucle 29 The state protects the intellecal property relating to foreign trade in accordance
with relevant Jaws and administrative regulations concerning intellectual property.

Where any of the impont goods violates any intellectual property right and, al the same time,
endangers the forcign trade order. the forcign trade department of the State Council may take such
measures as prohibiting the import of the relevant goods that the infringer has produced or sold for
a centain period of ume.

Article 30 In casc any intcllectual propenty right holder commits any of the acts of hindering
the licensee from questioning the validity of the intellectual propenty right involved in the license
agreement, conducting forced package license, or providing exclusive selling back conditions in
the license agreement, ctc. and, at the same time, endangers the fair competition order of forcign
trade, the foreign trade department of the State Council may take necessary measures to eliminate
such danger.

Article 31 Where any country or region fails to grant national treaiment to the legal persons.
other organizations, or individuals of the People’s Republic of China in the protection of
intellectual property nights, or fails to provide sufficient and effective intelleciual property
protection to the goods, technologies or services whose origin is the People’s Republic of China.
the foreign trade department of the State Councid may, according to the present Law or any other
taw or administrative regulation. and according to the intemational treatics or agreements that the
People’s Republic of China has concluded or acceded to, take necessary measures against the
trade with the said country or region.

Chapter VI Foreign Trade Order

Article 32 No onc may. in the business activitics of forcign trade. implement any act of
monopolization against the relevant anti-monopolization laws or administrative regulations.
Anyone who carries out any monopolizing act in its foreign trade business activities shall be dealt
with in accordance with the relevant anti-monopolization laws and administrative regulations. If
any of the illegal acts as described in the preceding paragraph endangers the foreign trade order at
the same time, the forcign trade department of the State Council may take necessary measures to
climinate the harm.

Article 33 No one may, in the business activities of forcign trade, conduct such unfair
competition acts as selling commodities at unjustified low prices, colluding bid invitation and
tendering for bid. disseminating false advertisements. or offening commercial bribes, etc.

Anyone who conducts any unfair compeltition act in its forcign trade business activities shall be
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dealt with in accordance with the relevant laws and administrative regulations regarding

counteracting unfair competition.

If any of the illegal acts as described in the preceding paragraph endangers the foreign trade order
at the same time, the foreign trade department of the State Council may take such measures as

prohibiting the business operator involved from importing or cxporting relevant goods or

technologies so as to climinate the said illegal act.

Article 34 No one may. in forcign trade activities. commit any of the following:

I Forging or altering the marks of origin of the import or export goods: forging. altering or
trading the certificates of origin, the licenses of import or export. the cenificates of import or
export quotas of the impon or export goods, or any other centification documents of import or
export;

2. Chcating for export refunds;

3. Smuggling:

4. Evading inspections and quarantines as provided for by any law or administrative regulation;
or

5. Committing any other violation of law or administrative regulation.

Anticle 35  All foreign trade business operators shall abide by the provisions of the state
regarding forcign exchange administration in their foreign trade business activities.

Article 36 Anyone who violates the present Law and endangers the foreign trade order shall be
made public by way of announcements made by the foreign trade departinent of the State Council.

Chapter VII  Foreign Trade Investigation

Article 37 In order to maintain the foreign trade order, the foreign trade department of the State
Council may investigate into the following matters by itself or jointly with other relevant
departments of the State Counctil in accordance with the laws and administrative regulations:

1. The impact of the import or export of goods or technology or international service trade on
domestic industries and the compeltitiveness thereof’,

2. The trade barriers of relevant countries or regions;

3. The matters that nced to be investigated into for the purpose of determining whether it is
necessary to take such foreign trade relief measures as antidumping, countervailing, or safeguard
measures, ¢{c.;

4. The evasion of trade relicf measures:

5. The matters of forcign trade that concem the sccurity or interest of the state:

6. The matters that need to be investigated into for the purpose of implementing Article 7,
Paragraph 2 of Anticle 29, Anticle 30, Article 31. Paragraph 3 of Anticle 32, and Paragraph 3 of
Anticle 33:and

7. Any other matter that need to be investigated into as a result of affecting the foreign trade
order.

Article 38 When a foreign trade investigation is initiated. an announcement shall be issued by
the foreign trade department of the State Council.

An investigation may be made by way of written questionnaires, holding hearings. making site
investigations, and entrusting other people to make the investigation, ¢tc.

The forcign trade department of the State Council may, based on the result of investigation, put
forward an investigation report or make a ruling. and make an announcement for it.

Aricle 39 Relevant entities and individuals shall offer cooperation and assistance in foreign
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trade investigations.

The foreign trade depariment of the State Council and other depanments of the State Council as
well as the functionaries thereof shall. in the process of foreign trade investigations, be obliged to
keep to themselves the state secrets and commercial secrets that they have access to.

Chapter VIII  Foreign Trade Relief

Artcle 40  The state may take appropriate trade relief measures according to the result of
foreign trade investigations.

Arnicle 41 In case any of the products of any country or region is dumped into China at an
abnormally low price and thus causes substantial injury or the threat of substantial injury to an
established domestic industry. or substantially impedes the cstablishment of a domestic industry,
the state may take antidumping measures so as to eliminate or alleviate such injury or threat of
injury or impediment.

Article 42 In case any product of any country or region is exported to any third country at an
abrormally low price and thus causes substantial injury or the threat of substantial injury to an
established domestic industry, or substantially impedes the establishment of a domestic industry.
the forcign trade department of the State Council may, as per the request of the corresponding
domestic industry, hold negotiations with the govemnment of the third country. and urge it to take
appropriate measures.

Arnicle 43 Where any imported product is given, directly or indirectly. any special subsidy by
the exporting country or region in any form, and thus causing substantial injury or threat of
substantial injury to an established industry, or substantially impeding the establishment of a
domestic industry, the state may take countervailing measures so as to eliminate or alleviate such
injury or threat of injury or impediment.

Article 44 In case the sharp increase of any imported product brings about any serious injury or
threat of serious injury to the domestic indusuy that produces identical product or directly
competing products, the state may take necessary safeguarding measures so as to eliminate or
alleviate such injury or threat of injury, and may provide necessary support to the industry
concermned.

Anicle 45 In case the increase of any service provided by any service provider of any country
or region to China has caused injury or threat of injury to the domestic indusiry that provides
identical service or directly competing services, the state may take necessary relief measures so as
10 eliminate or alleviate such injury or threat of injury.

Article 46 In casc the impon of any product to into China increases sharply as a result of the
restriction of import by any third country, and thus causes injury or threat of injury to an
established domestic industry. or substantially impedcs the cstablishment of a domestic industry.
the state may take necessary measures to restrict the import of the product.

Anicle 47 Where any country or region that has entered into any cconomic or trade treaty or
agreement with the People's Republic of China violates the weaty or agreement so that the interest
enjoyable by the People’s Republic of China according to the treaty or agreement is lost or injured
or the achievement of the objective of the treaty or agreement is impeded, the govemnment of the
People’s Republic of China is entitled to demand the country or region concemed to take
appropriate measures of relicf, and may suspend or terminate the performance of relevant
obligations according to the relevant treaties or agreements.

Anticle 48 The foreign trade department of the State Council is, according to the provisions of




the present Law or other relevant laws, responsible for the bilateral or multilateral discussions,
negotiations, and dispute settlement. .

Article 49 The foreign trade department of the State Council and other relevant departments of
the State Council shall establish an emergency prewaming mechanism of the import and export of
goods, technology, and international service trade so as to deal with the abrupt or abnormal
situations in forcign trade and safeguard the economic security of the state.

Article SO For the acls of evading the trade relief measures as provided for in the present Law,
the statc may take necessary anti-cvasion measures.

Chapter IX  Foreign Trade Promotion

Anricle 51 The state formulates its strategy for foreign trade development, establishes and
improves its forcign trade promotion mechanisms.

Article 52 The state establishes and improves its foreign-trade-oriented financial institutions
and establishes forcign trade development funds and risk funds according to the demand of forcign
trade devclopment.

Anicle 53 The state employs such foreign trade promotion measures as import and export
credit, export credit insurance, export tax refund, ctc. to develop its foreign trade.

Aricle 54  The state establishes a foreign trade public information service system so as o
provide information services to the forcign trade business operators and the general public.

Article 55 The state takes measures to encourage foreign trade business operators to explore
the international market, and cmploy diversified means including foreign investment, foreign
engincering project contracting. and labor cooperation, cic. to develop its foreign trade.

Antcle 56 Forcign trade business operators may lawfully establish and join relevant
associations and chambers of commerce

Relevant assaciations and chambers of commerce shall abide by the laws and administrative
regulations, and provide, according to their constitutions, services to their members in terms of
production, marketing, information, training, ectc. relating 1o forcign trade. plays the role of
coordination and self-discipline, makes applications for foreign trade relief measures according to
taw, defend the interests of their members and the corresponding industry, passes onto the relevant
department of the government the suggestions of their members regarding foreign trade. and
conduct foreign trade promotion activities.

Anticle 57 The Chinese intemnational trade promotion organizations carry out foreign contacts
according o their respective constitutions. hold exhibitions, provide information, consultation and
conduct other foreign trade promotion activities.

Article 58 The state supports and promotes small and medium-sized enterprises to engage in
foreign trade.

Anticle 59 The state supports and promotes minonity ethnic group regions and cconomically
underdeveloped regions to engage in foreign trade. -
Chapter X Legal Liabilities

Atticle 60  Anyonc who violates Article 11 of the present Law by unlawfully importing or
cxporting any of the goods subject to state-run trade without authonzation shall be fined up to
50,000 yuan by the forcign trade department of the State Council or other relevant depanments of
the State Council. If the circumstances are serious. the application of the offender for engaging in
the import or export of the goods subject to state-run trade may be.tumed down for a period of
threc ycars as of the day when the decision on administrative sanction takes cffect, or the
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authorization to engage in the import or export of goods subject to state-run trade that has already

been granted may be canceled.

Article 61 Anyone who imports or exports any goods that are banned from impon or export or

unlawfully imponts or exports any goods that are restricted from import or export without approval

shall be dealt with and punished by the customs office according to relevant Jaws or administrative

regulations. If the offence constitutes any crime, it shall be subject to ciminal fiabilities.

Anyone who imports or exports any technology that is banned from import or export or

unlawfully imports or c¢xports any technology that is restricted from impon or export shall be
ordered by the foreign trade department of the State Council to comrect, and be fined two times up
to 5 times the illegal proceeds and the illegal proceeds shall be confiscated. Where there are no
illegal proceeds or the illegal proceeds are not as much as 10,000 yuan. it shall be fined 10,000
yuan uvp to 50,000 yuan. If the offence constitutes any crime, it shall be subject to criminal

liabilities.

As of the day when the decision on administrative sanction as descnibed in the two preceding
paragraphs takes effect, the foreign trade depantment of the State Council or other relevant
departments of the State Council may, within a penod of three years, refuse 10 accept the
offender’s applications for import or export quotas or licenses. or prohibit the offender from
engaging in the import or export of relevant goods or technology within a period of onc year up to
three years.

Anrticle 62 Anyone who is engaged in any banncd international service trade or is unlawfully
engaged in any restricted international service trade without approval shall be punished according
to relevant laws and administrative regulations. Where it is not provided for in any law or
administrative regulation, it shall be ordered by the foreign trade department of the State Council
to correct and be fined two times up to five times the illegal proceeds, and the illegal proceeds
shall be confiscated. Where there are no illegal proceeds or the illegal proceeds are not as much as
10,000 yuan, it shall be fined 10,000 yuan up to 50,000 yuan. If the offence constitutes any crime.
it shall be subject to criminal liabilitics. The forcign trade department of the State Council may
prohibit the offender from engaging in the business activities relating to intemational service trade
for a period of one year up to three years as of the day when the offender is given an
administrative sanction or criminal penalty.

The foreign trade department of the State Council may prohibit the offenders from engaging in the
business activities of international service trade for a period of one year up to three years as of the
day when the decision on administrative sanction as described in the preceding paragraph takes
effect or as of the day when the judgment of criminal punishment takes effect.

Anticle 63 Anyone who violates Article 34 of the present Law shall be penalized according to
relevant laws and administrative regulations. If the offence constitutes any crime, the offender
shall be subject to criminal liabilities

The foreign trade department of the State Councl may prohibit the offenders from engaging in
relevant foreign trade activities for a period of one year up (o three years as of the day when the
decision on administrative sanction as described in the preceding paragraph takes effect or as of
the day when the judgment of criminal punishmcm takes effect.

Article 64 In case anyone is banned from engaging in relevant foreign trade business according
0 Articles 61 through 64 of the present Law, the customs shall, duning the period of banning,
refuse to handle relevant customs inspection and release formalities for the relevant import or
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expon goods of the forcign trade business operator according to the decision of banning made by
the forcign trade department of the State Council, and the administrative department of foreign
exchange or the designated forcign exchange banks shall refuse to handle relevant foreign
exchange settlement and sale.

Article 65  Where any functionary of the department that is responsible for the administration of
foreign rade according to the present Law neglects his dutics, practices fraud for private benefits
or abuses his power so that any crime is committed, he shall be subject to criminal liabilities. If the
offence is not so serious as (o constitute a crime, he shall be subject to administrative sanctions.
Where any functionary of the department that is responsible for the administration of foreign trade
according to the present Law sclicits any propeny from any other person by taking advantage of
his position, or unlawfully accepts any property of any other person for the benefit of that person
so that any crime is constituted. he shall be subject to criminal liabilities: if the offence is not so
serious as to constitute a crime, he shall be subject to administrative sanctions.

Article 66  Where any of the partics concemed of foreign trade business activities is dissatisficd
with the concrete administrative act made by the department that is responsible for the
administration of foreign trade according to the present Law, it may apply for administrative

reconsideration according to law or lodge an administrative action with the people’s court.

Chapter X1 Supplementary Provisions

Anicle 67  Where there are different provisions in any law or administrative regulation
concerning the administration of the foreign trade of any military mauter. any matter of fission or
fusion or any matter that derives such matter and concerning the administration of import or
export of cultural products, such provisions shall prevail.

Anicle 68  The state employs flexible measures and grants favorable treatment 1o and facilitates
the trade between the border areas of China and those of neighboring countries as well as the
frontier trade between border residents. The specific 1 shall be formulated by the State
Council.

Anicle 69 The present Law shall not apply to the separate customs territories of the People’s
Republic of China.
Anicle 70 The present Law shall come into force as of July 1, 2004,
(Translated by Dr. Chaowu Jin. Email: jinchaowu ®@hotmail.com; jinchaowu@cufe.edu.cn)
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Notice of State Development and Reform Commission , Ministry of Finance ,

Ministry of Commerce , Ministry of Land and Resources , General

Administration of Customs , State Administration of Taxation , Ministry of

Environmental Protection on Taking Supporting Measures in Respect of

Restraint of the Export of High energy, Pollution-inducing, and Natural
Resource Consumption

FaGailingMao [ 2005 ] No.1482

The development and reform commissions, the department{ bureau) of finance , the
competent authority of commerce, the department of land and resources (Vhe
department of land environment and resources, bureau of land and resources, ke
bureau of land resources and housing, the burcau of housing and land, the burcau of
planning and national land and resources ) , of control of all provinces, autonomous
regions, municipalitics directly under the Central Government, cities under separate
stale planning and Sinkiang Production and Construction Cors , Guangdong Branch of

the General Administration of Customs, Shanghai Specially Dispatched Officc,
Tianjin Specially Dispatched Office, and all customs offices directly under the
General  Administration of Custom, the bureau of taxation and the burean
( department)of cnvironmental protection.

The state has taken measures to restrain the export of part of the high enerpy,
pollution-inducing, and natural Resource Consumption from May of this year in
accordance with the dircction of the state council. For the purpose thereof. (he

refevant matters are noticed as follows :

|. The Necessity of Restraining the Export of High energy, Pollution-inducing,
and Natural Resource Consumption

Recently, the rapid investment in stee!, cement, electrolytic aluminum and coke leads
to the production capacity of the above aimless extension; the rapid increase in expaor
of high energy, pollution-inducing, and natural Resource Consumption such as billet,
steel ingot, electrolytic atuminum, ferroalloy and part of nonferrous metal, ete, which
worsens the stress of national recourses, raw materials, transportation and recoursus
environment. The export of billet, rolled steel, KR 48, ferroalloy, and coke is
6,058,000.00 tons, 14,230,000.00 tons, 2,190,000.00 tons and 15,010,000.00 tons and

the growth rate is 312.1%. 104%. 34.8%. 20.5% and 2% respectively and the
growth in export of the above products early this vear is 262.4%. 154.1%, 21.9%.

17% and 16.2% compared with the time of last year. Additionally, the export of

zinc, tungsten, tin, stibium, other nonferrous metal and  high encrgy,
pollution-inducing, and natural Resource Consumption such as yellow phosphorus,
calcium carbide increascs extensively too.
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The extensive cxport of high encrgy. pollution-inducing. and natural Resource
Consumption worseris the shortage of coal, power, petrol and shipping and the stress
of resources environment. The power consumption of K& 3L48 billet, rolled steel,
ferroalloy, and yellow phosphorus exported in 2004 in the producing stage is up to 49
billion kilowatt, which rakes 82% of the total clectricity shortfall and if taking the
shipping stage into account, the power consurmed will be much more. Most of the high
energy products are high pollution-inducing. The discharge of exhaust gas and liguid
waste from the production of coke, the fluoride from the production of electrolytic
aluminum and the dust from the production of ferroalloy are all high
pollution-inducing. Some of the electrolytic aluminum enterprises and  billet
enterprises arc located inland. The shipping of the raw material from the cast-south
coastal areas to the middle-west areas and shipping back of the products worsen the
shortage of shipping capacity. The extensive cxport of high cnergy,
pollution-inducing, and natural Resource Consumption goes beyond the ability of our
power source, resources, environment, and shipping, which affects the sound and
balanced development of the national economy. Thercfore, restraint of the export of
high encrgy. pollution-inducing, and natural Resource Consumption is necessary for
implementing the scientific concept of development, reducing the environmental
pollution, solving the resources problem of development and relieving the shortage of
coal, power, petrol, and shipping.

2. Measures of Restraining the Export of High energy, Pollution-inducing, and
Natural Resource Consumption

The State Council has approved the relevant departments to take a serial of measures

to control the export of high energy, pollution-inducing, and natural Resource
Consumption.

2.1 Reduce Export

The export quotas of coal, crude oil, and coke has educed from 0.1 billion tons in
2003 to 80 million tons in 2005, from 5 milfion tons in 2003 to ! million in 2005 and
from 14.72 million tons in 2004 to 14 million tons

2.2 Withdrawal or Reduction of Export VAT Refund Entitlement

The export of VAT refund of electrolytic aluminum, ferroalloy, yellow phosphorus,
and calcium carbide and other high energy products was withdrawn on Jan. 1%, 2005,
{ steel of primary products was withdrawn in April, of the rolled steel has been
reduced from 13% to 11%. The export of VAT refund of rare earth metal, rare carth
oxide, rare earth salts, metallic silicon, molybdenum minerals sand, and orc
concentrate, light dead burnt magnesite, fluor, pencil stone, carborundum and part of
the primary lumber products was withdrawn on May 1™, and the export of VAT
refund rate of the coal, zinc, tungsten, tin, stibium and their products was reduced to
8%. The export of VAT refund of electrolytic mangancse was withdrawn on Aug, 1¥.

2.3 Levying Export Tariff
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Export custorns tax was imposed on urca from Jan. 15" this ear, and the export
po ! po

customs tax rate of KRB is 5%. The customs tax ratc of yellow phosphorus

increased from 10% to 20% temporarily and the export customs rate of sificon and
iron increased from 0% to 5% temporarily.

2.4 Cease Processing Trade

The state has listed coal, coke, ycllow phosphorus, steel products and rare carth
products into the prohibited cataloguc of processing trade successively, and listed
alumina, ferroalloy mine into the prohibited catatogue of processing trade, in addition
lo ceasing examining and approving the new processing trade contract.

3 The implement of the Supporting Measures on Ceasing the Processing Trade
of Alumina, and Ferroalloy Mine

In recent years, the investment in alumina and fercoalloy is increasing extensively and
the increase in products is too fast. Ceasing the processing trade of alumina will do
good ta the import of alumina and the export of clectrolytic aluminum and in the same
time will lead to the price reduction of alumina in international market and the price
rise of electrolytic aluminum in the international market and at last lead to the price
rise in domestic market. Ceasing the processing trade can also build a fair competition
envivonment for electrolytic aluminum and ferroalloy and in general is good for the
above industry. However, due to the outcome of the above is far beyond the need of
the market, this industry falls into hardship in gencral currently, and some of the
enterprises suffer losses. The Jocal governments should do what they can to relicve
the hardship of electrolytic aluminum and ferroalioy industry.

3.1 The Approved Processing Trade Contracts before Ceasing the Processing
Trade Allowed to be executed

The state will not examine and approve the new processing trade contracts after
listing the import of electrolytic aluminum and ferroalloy into the prohibited
catatogue. And as for the processing trade contracts approved by the departments of
commerce and filed in the customs are allowed to be executed in accordance with the
curtent processing trade policies.

3.2 Study of the Relevant Tariff Policy

In order to protect the domestic resources, encoutage the import of resources goods
and enhance the sound development of the electiolytic aluminum and ferroalloy,
compounded with the stipulation of the tariff scheme of the next year, we study the
relevant tariff policy.

3.3 Perfect the Power Pricing Scheme for the High Energy Enterprises

Stick to the policy of different power price, raise the power price of fow voltage and
reduce the power price of high voltage taking into account of the power price reform
to enlarge the gap of different voltages. In the power rich arcas, we cal pool the
clectrolytic aluminum enterprises with power stations to reduce the costs of
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electrolytic aluminum. And we should perfect the peak and low consumption and high
and tow water flow period power pricing policy to enlarge the price discrepancy
between peak and low, high and low water time to reduce the costs of ferroalloy.

3.4 Prefect the Credit Policy

‘To carry an overall evaluation of the key national control industry, such as steel,
electrolytic aluminum, cement, coke, and feroalloy, etc on carrying out the national
control policics in order to provide industry investment risk warning and policy
information directing and at last to serve the monetary institutions to better grasp the
loan direction and to provide credit support to those enterprises and projects who is in
accord with the national industry policy and credit principle.

3.5 To Secure the Social Order

The local governments and departments shall implement the supporting measures
carnestly to help the enterprises out of the hardship and difficulty, get known of the
operating situation of the enterprises, and study and report of the problem arousing
after ceasing the processing tradc.

Jut. 28™, 2005
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Notice of the General Office of the State Council on Forwarding the
Guiding Opinions of the SASAC about Promoting the Adjustment of
State-owned Capital and the Reorganization of State-owned
Enterprises

(No.97 (2006) of the Generat Office of the State Council)

The people’s governments of all provinces, autonomous regions and
municipalifies directly under the Central Government, all the ministries
and commissions of the State Council, and all the institutions directly
under the State Council:

The Guiding Opinions of the SASAC about Promoting the Adjustment of
Stcte-owned Capital and the Reorganization of State-owned
Enterprises have been approved by the State Council and are hereby
forwarded to you. please serously implement them.

General Office of the State Council
December 5, 2006

Guiding Opinions of the State-owned Assets Supervision and
Administration Commission of the State Council about Promoting the
Adjustment of State-owned Capital and the Reorganization of
State-owned Enterprises

(SASAC)

In recent years, we have made maijor breakthroughs in  the
state-owned asset management system reform, have madse important
progress in  the adjustment of state-owned capital and the
reorganization of state-owned enterprises, have deepened the reform
of state-owned enterprises, and have significantly improved economic
effects, which play an important role for perfecting socialist market
economic system and promoting sustained, fast and sound
development of national economy. However, from the aspect of
overall situation, the distribution of state-owned economy is still too
broad, industrial layout and organizational structure of the enterprises Is
not quite reasonable, main business of some enterprises is not
prominent, and the core competitiveness of their maln business Is not
strong. The adjustment of state-owned capital, reorganization of
state-owned enterprises as well as improvement of the mechanism of
entry-withdrawal and rational movement of state-owned capital is a
significant task in the economic system reform. In order to execute the
spirits of the Third and Fifth Plenary Sessions of the Sixteenth CPC Ceniral
Committee, and according to the Opinions of the State Council about
Deepening the Economic System Reform in 2005 (No.9 (2005) of the
State Council). we hereby put forward the following opinions about the
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adjustment of state-owned capital and the reorganization of
state-owned enterprises:

I. Basic Prnciples and Main Objectives for the Adjustment of
State-owned Capital and the Reorganization of State-owned
Enterprises

1. Basic principles: firstly, we should uphold the basic economic system
under which the public ownership plays a dominant role and diverse
forms of ownership develop side by side. We should firmly consolidate
and develop public ownership economy, enhance the state-owned
economy’s controlling power, influence, driving force, bring the leading
role of state-owned economy into play: firmly encourage, support and
guide the development of nonpublic ownership economy, encourage
and support the participation of individual, private and other nonpublic
ownership economies in the adjustment of state-owned capital and the
reorganization of state-owned enterprises. Secondly. we should adhere
to the combination of government guidance and market regulation,
and bring the fundamental role of market allocation of resources into
full play. Thirdly. we should persist in strengthening supervision over
state-owned assets, rigidly enforce the procedures for property right
transactions and equity transter, promote orderly flow. prevent the loss
of state-owned assets and ensure the value maintenance and increase
of state-owned assets. Fourthly, we should persist in safeguarding the
legitimate rights and interests of workers. protect the workers’ rights to
know. to participate in, to monitor and to decide matters regarding
enterprise reorganization. restructuing and other kinds of reform, and
fully mobilize and protect the Initiatives of the vast majority of workers to
participate in the reform and reorganization of state-owned enterprises.
Fifthly. we should persist in reinforcing the leadership. overall planning,
prudent decision making and stable promotion, maintain normat
production and business order of enterprises and ensure the stability of
enterprises and the soclety.

2. Main objectives: we should further promote state-owned capital to
concentrate on malor Industries and key fields relating to nationai
security and national economic fifelines (hereinafter referred to magjor
industries and key fields), and accelerate the formation of a batch of
predominant enterprises with independent intellectual property rights,
famous brands and strong interational competitiveness. We should
accslerate the joint-stock system reform of large state-owned
enterprises, improve corporate governance  structure, vigorously
develop the mixed ownership economy participated In by state-ownect
capital, collective capital, and nonpublic capital, etc.. reaiize the

849
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diversity of Investors and make the joint-stock system the principal fonmn
of realization of public ownership. We should deregulate and revitalize
the majority of medium and small-sized state-owned enterprises; up to
2008 we should basically complete the policy-oriented shut-down and
bankruptcy of a batch of state-owned enterprises that are insolvent for
a long time and have no hope to eliminate loss; and up to 2010 we
should adjust and reorganize 80-100 enterprises for which the SASAC
performs the contributor’s responsibility.

II. Main Policies and Measures

3. Promofing the concentration of state-owned capital on major
industries and key fields. enhancing the controling power of
state-owned economy, and bringing its leading role into play. Magjor
industries and key fields mainly include: industries concerning national
securlty, major infrastructure and important mineral resources, indusirios
that provide essential public goods and services, as well as the key
enterprises in pillar industies and high-tech industies. Relevant
departments should lose no time in studying and determining specific
industries and fields, and promulgating coresponding catalogues of
industdes and enterprises. Nonpublic ownership enterprises should be
encouraged to participate in  reorganization, restructuring  and
reconstruction of state-owned enterprises by means of merger, share
holding. equity participation and other forms; the enterprises to
implement controlling of state-owned capital shall implerment absolute

controling and relative controling according to the different actudlities:;

state-owned capital that does not belong to mgjor industries and kay
fields should be transferred according to the mechanism of
entry-withdrawal and rational movement of state-owned capital so as
to prevent loss of state-owned assets. Proceeds from transfer of
state-owned assets should be used and administered in  stric
accordance with relevant state policies.

4. Accelerating the joint-stock system reform of state-owned enterprises.
Except the enterprises conceming national security, enterprises thal
should be monopolized by the state as well as the companies that
engage In the management of state-owned assets, all the large
state-owned enterprises should be gradually restructured into the
companies with diverse shareholders. Those surviving enterprises that
could not be Incomporated info joint-stock companies dus to various
causes should increase the strength of reform and reorganization; and
the work of reform and reorganization may be in the charge of parent
company, state-owned asset management company or any other
state-owned enterprise.

S. Vigorously promoting restructuring and listing. and improving ihe
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Quality of listed companies. We should actively support the enterpiises
with good assets or good core assets to redlize the overall listing,
encourage listed state holding companies to input all core assets into
listed companies through capital increase and share expansion,
acquisiion of assets and other means: seriously implement the
requirements as set down in the Notice of the State Council on
Approving and Forwarding the Opinions of China Securities Regulatory
Commission about Enhancing the Quality of Listed Companies (Order
No. 34 (2005) of the State Council). if a controlling shareholder of «ny
listed company encroaches upon the money of the listed company in
the name of loan. provision of security, compensation 'of debts,
advance payment, etc., the relevant state-owned assets supervision
organ should strengthen urgency and coordination, urge the violator fo
repay the money of the listed company on time: and should impose
administrative and legal liabilities on the relevant responsible person:
according to laws and relevant provisions if the violator could not rmicike:
repayment on time. At the same time, a long-term mechanism should
be established to prohibit the encroachment upon the listect
company’s money.

6. Actively encouraging the introduction of stategic investors. The
inroduction of strategic investors Is good for strengthening the
enterprise’s technical innovation capability. enhancing the grades «net
standards  of products, improving business management, und
promoting the enterprise’s sustainable development. When introdusing
strategic investors, we should maintain national economic saioty,
national defense security and industrial security, prevent monopoty,
protect enterprises’ Independent intellectual property rights and
famous brands, and promote enterprises to develop new products.

7. Deregulating and revitalizing medium and smaill-sized state-owiic:d
enterprises, and establishing the withdrawal mechanism of inferiol
enterprises. Medium and small-sized state-owned enterprises should (e
continuously deregulated and revitdlized by various means such s
reorganlzation, combination, merger, leasing. contracied
management, joint venture, transfer of state-owned property rigtis,
Joint-stock system, and joint-stock cooperative system. Those enter|.iiscs
that lose money for a long time, are Insolvent and can not pay due
debts as well as those mines with exhausted resources should o
bankrupt, and the policy-orlented shut-down and bankruptcy should
be conducted soon in stict accordance with relevant provisions if
relevant conditions are met.

8. Accelerating the adiustment and reorganization of large
state-owned enterprises. and promoting the optimal dlocation of
enterprise resources. We shouid promote the daliance of powcitul
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state-owned enterprises. The alliance of powerful enterprises should
follow market rules, comply with national industrial policies, and be
good for optimizing resource allocation, enhancing the scale
economic effects of entferprises, forming reasonable concentration of
industries, and cuttivating a batch of especially large enterprise groups
with intemational competitiveness. On the premise that relevant state
industrial management provisions and market rules are sticty enforced.
we should continue to promote and improve the reform and
reorganization of telecommunications, electricity. civil aviation and
other Industries. Those state-owned enterprises with no advantage
should be vigorously promoted to be incorporated into predominant
large state-owned enterprises by various means so as to reduce
pollution, conserve resources, safeguard production and improve
efficiency. Predominant large state-owned enterprisos should, by
means of investment increase and integration of assefs and businesses.
efc.. give full play the overall efficiency of assefs. and promote the
accelerated development of reorganized enterprises.

9. Actively promoting the reorganization between application
technology research institutes (hereinafter referred to as institutes) and
related producing enterprises (including large project confracting
enferprises). We should encourage the reorganization between
institutes and related producing enterprises, achieve mutual promotion
and common development of research & development and
production, and enhance the enterprise’s technical innovation
capability. We should actively explore effective ways and forms for the
reorganization between institutes and related producing enterprises:
one producing enterprise may be reorganized with an institute, or a
number of producing enterprises may jointly participate in the
Joint-stock system reform of an institute. With respect to an institute that
is mainly responsible for basic research, industry products, technicat
supervision and detection, we should ty to make a number of
producing enterprises participate in its joint-stock system reform, and
take cornesponding measures so as to guarantee its normal operation
and development,

10. Strengthening the adjustment of the state-owned capital of
loss-making enterprises. As for those state-owned enterpiises that are
expected to eliminate loss. measures should be taken to eliminate loss
within a term; as for those enterprises whose loss is caused due to bad
business management. thelr persons in charge that are held liable
should be changed: as for those loss-making enterprises that do not
belong to major industries and key fields and can not eliminate loss
within a short term, they can be transferred to various kinds of investors,
or be reorganized with other state-owned enterprises. As for Important




enterprises in major industries and key fields that lose a lot of money, it is
necessary to differentiote conditions according fo relevant policies,
take various methcds and means to promote reform and
reorganization, promote their development and ensure the controling
position of state-owned capital.

11. Focusing on main business, and actively promoting the
reorganization of enterprise’s non-core assets. We should acopt various
means fo promote the concentration of non-core assets on main
business, and promote reasonable flow of non-core assets among
different enterprises. Medium and smail-sized enterprises with non-core
assets can be deregulated and revitalized through different ways, and
shall accelerate the pace of the segmentation between magjor and
minor businesses and the restructuring of minor business as well as the
relocafion and resettlement of surplus workers if the policy requirements
for the segmentation between major and minor businesses and the
restructuring of minor business are met.

12.  Accelerating the reorganization inside large state-owned
enterprises. We should simplify enterprises’ organizational bodies, sort
out and integrate subordinate enterprises with many levels, generally
control the number of management levels within three by way of
shutdown, bankruptcy, revocation, merger and cancellation of
enterprise legal person qualification, etc.; improve the parent-subsldiary
corporate system of large enterprises, intensify the functions of parent
companies in the aspects of strategic management, capital operation,
structural adjustment. financial control and risk prevention, etc., bring
info ful play the overall advantages of enterprises and realize
professional and scale business operation by way of business and asset
adjustment or reorganization.

13. Accelerating the establishment of the operating budget system for
state-owned capital. In the operating budget of state-owned capital,
we should focus on the directions and objectives of the adjustment of
state-owned capital and the reorganization of state-owned enterprises,
plan as a whole the use of proceeds from stafe-owned capital,
safeguard and promote enterprises’ structural  adjustment and
technological progress. and enhance the core competitiveress of
enterprises.

14. Promoting the reorganization between Central enterprises and the
enterprises confributed by local people’s govemments (hereinafter
referred to as local enterprises). If the transfer of Central enterprises that
do not belong to mgjor industries and key fields to local people’s
govemments is good for bringing local advantages into play and is
good for reorganizing with local  enferprises to  enhance
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compeltitiveness, after obtaining the consent of local people’s
government and reporting to the State Council for approval, the said
Central enterprises may be transferred to the local state-owned assets
supervision organ or local enterprises for management. If the merger of
local enterprises into Central enterprises is good for mutual supplement
of advantages, such local enterprises may be merged into Central
enferprises upon consent of loccl people's government. It s
encouraged to reorganize Central enterprises and local enterprises
through equity merger, equity exchange and mutual equlity
participation, etc. Local enterprises may also be recrganized between
themselves according to the said requirements.

li. Regulating Restructuring and Reorganization, and Practically
Strengthening Organization and Leadership

15. Further regulating the examination and approval of enterprise
restructuing schemes. The restiuctuiing scheme on intoduction of
non-state investors by an exclusively state-owned enterprise as well as
the scheme on reshucturing o state controling enterprise into an
enterprise not controlled or participated in by state-owned capital
should be subject to examination and approval in strict accordance
with the Notice of the General Office of the State Council on
Forwarding the Opinions of the State-owned Assets Supervision and
Administration  Commission of the State Council about Further
Regulating the Restructuring of State-owned Enterprises (No.96 (2003) of
the General Office of the State Council), the Notice of the General
Office of the State Council on Forwarding the implementation Oplnions
of the SASAC about, Further Regulating the Restructuing of
State-owned Enterprises (No.60 (2005) of the General Office of the State
Council) and the relevant provisions on franster of enterprises’
state-owned property rights. If the enterprise restructuring involves any
matter regarding finance or labor and security, efc., it should be
reported to the state-owned assets supervision organ for coordination,
examination and approval after being examined and approved by the

relevant department under the people’s government at the same level:

if the enterprise restructuring involves any matter subject to government
public management examination and approvai, It should be reported
to the refevant government department for examination and approvai
according to the relevant laws and regulations of the state. It is
necessary to bring the role of enterprise staff representative conference
and trade union into full play. and the restructuring scheme on
infroduction of non-state Investors by an exclusively state-owned
enterprise as well as the scheme on restructuring a state controliing
enterprise into an enterprise not contolled or participated In by
state-owned capital should be submitted to the enterprise staff
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representative conference or staff conference for deliberation so as to
heed the staff's opinions; the workers resetiement scheme should not
be executed untit it has been deliberated and passed at the enterprise
staff representative conference or staff conference.

16. tmproving examination and approval procedures for the
reorganization between state-owned and state holding enterprises. The
reorganization between state-owned and state holding enterprises
should be subject to examination and approval according fo the
provisions stipulated by the state if there are such provisions; otherwise,
If the reorganization would cause reduction or increase of enterprises
confributed by the state-owned assets supervision organ. the
state-owned assets supervision organ should report the reorganization
to the people’s govemment at the same level for examination and
approval, and other reorganization schemes should be subject to
examination and approval of the state-owned assets supervision organ.
The specific recrganization scheme should be timely reported fo the
staff representative conference.

17. Further unifying understanding. Al the regions and relevant
departments should desply study, fully understand and conscienticusly
implement the spirits of the CPC Central Committee and the State
Councll on deepening state enterprise reform. adjusting the layout ana
structure of state-owned economy, and enhance the awareness about
the significance, urgency and complexity of the adjustment of
state-owned capital and the reorganization of state-owned enterprises.
The person in charge of a state-owned or state holding enterprise
should corectly deal with the interests among the state, enterprise and
individual, obey the overall situation of the adjustment of state-ownecd!
capitat and the reorganization of stote-owned enterprises, actively
advocate and support the adjustment of state-owned capital and the:
reorganization of state-owned enterprises. It is imperative to rigidly
implement national industrial polices and industrial planning, and as for
the adjustment of state-owned capital or the reorganization of
state-owned enterprises involving national industrial  polices and
industrial planning. the state-owned assets supervision organ shde
make study and decision jointly with the competent administrcsiive:
department and the relevant locat government.

18. Practically strengthening organization and leadership. The local
people’s governments at various levels and the state-owned ossets
supervision organs should attach great importance to the adjustmenni «of
state-owned capital and the reorganization of state-owned enterpiises,
do a good job in survey. research and feasibility analysis, fully heec} the
views of all sides, start from local actualities, plan the adjustmoeni of
state-owned capital ard the reorganization of state-owned entespisas
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as a whole, strengthen leadership. make careful deployment, carty
forward the work actively and stably. safeguard normal production and
operation order of enterprises, guarantee the stability of enterprises and
the society. The SASAC and relevant departments should strengthen
survey, research, supervision and guidance, master work trends of
different reglons, and timely put forward policy suggestions on
significant issues involved in the adjustment of state-owned capital and
the reorganization of stote-owned enterprises. State-owned and state
holding entemprises should bring into full play the key political role of their
respective Party organizations, particularty their role of safeguarding
supervision, guiding publicity and making coordination, efc., conduct
meticulous organization and implementation, deeply and carefully
make a good job in the ideclogical and political work, maintain lawful
fights and interests of workers, and ensure that the adjustment of
state-owned capital and the reorganization of state-owned enterprises
could be carried ouf smoothly.

36
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ACPOIMENT Ab

Notice of the National Development and Reform Commission and the State
Electricity Regulatory Commission on Cancelling Preferential Policies of Electricity
Price for Electrolytic Aluminum Sector and other High Energy Consumption Sectors

Fagaijiage [2007] No.3550

Development and Reform Commissions, Economy and Trade Commissions, Price
Burcaus of all provinces, autonomeus regions and municipalities under the Central
Government, Electricity Regulatory Burcaus and Offices of all regions, State Grid
Corporation of China, China Southern Power Grid, Aluminum Corporation of China:

For the purpose of ensure the sound development of high encrgy consumption sectors,
promoting energy saving and consumption reduction, according to the Notice
Concerning Relevant Questions on Further Implementing Differential Electricity
Pricing Policies issued by the NDRC, the Ministry of Finance and the State Elcctricity
Regulatory Commission (Fagaijiage (2007] 2655), relevant issues concerning
cancelling preferential policies of electricity price for clectrolytic aluminum sector
and other high energy consumption sectors are hereby notified as follows:

fe

1. Gradually cancelling
enterprises

ial policies for clectricity price of electrolytic aluminum

(1) The beneficial price applied to electrolytic aluminum enterprises, which is separately
listed in the power pricing list, shall be changed to the power prices applied to the
subcategory“calcium carbide, electric fumace fcrmoalloy, electrolysis caustic soda,

synthetic ammonia, clectric fumace yellow phosphorus™ under the category of large
industries. As for the beneficial part of the price applied to electrolytic aluminum
enlerprises compared with that to subcategory mentioned above, (a) where the benefit is
no more than 5 cents, it should be eliminated on December 25, 2007; (b) where the
benefit is between 5 cents and 10 cents, 5 cents should be eliminated since December
25, 2007, the rest part should be taken off on July (, 2008; (¢} where the benefit is
more than 10 cents, 5 cents should be taken off each time on December 25, 2007 and
July 1, 2008 respectively, the rest part should be eliminated from January t, 2009.

(2) If there is no separately listed prices for“calcium carbide, electric furnace ferroalloy,

electrolysis caustic soda, synthetic ammonia, clectric furnace yeilow phosphorus™ in the
power pricing list, the beneficial price currenily applied to elecuolytic aluminum eaterprises shall
be adjusted 1o be equal 10 90% of the price opplied to large industry. The same schedules and
methods ss mentioned in above clause should be taken to climinate the beneficial part of the
current price applied to electrolytic aluminum enterprises.

Please refer to Appendix 1 for *“The impl ion plan on cancelling beneficial prices applied to
electrolytic aluminum enterprises”.

2. Appropriately adjusting the classification of prices in ccrtain areas.
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(1) As for Sichuan Province, the prices applicd o “electrolytic aluminum”,
“electrolytic aluminum more than 100,000 tons™ and “calcium carbide, yellow
phosphorus™ is adjusted to be the same as prices applied to “chloro-alkaline, clectric
furnace steel, electric furnace ferroalloy®.

Please refer to Appendix 2 for the adjusted power price list.
(2} As for Chongqing City, the prices applied to"calcium carbide™ should be

incorporated into the price category concerning”calcium carbide, electric fumace

ferroalloy, clectrotysis caustic soda, synthelic ammonia, electric furnace yellow
phasphorus”. And prices applied ta above mentioned category should be raised by |
cent per kilowatt hour.

Plcase refer to Appendix 3 for the adjusted power price list.

(3) As for Gansu Province, the price applicd to°electrolytic ateminum®should be
incorporated into the price category concerning “electric fumace ferroalloy, ¢alcium
carbide, electrolysis caustic soda”.

Please refer to Appendix 4 for the adjusted power price list.

(4) As for Guangxi Autonomous Region, the separately listed price applied to the
aluminum production of Pingguo Aluminum Company should be cancelled, meanwhile
the prices applicd to the category of large industry shall be appropriately adjusted.

Please refer to Appendix 5 for the adjusted power price list.
3. Other issues

(1) The bencficial prices applied to ferroalloy factories located in Jinzhou Cily, Dandong
City, Liaoyang City of Liaoning Province, in Jilin City of Jilin Province shall be
climinated gradually, the current prices shall be increased by 5 cents per kilowatt hour on
Octaber 20, 2007, the rest benefits shall be eliminated on July 1, 2008.

(2) The price applied to Yunan Copper Co., Ltd located in Yunnan Province shall be
changed to the same as that appliced to the category of“¢lectric furnace ferroalioy,

electrolysis caustic soda, synthetic ammonia, electric fumace yellow phosphorus,
aluminum ingot” from December 25, 2007.

(3) The price applied to Daye Nonferrous Co., Ltd located in Hubei Province shall be
changed to the same as that applicd to large industry listed in the pricing list of Hubei
power grid from December 25, 2007.




(4) 2 cents per kilowatt hour shall be reassessed upon chloro-alkaline enterprises located
in Yunnan Province for repaying agriculture grid loans, and 0.4cents per kilowatt hour
shall be reassessed upon for repaying Three Gorges Funds. 2 cents per kilowatt hour shall
be reassessed upon chloro-alkaline enterprises located in Xinjiang Autonomous Region
for repaying agriculture grid loans.

(5) Implementation plan for cancelling bereficial prices applied to chloro-alkaline
enterprises in all areas will be issued by further notice.

4. State Grid, Southcmn Powcer Grid shall urge subordinate power grid companics to
cancel the bencficial prices applicd to high energy consumption enterprises in time. The
competent pricing departments, power supervision departments in all provinces
(rcgions, cities) shall strengthen the supervision and inspection, ensuc the
implementation of policies on cancelling beneficial prices applied to high energy
consumption enterprises.

National Development and Reform Commission
State Electricily Regulatory Commission

December 21, 2007
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Armacument AlS

Notice of the State Economic ond Trade Commission on Promulgating the
Guidance of Recent Devetopment in the Industrial Sector

No. 716 (2002) of the State Economic and Trade Commission

The economic and trode commissions (economic commissions) of oll provinces,
autonomous regions, municlpalties directty under the Central Govemment and
cities directly under state planning, the Economic ond Trade Commission
Economic Commission) of Xinfang Army Corps of Production and Construction,
all associations directty under the Stato Economic and Trade Commission;

In order to cany out the spirt of the ~“Oufline of the Tenth Five-Year Plan for
National Economic and Social Devetopment” and of the industrty and sector
planning of the Tenth Five-Year Plon. the Stote Economic and Trade Commission,
upon the requirement of many enterprses and finoncial ond securlties
deportments ond other deportments proposes after study the recent
development directions for such industries as machinery. outomabiles, metallurgy,
nonferrous metal petroleum, petrochemical industry, chemicalindustry, medicine,
coal buiding materiols, light Industry, textile, etc.. It alms to skengthen the
macro-contral. guide the direction of the investments with the fixed assets in the
whote country, optimize the allocation of rasources, reduce the repeated
construction, and promote the heatthy ond stable development [n all industries,
and thus to improve the infegral competitive power of China’s industry.

The recent development of the industrial sector must adhere 1o five principles,
namely, the principle of market orlentation, that of glving prominence to the key
points, that of technical progress, that of coordinative devetopment and that of
sustainable development. We should proceed from the market to give full scope
to the basle function of the market mechanism in allocating resources, and shall,
by toking the adjustment of product structure, technical structure and enterprise
organizational structure as tho point of penetration, focusing on the development
of new products, improvement of product quality, technical progress and
reduction of costs, and prevention of pollution, intensify greater efforts in technical
renovations, improve the level of process and technical equipment. and thus to
fom independent intellectudl properties ond products of famous brand with key
technology. We should give full scope to the Integral advantages of industry,
oplimize the distribution of industrial productive forces and the reglonat economic
structure. We should continue selminating the outmoded equipment,
technologies and process, compress the superfluous and autmoded production
capacity of some sectors, and promote the optimization and upgrading of the
Industrial structure.

We have printed the Guldance of Recent Development In the Industrial Sector
and hergby distriibute it 1o you. Piease abide by and Implement It.

Stato Economic and Trade Commission
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September 28, 2002
Guidance of Recent Development in the industrial Sector
Foreword

In order to camy out the spliit of the “QOutline of the Tenth Five-Year Plan for
National Economic and Soclal Development”. it is proposed in the *Outline of the
Tenth Five-Yeor Plan for Indusirial Struchure Adjustment Planning” that the overall
development target Is to Improve the integral quality and Internationol
competitive power of the industry, and to strengthen the ability of sustalinable
dsvelopment. During the Tenth Five-Yeor Pian, we should, foking the enterprises
as the main body, the market as the orientotion, the development as the topic,
the structural adjustment as the motif, and the improvement of the compeilttive
power as the target. reasonably direct the confribution of public funds and
foreign investmonts, adjust the public Investment structure, improve the efficiancy
and benefits of using funds, so as to promote the structural adjustment of the
Industriat sector, and guarantee the reclization of the target under plkanning. it is
both the requirement of promoting industilal optimization and upgrading. and the
urgent noed in enlarging the domeslic needs and stimulaling the economic
growth. The recent devalopment odentatfion of the industrial sector is hereby
proposed pursuant 1o the industrial development direction clarified in the industry
and sector planning of the Tenth Five-Year Plan for the sake of strengthening the
macro-control, leading the acts of market subjects, and optimizing the allocation
of resources.

The basic principtes that we must adhere to. in the recent development of the
Industrial sector, are as follows:

LThe pinciple of market orientation. Since 1990s, in respect of the market
environment of China’s economic development, the sellers’ market has changed
into the buyers’ market, arxi the rastriction by supply has changed nte that by
demands. The formation of the buyers’ market marks that China’s Industrial
econamy Is entering into an environment of an overall competition, and the
econemic development has transtted to a new stage. Therefore, each industial
sector must strengthen the andlysds on market environment. foresee the
development trend of both domestic and internotional technology economy.
and determine according to the demands on the market the key ditection of
sector development and structure adjustment.

IL.The prdnciple of highlighting key Industdes and products. We should acceterate
the devslopment of the Industiies and products with rapid growth in market
demands, those of great impact to the overall situation of the development of
national economy, those whose domestic production is presently ungble to meet
the demands, those closely connected with the industry, those with strong
impetus, or those that are potential new points of economic growth, and should
regard them as the key polints of the recent development. Meonwhite, we should
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firnly stop the urreasonable repeated construction, and should, by supporting
the advontogeous enterprises to the realization of a certaln laige scale, high level
and high quality, promote the structure adjustment of products. We should rectify
the market and economic order, set up and improve the mechanism of selecting
the superior and efiminating the infericr, as well as accalerate the elimination of
the outmoded production capacity which wastes resources and poliutes the
envirohment.

I.The principle of technical progress. We should adhere to the principle of
combining independent innovation with Inkoduction of technologles. and
emphasizing hardware transformation and software transformation, and shoutd
supporit fhe joint development of common industial technologies, key
technologles and perspective technologles. We should stiengthen the
Information-based management of enterprisas and the construction of marketing
network, accelerate the training of the contingant of talented peocple. increase
the nacessary input, and raiss the management level of enterprises. We should
accelerate the transfomation and upgrading of the tradifional industries by using
hi-techs and advanced suitoble techndlogies, and moke greater efforts to
tronsform the traditional industries with wide market demands. We should also
optimize the prodtct and technical structure, improve the labor productivity, give
scope to the odvantoges of scale economy. raise the level of technical
equipment, and strengthen the enterprses’ ability of prompt reaction. We shoutd
not camy out the general transtormation with the main targets to fil up vacancies
and to enlarge production capacity.

V.The principle of coordinative development. We shoutd give scope to the
Integral advantages of the industiol sector, increase the proportion of
independently produced major equipment, and meet the demands in other
manufacturing sectors In respect of reducing the cost of investment and raising
the technical level; the recrganization ond upgroding of energy industry and raw
materials industry must aim ot improving thelir intesnational competitive power,
and creating conditions for the downstream industies to parficipate in the
intemartional  competition: we should make greater eHors In technical
breakthrough and innovation, efiminate the “botfle-neck” restictions in the
industrial choin that Impacts the integral competitive power; we should eamestly
strengthen the geclogical prospacting, do wefl in the construction of mines, make
full use of domestic and forelgn resources, so 0s 1o provide guarantees to the
continuing development of the basic raw materials Industry and energy industry:
we should give full scope to the comparative advantagos, onable the industries in
the eastem. the central and the westem regions to develop coordinately, and
assist the ofd industial bases and westem reglons to accelerate thelr adjustment
of industrial structure and industriol upgrading.

V.The prnciple of sustainable development. We should give a prominent strategic
position to saving the resources and protecting the environment, promote the
technologles beneficial to saving energy, environmental protection ond clean
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production. We should aiso adopt the strategy of controlling the source. reduce
by o big margin the polution caused by poliuants and poisons to the
environment.

According to the above principios and upon study, we have propased the recent
development orlentation for machinery, automobiles, metaliurgy. nonferous
metal, petrolaum, petrochemical industry, chemical industry. medicine, ¢oal,
building materlals, light industry. textile, etc., which Is offered to af investors and
the financial, securities and public consulting departmonts for reference.

Recent Development Orientation for Machinery Industry
|.Mgjor Technical Equipment

(a)Electric Power Equipment .

(Windustriclization of Cleaner Coal Generating Equipment.

We should give priciity to developing projects of Industiializing superciticol
machine sets of 600,000 KW or more, re-cisculating fluildized bed bollers of 300,000
KW and large gas tutbines. and to fransforming supercritical bollers of 600,000 KW
to 1,000000 KW and their owdliary highpressure heaters and valves. lkarge
re-clrculoting fluidized bed boilers, steom-gas cycle exhaust heat boilers. as well
as productive technology condiflons of gas turbines and process test equipment.

)mprovement of Productive Technology Conditions for Large Hydroelechic
Equipment.

We should. depending on the Three Gorges Project, Improve the manufacturing
capacity of lorge hydroelectic equipment, with the annual output to be
3,800,000 to 4,000.000 KW (including 4 machine sets of 700,000 KW for the Three
Gorges Project). meanwhile camy out the economic ang technical cooperation
with foreign parfiss In respect of the pump storage groups, transform the
manufactuing engineering of key components, and Improve the processing
capacity for lkarge components.

@)Industiatzation of Uttra-High Tenslon DC Transmission Equipment.

We should give piority to the locallzed manufacturing of convertor fransformers,
flat-wave reactors and convertor valves, improve the conditions for insulation
processing and clean assembiing of large products, we should accelerate the
mass production of high-power thyristor elements of 8000 V and 3000 A with the
diameter of 125 mm, and improve the rellabilty thereof, we should improve the
means of digilal board design undor direct current system, add karge digital
fiming anclog devices: we shoud Improve the experimental conditions, ond
achleve the obility of experimenting 500 KV convertor valves under high voltage
and In operation.

@Automation of Electdc Power System and Indushialization of Inteligent
Electiicity Transmission Equipment.
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We should accelerote the Indushialization of the software and hardware for
digitol protection system and equipment, eliminate as soon as possitle the control
by high-pressure diect cument convertor stotions ond vaive systems, odjust the
technical bottleneck: we shouki mest the demands In the indoor and outdoor
dense and Intelligent switching equipment for electric network rebuilding we
should accelerate the transformation of the production fnes of composite
fire-optical aerlal earth wires. and make great efforts to develop such new
communication equipment in electric powaer system as photo-communication,
etc.: we should promote the first and second strategic restructuring of enterprises
in equipment production, improve the market share ond service ability of
intelligent, systematized and complete equipment.

(b)Heawvy-Duty Metallurgical and Mine Equipment.

(1)We should, by depending on the construction projects of technical renovations,
water consarvancy and hydroelechicity, etc. in the industries of large metoliurgy.
non-ferous metal, pehrochemistry, environmental protection, coal. buiding
moterials, automoblie and shipbullding, elc., realize as soon as possitle the
locallzed production of a group of major equipment.

Wa should develop such mine machinery as large grinding machines, multivope
elevators, underground scrapers, rotary cement kilns, large mine dumpers, etc.
and extend their service life; we shoud, on the basis of further improving the
qQuality of traditional metfollurgical equipment, make grect efforts to develop
cutomation equipment and energy-saving process ond technical equlpment,
and improve the capacily of producing whole sefs of short-fiow equpment; we
should reqlze the industriolization of the 300000-saloon car production lines of
punching structural components: we should develop such new artifickal board
equipment as equipment elaborately processed with non-metals, middle-density
fabric boards and oriented fiakeboards, etc.; we should improve the copaclly of
producing hydrogenation reactors ¢f 500 to 1000 tons. large cranes. equipmont
for integrally molding high-speed railway locomotive whsels and solid gorboge
freatment equipment.

(QMaking Great Efforts to Raise the Technical Level for Producing Large Cast ond
Forged Components.

We should develop large purified fiquid stoel vacuum pouring process, ralse the
leve! of forging precision and computer contral: raise the level of outomation of
weighing and adding materials with electric stove, and encourage the adoption
of advanced technical process and equipment for heat treatment.

(c)Petrochemical Equipment.

We should. in response to the demanrds in the development of land ard sea
petroleum and natural gas, the West-East natural gas transmission project, the
Industrial sectors of large petrochemishy, electic power, metallurgy, lorge water
powaer projects, environmental protection ond news prass. efc., develop a group
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of high-temperature, high-pressure, high efficiency and precise equipment, and
improve the capacity of producing whole sefs.

We should emphasize desert ond sea petrcleum equipment, natural gas
gathering ond transportation pipeline equipment, hydrogenation reactors, etc.,
and develop high efficiency power-driven drling machines and top-driven drilling
systems: we should develop dsep-well oll extraction equipment, underground oil
and gas separation equipment, gatheing and transporting equipment and
network forming equipment for oll and gas pipelines; we should devetop valves for
distance transportotion of petraleurn and natural gas with pipetines, large-callber
spheric valves. metal secled plate vaives, etc.; we should develop hydrogenation
reactor of a thousand tons, key catalytic cracking equipment and other special
ail refining equipment.

We should emphasize the development of ethylene cracking fumaces, such
othylene production equipment s karge ethylene propytene spheric jars, efc.,
and such fertiizer process equipment as ammonia convertors, heat exchangers,
etc.: we should continue developing the process compressors sullable for key
prajects and for the three chemical industries. such as new hydrogen compressors,
clirculating compressors, butadiene screw compressoss, carbon  dioxlde
compressors, hydronifrogen gas comprassors, coal gas compressors, and
meanwhie develop petroleum and natural gas compressors.

Wae should accelerate the development and application of high efficiency and
energy-saving new produch ond new technologies. and improve the use
efficlency of wvarous pumps. fans, compressors, vaives, refrigeratory
ais-conditioning equipment, spoce-division equipment, vacuum equipment and
heat exchanging equipment.

(d¥XCompieto Environmental Protection Machinery.
(1)New-Styte Environmental Protection Machinery.

In respect of the equipment for the prevention and control of atmaospheric
poliution. we should support the dsvelopment of equipment for dust elimination
ond desulfurization of flue gas from coal buming with large themal power
machine set. In respact of the equipment for the prevention and control of water
poliution, we should emphatically develop the urbon sewage trealment
equipment with a copacity of treating 200.000 cubic meters per day, and ralse
the levetl of manufacturing such equipment as grling. aeration. mud scraping
and sucking, sludge concentration and dewatering, sludge methane generating
equipment. etc.; we should develop complete sanitary sewage freatment
equipment suitable for medium and small towns and sma areos with a capacity
of treating 100,000 cubic meters per day, and complete high ¢oncentration
industrial waste water freatment equipment. In respect of sofid wastes treatment
equipment, we should emphatically develop complete house refusae burning and
compost equipment. efc., closed poisonous and harmful wastes storage and
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fransportation equipment, such complste monomeric or compound equipment
as special high temperature oxidation buming equipment, industrial wostes
collecting, selecting, washing. smashing, packng. transporting and recycling
equipment.

(2)Localized Demonstration Projects.

We should support the localized demonstiation projects in such key areas Qs
urban sewage treatment, high concentration industrial woste water freatment,
themal power plant desulfurization of flue gas from coal buming, urban house
refuse treatment, etc.. We should solve anfiseptic. outomatic control
energy-saving and whole-set-forming technologies. and improve the
single-machine as well as systematic rellabiity.

(e)Large Construction Machinery.

()Accelerating the Development of @ Group of Products Urgently Needed in the
Morket.

Upcn the needs in the “West-East natural gas transmission project”, the
“South-to-North water diversion” project. Qinghak-Tibet itway, the urban subway
ond urbon and rural Infrastructure  construction projects, etc.. we should
smphatically develop such large earthwork engineering machinery as hydraulic
excavating machines of 40-85 tons, whesled loaders of 6-10 tons, caterpifiar soil
shifters of 320 horsepower or more; Nigh-quality highway ground construction and
maintenance machinery as complete road stone joint smashing equipment of
100 tons or more per hour; and such tunnel digging machinery as ground cranes
ond cross-country cranes of 25 tons or more; [arge shisld machines with the
diometer at 5-10 meters, tunnel entry-driving machines of 160 KW or more.

(2)'mproving the Reliabllity of Key Parts and Components.

We should make great efforts to improve the work efficiency, rellabillity and
senice life of dynomic power-shift gear boxes. hydraulic pitch controllers,
wet-braking closed driving bridges. and braking fiiction pkates; we should ralse the
technical level of plansetary reducers and hydraulic element-controlléd meters,
and improve the comfortableness of the driver's cabs; we shoud extend the
senvice life of such high-obrasive materals as mixing arms, lining boards and
spouts in bucket teath or concrete equpment. wear-resisting conveyers in ground
machinery, and drill rods, drill bits, etc. In rock drlling and smashing machinery.

0.Agriculturat Machine

(o)Stressing the Development of a Group of New Products with Great Matket
Potentiality and Good Future.

In respect of the mechanical equipment In the planting industry. we should
emphatically develop wheeled tiactors of 100 horsepower or more and the
auxliary cperation machine for lass or exempted cultivation or deep loosing, straw
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and stubble smashing ond field retfuming machine. joint operation machines for
precise ferilization and seeding, complete equipment for cullivating sprouts of
ond for planting rice, maize. cotton and oil crops in factories, plant protection
machinery, joint reapers, cotton pickers and complete agricullural equipment.
etc.. ’

In respect of new-style watersaving and irrigating equipment, we shoud
emphatically develop complete high efficiency equipment for sprinkiing krgation
ond dip imigofion, Irgating eguipment prevention and control of sand,
rain-collecting and irigating equipment for arid and holf-arid areas, distance
automatic check and control system composed of looped network wells for well
ingation areas, key poarts of water-saving and iMgating equipment and automatic
confrol systams, etc..

In respect of complete equipment for extractive processing of ogrcultural
by-products, we should emphatically develop comptete equipment for
processing high-grade flour, special flour and starch. complete equipment for
processing long-staple cotton and machine-picked cotton, complete oquipment
for cleaning. classifying, sterilizing, storing and transporting fruit and vegetables
and for retalning them fresh. complete equipment for cleaning. classifying, and
drying foods, and complete equipment for disinfecting rapeseeds ond
cottonseeds, efc.. !

in respact of complete equipment for intensive breeding and grass londs
construction, we shoutd emphatically develop complete equipment (or new-styte
breeding in hogpens and caftle fams of scate. and that for processing milk
products, complete equipment for freating faecal and organic fertifizers in lorge
breeding fams, equipment for horvesting, storing and transporting  ensiles,
complete equpment for reaping. bundling. pfing. storing ond tronsporting
pastures, as well s the development of garden mochinery.

(b)Constructing the Entempiises’ Technical Davelopment Ability.

We should strengthen the construction of technical centers in enterprises,
encourage the manufacturing enterprises to cooporate with insfitutions of
sclentific research and institutions of higher education. and should develop
products with independent Intellectual properties. We should raise the technical
level of such key products as kractors of 80 horsepower of more ond their auxifiary
fasming toals, rice cultivating, ptanting and harvesting machinery, molze reapers,
and equipment for harvesting cotton and processing machine-picked cofton,
etc..

lil.Basic Machinery

@)mproving the Market Compaetitive Power of Products from Numerical Control
Machinos.

We should emphatically develop poputarized type of numaeilcal control machines,
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set up ond Improve China’s platform and technical criteria for the open-end
numerical control system by taking advantage of the open-end numerical control
system which is greatly needed by populkarized type of numerical control machine
and which has Independent intellectual propsrty, and thus crecte conditions for
networking of entemrises and accession to network by numerical control
machines. We shoud further rasearch on shunt processing technalogies.
integrated technologies, bulld up the industiciization base with numerical control
systems of botch scale, and support the development of key auxdiary functional
parts ot the some time. We shoukd improve the functions and quality of such key
auxiliary functional parts as high-speed princlpal axis. tool magazdne manipuators,
numerical control cutter fromes. dynamic chucks high-speed ball-scrows,
high-speed prevention systems, numerical contro! cutting tools, nurmercal control
systems and servo. efc..

®YImproving the Quallty and Functions of Products of Mechanical Basic Parts.

In respect of the bearnng indusiry, wo should develop high-grade bearings and
special bearings [or cutomobiles (motorcycles), railway. high-power agricuttural
machines and englineering machinery, ond precison equipment, etc.. and
support the projects of fine finishing of blank bearings and Industrialization of such
parts and components as bearings and rolling parts ot the same time. In respect
of the hydraulic alrtight industry. we shoud set up development bases of hydroulic
systorn pioducts. and develop servo proportion technology. technologies
integrated with mechanism, electron, and hydraulic-presswe, and bus control
tochnologies, as wel as raise the level of designing and manufoctuning hydraulic
and pneumatic devices. In respect of the general parts and components Industry,
we should give support to some Important enterprises and enable them to
improve their check conditions. to improve their product quality, and to develop
a group of such products as high-speed hard face gears, high-4ntensity, deformed

fixing components, etc.. In respect of the mould industry, we should develop the .

moulds. stomp dles and farging dies, and set up ond improve the mould
devetopment system.

(c)Vigorously Developing the instrument Meter Manufacturing Industry.

We should, around the state’s key projects and major technical equipment
projects, emphatically support the products of digital. networking and intelligent
technologlos and the projects on improving the precidon and reliabllity of
products. In respect of the industial automation aeeq, we should emphatcally
support the master control davices of on-the-spot bus technologies ond such
products as Inteligent meters, technical electric energy meters with a long service
ife, elechic netwoik control systems, etc.. In respect of scientitic testing
instruments areo, we shouki develop such products as process testing and
analyzing instruments. outomatic testing systems and globat positioning systems
(GPS), efc.. Inrespect of office machinery area, we should develop such products
as digital duplicators, digital cameras and thelr auxiliory developing and
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enlorging equipment, etc.. In respect of meter elemant materials, we should
emphatically support the development of such meter elements 0s new-styte
sensors, efc. and of new-style compound materals. Meanwhile, we should
enhance the setup of the research and development system.

(d)Providing Dynamic Guarantee for Replacing Otd Machinery and Automobile
Products with New Ones.

We should develop low-emission and good-performance engines used for
new-style vehicles, and develop such key parts and components as oil pump flow
nipples (e.g.. ol dishibution pumps, elactrically controlled Injection systems,
P-shape pumps, and so on), fiicion components and post-emission eatment
components used in highly reliable large and medium horsepower diesel engines.
diesg! engines in economictype salbon cors of minitype  vehicles,
environmental-protectton diesel engines in new-generation agricuttural transport
vohicles in large fractors. joint reapers, engineering machinery and new-style
diesel engines.

Recent Development Orlentation for Auto Industry
1.Saloon Cars

We should develop economical type of saloon cars complying with the
regulotions on state security. energy saving and cmission as well as the
requkements of private individuals on using cars, and should increasc the
proportion of economical type of saloon cars In the total autput of automoblies.
We should develop saloon cars of green environmental protection used as taxies.
By the end of the Tenth Five-Year Plon. petroi engines must reach Euro-l emission
control standard. while medium and high-grade products shall reach Furo-ll
emission confro! standard.

We should approprictely develop dlesel engines of saloon cars, single fuel and
gas engines and hybrid dynamic systems. We should give support to the
odvantogeous enterprises and enable them to have the capacity of mass
production by cooperating with foreign partles, and to make their products reach
Euro-Il and Il emnission standards.

We should encourage the advantageous enterprises 1o camy out the plaiform
strategy by extending international cooperation. and to develop products in the
senas of economical type of saloon cars through comblning joint development
and independent devetopment on the basis of ufiizng present product platform.
Wae should make use of such soft and high-efficiency manufacturing technolegies
as numerical contro) equipment and processing centers, etc. to tansform and
conshuct the praduction fines of new-styte engines of economical type of saloon
cars.

Il.Large and Medium Passenger Vehicles

We should develop the chassis of special lorge and medium passenger vehicles.
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and acceterate the development of low-floor chassis of urban passenger vehiclos.
Wae should emphatically devetop hi-tech parts and components used for axte and
suspension systems of large and medium passenger vehicles, engines of such
gaseous fusl as lquefled pefroleum gas (PG) or compressed natural gas (CNG).
mulliple dynamic instalation systems, automatic speed tronsmission systems of
large and medium passenger vehicles, and so on.

H.Cargo Vehicles
(o)High-Powered Heavy-Duty Cargo Vehicles and Tractors

Wae should give support to the advantageous heavy-duty automoblle enterprises
ond enable them to adjust their product structure, increase the proportion of thelr
highowered heavy-duty cargo vehicies among heavy-duty cargo vehicles,
improve the functions and quality of present products by moking use of the
present basis and through joint venture and cooperation, so as to make China's
heavwy-duty automoblie products achleve or approoch the intemational
advoncod level. By the end of the Tenth Rve-Year Pian, now heavy-duty vehicle
products must bo instalied with anti-slid brake system (ABS). and their emission
shall reach Ewro-l emisson standord. We should emphatically devetop
high-grade heavy-duty cargo vehicles and fractors of 300 horsepower or more,
which are suitable (or high-speed highway fronsportation, serictized driver’s cabs
of medium and high-graode heovy-duty automobiles, and heavy-duly spacid
automobile chassls. We should extand the adoption of such devices as ABS ond
ASR, EBS, hydroulic decelerator, etc., ond improve the safety. comfortableness
ond reliobility of the products.

(b)Heavy-Duty Automobile Engines

We shoud extend such techndlogies as high-speed direct injection, multi- spiracle,
common raif and cooted EGR, etc.. and shouki emphatically develop products in
the series of new-style engines with the emission ot 9 liters or more and the output
power at 300 horsepower of more, which reach Euro-l and Eurc-it emmission control
standards, so as to form the capacity of mass production. We should extend the
product serles, and oppropriately develop englnes fueled with electic sprayed
single compressed natural gas (CNG) and liquefied pofroloum gas (LPG).

V.Speckl Automoblles

Woe should raise the proportion of speciol automobiles among the output of cargo
vehicles and the proportion of special heavy-duty automobiles among special
automoblies. We should emphalically develop hi-tech and high value added
products, which mainly include: heavy-duty semitrailers and special semitraliers
sultable for high-speed highway transportation; urban environmental hygiene
vehicles such as road clearing vehicles, garbage tronsport vehicles, sewer
dredging vehicles and mud absomtion vehicles, etc.; construction engineering
vehicles. such as vehicles cenying cement In bulk, concrete mixing transport
vehicles, concrete pump vehlcles, heavy-duty crane trucks ond varlous other
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engingerng vehicles, urbon services vehicies, such as aerial ladder fire trucks,
ambuaonces, etc.; alport special vehicles, such as heavy-duty alplane fuelling
vehicles, aiport snow sweeping vehicles, deicing vehicles, elc.: special
automobiles used in o fields and deserls; mullifunctional road maintenance
vehictes, such high-grade highway management vehicles as emergency
ambutances, efc.: vartous special high+4eve! and high-quality national defense
automobiles which meet the requirements In national defense modemization.
Meanwhile, we shoukd, by taking advantuge of developing special chassts and
special devices. emphatically develop good-performance, highly rekable and
seriolzed speciol automoble chassls meeting the condltions for highspeed
highway use. We should develop hi-tech special devices combined with applied
electhionic information technologies, sensing technalogies, automatic control
technalogies. technologies integrated with mechanism, electron, and
hydraulic-pressure or intelligent technologies.

V.Automobile Parts and Components

We should improve the abilities to deveilop automobite parts and components, to
provide auxliary items and to supply moduorized goods. and should fry to make
the functions of key products reach or approach the international advanced
level. We should Increcse foreign exchange eamings from exports, and raise the
proportion of providing auwnxifiary items to the intemationa! automobiie market. We
should raise the rate of localized ouxiiary items for automobile products, and
reglize the smultaneous development with the host engine. We should support
and encourage some advantageous enterprises to strengthen Intemational
cooperotion, to make use of hl-tech to roke the level of products and the
manufactuing level. and to enter the system of international quxiiary items. We
should emphatically develop the fallowing three categories of products:

The first category includes key parts and components of automobiles which are at
their starting stage considered as o gap in China and represent the technical
development trend of autormobille Industry, such as anti-skid brake systems, safety
gos bogs electically controlled fuel injection devices, exhoust purificalion
devices. and automatic speed transmissions, etc.,

As for the second category. Ching hos attrocted many Investments and has
fomed a good basls thus through efforts. we may have the advantage in
automobile key parts and components. such as braling systems, steering systems,
speed transmissions, clutches, compound meters. automobile electric machines,
etc..

The third category Includes the products for which Chino has compaorative
advantages, which are mainly materialntensive, laborIntensive automablle parts
and components, automoblle parts and components not convenlent for
tong-distance transportation, and other automobile parts and components with
comparative advantoges, such as automobile wheel hubs, electic wire bundles,
choirs, shaped blankets, and storage batteries, etc..
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Vi.Motorcycles

We should emphatically develop updated motorcycles aiming at high refabllity.
durability, low-emission and low consumption of oll, which could help the large
and medium cilies meot the requirements of green environmental protection
(such as electic spray vehicles with catalytic converter, double fus! vehicles,
electic motor cars, ef¢c.) and new-style engines. We should glive scope to the
comporotive advantages, develop advantogeous products. and  enlarge
exports.

Vil.Agricultural Transport Vehicles

We should improve the safety and environmental protection function of
agrcultural fransport vehicles, try 1o reach Euro- emission control standard by the
end of the Tenth Five-Year Plan; we should olso develop and research on, as soon
as possible, tow-emission, low-nolse, new-style. single cylinder or small diometer
mulfi-cylinder diesel angines which meet the national ervironmental protection
standards, so os to meet the needs in the auxiliary production of agricuttural
transport vehicles; frther Improve the drive systems of three-wheeled agricutturadl
transport vehicles. and promote the upgrading ond updating of the products.

Viil.Scientfic Reseaich and Development Ability

We should invest to establish and improve the natlonal centers for technical
development of automobiles, parts and components and motorcycle products.
We should encourage the advantageous enterprises to Improve their ability of
product development by various means ke joint develcpment, technology
introduction, cooperation with forelgn parties. ond purchose of foreign
speclolized development institutions, etc.. We should, on the basis of vehicle body
development, strengthen the research ond development of chassis matching
technology. and lead the development of the parts and components towards
systematic development.

We should extend and popuarize such technologies as Computer Aided Design
(CAD) / Computer Aided Manufacturing (CAM) / Computer Aided Engineering
(CAE) / Computer Aided Testing (CAT), slc.. and accelerate the establishment
and Improvemnent of databases, so as to form a network platform. We should
encourage the joint venture entarprises in China to join the development network
of large intemational companles, so as to shorten the development periocd. We
should encourage and give support o tho advantageous enterprise enable them
to actively develop new technologies, new materials and new sources of energy
urgenily needed by automobile products.

IX.,Purchasing and Sales Service System

We should support and lead the advantaogeous enterprise and enable them to
apply Internet technology. optimize purchase system and sales seivice system,
ond gradually set up new business relationships with their clients, deolers and
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suppliers, efc.. as well as reasonably and effectively utiize resources, so as to
provide the consumers with alltound senvices. and set up a sales system and
purchase network basicalty ntegrated to the intemationol proctices s soon as
possible. We should give support to the advantageous enterprises ond enable

. them lo utilze public resources and invest to set up brand automobile stores
engaging In the sale of new vehicles, recycle of old vehicles, maintenance
serviceas, supply of parts and components as well as Information feedback, to set
up electionic commerce websites combining purchase and salss services and
Information for providing services to the whole industry and backbone enterprises,
and to set uwp the sales service system with distibuting, transport and
monagement funcions.

Recent Development Orlantation of Metallurgical Industry
1.Structural Adjustment of Psoducts

We shoud develop such high: value-added products as coldveduced sheets,
coaled plates, coldveduced stainless steel sheets, cokd-ofed silicon steel pleces,
etc., which need to be Imported in @ lorge number at present. and should, with
respect to the technical renovations projects under national debts and involved
in the said products, actively create conditions to put them into production on
time.

We should give support to the qualified heavy and medium plote enterprises to
cany out systernatic transformation, get through @ group of specialized heovy
and medium plate production lines, eliminate a group of outmoded meodium
plate mils, so as to form Intensive, large-scale and specialized producton.

We should, In combination with the structural adjustment of speciol steet
enteiprises, ond In compliance with the principle of dividing the work upon
specidlties in respect of such products as bearing steel, goar steel, spring steel,
mould stee!, long stainless stesl materials, etc., carry out auxiliary improvement of
process technologles and equipment by aiming at tho real quaity leve! of
intemational famous products.

Wa should support carbon product enterprises to ronovate karge diameter and
super high-power electtode and joint technologies. compress the output of
common-power electrodes, and increase the output of super high-power
electrodes as well as special graphite, millpore carbon bricks, and carbon fibers.

We should develop such rich resources in China as iron alloy varleties and varlous
alloy powdsr ond compound iron alloys, etc., Increase such refined kow-carbon,
tow-sulfur and low-phosphor products as chromium and manganese iron alloys,
and compress the output of common Iron alloys.

We should develop the high qualty, energy-saving. long-ife and green
fire~rasistant materals needed in such Industdes as metalurglcal. non-ferrcus
metal, chemical, bullding materials and light Industrles.
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Al present. the Iron-making aond steet-mokdng production caopacities have
exceeded the demands. so do that of the cammon large. medium and small
section bars, common wire rods, hot+aling namow stip steel, common welded
tubes and common seamiess steel pipes. The projects of the above newly built or
enlarged technical renavations must be approved shictly according to the
procedures. and the financial institutions shall grant loans In compliance with the
industial poficies.

I.Clean Production

Recently, we should emphatically do well In the systematic transformation project
on entemprises under experiment of demonstration of clean production. We should
popularze the 40 advanced energy-saving and environmental protection
technotogies: thick material layer sinter, globufor sinter, peletizing sinter, dry coke
quenching, blast fumace top differentiol prasswe generation, blast fumace
longovity, sintered waste heot recycte, coke-oven coal gas desulfuration and
de-cyonogens, blast furnoce axygen-endched coal spraying., prevention of
splitting residues in converters, converter coal gas recycle, high efficlancy
continuous casting. confinuous casting biltet hot packing and hot delivery,
formation In one hseat. funace regenerative buming, elechic stove
comprehensive energy-saving. metalkagical process automatic control. and
general drainage reatment, comprehensive utilization of steel and fron residues.
control of ow concentration sufur dioxide smog. etc.. We should strass the
technical innovations with low Investment and obvious effects, such as steel ladie
dryer and segmentation rolling technologies. etc.. We should promote clean
production thoroughly on the baosls of uniform planning.

liLInformation Construction

We shoutd, in fight of the actual situation of the enterpiises, strengthen the process
contiol of present procedures. and fom the production {ine management
method for the new production lines under the computer unifoam process control
of two levels or two and a half levels. We should research on and establish a
system of forecosting the functions of steel materlals, accumulate data for the
development of new products, lower the regular alltound testing rate, and
shorten the product development perod. We should set up enterprise information
frunk network, local area network and work stations, ond build up electronic
commerce Information platforms connected with intemational ones.

Recent Development Grientation for Non-Ferfrous Metal industry
1.Copper Indushy

We should support copper smelting enterprisas’ technical renovations aiming ot
enviionment improvement, and make greot efforts 1o implement clean
production. We should develop copper processed products with good market
prospect. such as copper materials used in electronic induslry, electrolytic copper
folls with the thickness to be 18 micron or less and the width fo be 1.2 meters or
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more, copper stripes used in fransformers, intemal screw thread copper PIPes,
water pipes made of copper. and so on. We should actively create conditions to
devetop domestic new mines. We should encouroge entemrises to set up stable
materiols supply bases by concluding long-term purchase agreements, by
investing to set up oversecs mines and by othar means. We should elimincte the
small copper smelting plants with heavy pollution and tow metal recycle rate in
accordance with the relevant poticies and regulations of the state. We should do
well in the regenerative utilization of wasted copper matericis.

0. Aluminum Industry

We should accelerate the pre-baked tronsformation of aluminum electrolysis, and
must combine the newly buit and fransfomned large pre-baked aluminum caells
with the elmination of socderberg electrolytic cells, and try to efiminate soderberg
alumninum cells in 2003. We should accelerate the construction of high-tevel! hot
tandem rofled aluminum plates and betts production fine, develop high4xecision
auminum plates and betts. electronic aluminum fails, iarge industriol saction bars
and other vareties. We should stop repeated construction of electrolytic
aluminum, and any newly built electrolytic aluminum project must be strictly
subject to the approvad formdlities In accardance with the retevant provisions. We
should stress the recycle and utilzation of wasted cluminum materals,

.Lead-Zinc Industry

We should give support 1o the lead-anc smelling enterprises and enable them to
cany out technical renovations around eneigy saving and consumption
reduction ond poliution contro! by using advanced smelting process home and
abroad and ccld manufactire process with low-concentration sulfur dioxide. We
should encourage smelting enterprises to invest in mine enterprises, and cultivate
@ group of advantageous entemirtses in the tead-zinc Industry that are integrated
with mining. selection and smeliling. We should support lead-znc regenerative
utiization enterprises and enable them to become strong. We should strictly
control the enlargement of lead-dnc smelting capacity, ond accelerate the
elimination of outmoded lead-zinc smelting process and equipment.

V.Other Non-Ferrous Metals

We shoukd encourage the development of deep processed products which have
resource advantages in China and may be exported in batches, such as tungsten,
fin. stiblum. nickel. magnesium, indium, tantalum, titanium and rear earth, etc.,
and shoud emphatically develop powder materials. alloy materials, deep
processed products, and high purty metals, etc. We should continue
implementing the protective polictes on mining tungsten, tin, stibium and ionlc

rear earth. We should confrol the total amount in rear earth development, and .

make greater cfforts to develop desp processed rear earth products and new
materials.

V.Development of Non-Ferrous Metal Resources In Westem Regions
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We should exploit the alumytes in Guangxl and Guizhou provinces, ond enlarge
the production capacity of alumina; we should develop the construction of large
copper mines in Xinjong. Qinghal, Tibet, Yunnan and Sichuan provinces, and
increase the effective supply; we should accelerate the construction of karge lead
and znc mining in Yunnan, Gonsy, Sichuan and Inner Mongolio, the resarves of
which having besn explosed: we should strengthen the comprehensive utilization
of metal resources In copper, nickel, cobalt and piatinum families in Jinchuar we
should support the technical reseaich ond industialzation progress on the
comprehensive utliization of ithium ond mognesium resources in Qinghal ond
Yanhu of Tibet.

Recent Development Orientation for Petroleum and Petrochemical Industries
1.Petvoleum Industry

We should shrengthen domestic pefroleumn explonation increcse reserves,
maintain a stable output in eastemn regions and a ropld development in weastetn
regions, and seo areas. We should simultaneously develop oll and gas, extend
cooperation with foreign parties, and try to expand overseas o ond gas
exploration development business.

(@)Crude Qi Exploration

We should alm at seeking high quality and usable reserves, give prominence to
the realization of increase in reserves and output th Ordos, Junggar, Songlico,
Tarim and Jiuquan Basins. We should strengthen the ralling exploration and reailze
reserves Increase and stable output in Bohai Bay and Tuho Bosin, ond actively
help Qaidam Basin prepare for the redllzation of a new breokthrough. We should,
through improving injection-production wel network, strengthen such measures
as tertiory oil recovery. etc.. maintain the stable output of oid oil fields or decrease
the degression speed of the output; and meanwhile do well In the transformation
of the ground gathering and tronsportatton systems restricting oil and gas energy
generation, with outmoded and high consumptton process technology and major
hidden trouble in safety. We should actively Implemant the strategy of “walking
out”, and carry out risk exploration and cooperative development In foreign
countries.

()Natural Gas Exploration

We should, on the premise of meeting the lowest resource demands in the
West-East nahkaol gas fransmisson project. and by focusing on the palaecid of
Ordos Basin, the areas around the three lakes in Qoidam Basin, Kuche areq in
Tarim Basin, the eastern ond western part of Sichuan Basin and the hollow In east
sea and west lake, deepty approise the scale of Sichuan Basin reserves so as to
meet the market demands in the arecs around the two lokes. ond extend the
scope of pre-exploration, ond find reserves under control of scale, as well as fry to
have new major discoveries.
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{c)Production of Crude Ol

We should implement the strategic odjustment in crude ofl oulput and
composmon do wel in the adjustments and exploitation of ol fiekds in eastern
regions, and fry to decrease the output degression; we should accelerate the
increase in reserves and output of westem reglons and sea oil flelds, and try to
make up for the output degrassion of okd oil fietds.

(d)Production of Naltural Gas

We shoutd, In light of the sifuation of downstreom market and the plpsiine
construction prograss, make great efforts to strengthen the pre-stage appraisal of
Qas field development, sclentifically amange the plans on energy production
construction, avold energy overstock and occupation of funds. and improve the
integral benefits of natural gas development.

(e) Construction of Crude oil and Natural Gas Pipelines and Gas Fusling Stations.

We should accelerate the construction of crude oil pipelines. adjust ihe
fransmission  distibution ond fransmisson methods. optimize the resource
dliocation. and reduce the cosls of crude ol fransport; we should guarantee that
the construction of West-East notural gas transmisston and natural gas plpelines in
Zhongxian, Wuhan con be started ond complatad on time, ond that they con be
operated on time; meonwhile, we shoud carry out safety transformation with otd
pipelnes. and setle the bottleneck problem in pipeline transport, so as to
guarantee the normal production of ol and gas fields; we should transform and
construct gos fueling stations and civil pipes and nstworks, etc. to reclize
“sacondary volue Increase” of natural gas.

(" Technical Development Key Points

(1) Ol and gas exploration: we shoutd set up a systemn for rapkd appraisal and
dacislon on oit and gas exploration, and a system on research and appralsal of
hydrocarbon generation mechanism of marine carbonate rock. deep oll and gas
rasource formation mechanism with the dynamic simulation technology
contalining an ofl and gas system as the princlpal line: we should research on and
develop technologies of driling complicated structural wells, muiti-branch
horizontal wells and large displacement wells suitable for complicated geslogk:
condilions; we shoukd research on the technologies of imaging loggling ond
nuclear magnetic resonance logging.

(2) Ol ond gos flelds development: we should give priority to the development of
post-stage wet oll pool description of water injection oil fields, monitor of
remalned oil awxliory techrology for stabiling oll and controling water,
polymer-ddven Industrialization applied technology, low-penetation oil poal,
thickened ol podi, technology for increasing the recovery ratio of condensate
gas poal.

(3) Ofl and gas storage ond transmission: we should carry out the research on the
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technology of gathering and transportation of il and gos In cold areas, ang on
natural gas high efficlency equiprment for de-gritting. the research on pipeine risk
management and pipeline system reliability technclogies, as well as the rescarch
on underground gas storeroom design and building technologies.

(4) Improverment of a group of technologies at an advanced level: we should
Improve the high-precision geophysical technology series with the mountain
region. loess and deep-seated seismic prospecting os the pincipal tne; Improve
complete three-dimensional or four-dimenslonal earthquake technology and oil
pool dynamic economic appraisal technology; Improve the marine platform
design technology. Improve the seabed pipeline structure design, kaying and
leakage monitoring technology; improve the underwater automatic production
technology. improve the marine environment survey and forecasting technology;
Improve the audiiary technology of wet oil field energy-saving consumption
reduction system; improve the auxillory technotogy of oll and gas water treatment
process by tertiory oll recovery. and improve the auxliory technology of comptex
oll field ground simplification process.

Il. Petrochemicdl industry
(@) Petroleum Refining and Sale

Wae should, according to the state's new standards on the quality of gasoline ond
diesel qil, highlight the structural adjustment of products. and give priority 1o the
construction of secondary processing devices and oll refining auxillary facllities
which improve the quality of gasoline and diesel ail, including the transformation
and constniction of the reforming devices for increasing the gasofine octane
value ond reducing alkene and sulfur content in gasaline, the alkylation devices,
methyl tert-butyl aether devices and hydrogenation devices: as wall as the
transformation and construction of the hydrogenation refining. hydrogenation
cracking and delayed coking dovices for increasing the cetone number in and
oxidation stability of dlesel oll and reducing the sulfur content, and increasing the
proportion of gasoline to dlesel oll. We should accelerate the transformaotion ond
construction of the installations for processing imported crude ol contalning sulfur
and the ot refining bases at the level of 10000 tons. We should emphatically set up
the large <il refining bases of Zhenhai. Maoming, Guangzhou. Fuian, Jinshan,
Gaogioo, Jinling. Dalion, Lanzhou, efc. We should develop the pipeline
fransmission of oll products, reduce the fransmission costs, and improve the relail
capacity of distiibuting oll products. We should, under the uniform planning of the
state, set up the system of state petroleumn reserves.

By January 1, 2003. the quality gosoline used In vehicies shall all reach the new
national standard (GBI7930_1999). with the sulfur content within 0.08%, and iha
alkene within 35%.

The quality of fight diese! oil shal all reach the new national standard (GB252-2000),
with the sulfur cantent within 0.2%. the oxidation stablity and general insclucblo
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substance within 2.5 ing/100m, and the cetane number within 45.
() Ethylene and Synthetic Resin, Synthetic Rubber. Synthetic Fiber Materials

We shoutd occelerote the ronsformation of the present ethylene and the
construction of ethylene produced by Joint ventures. coordinately transform
polyalkene devices, adjust product structure, and raise the proportion of special
synthefic resin materials, and ralse the seif-supply ratlo of tempolymer composed of
phonethylene, propylene and nifrile butadiene phenethytene; we should develop
the mateiiol paroxylene awllory to synthetic fiber, extractive terephthaiic acid
and polyester, efc.. We should complete the technical renovation of the present
ethylene devices. Wa shoukd, in combination with the ethylene fransforrnation
ond construction of joint venture ethyens project. transfosrm arkd bulld large
equipment for producing synthetic resin, synthetic rubber and synthetic fiber
materials.

(c) Technical Developrnent Key. Points
(1) Oif Refining Technologies

Clean fusl production technologies. we shoutd develop the catalyst which
reduces the content of catalytic gasoline alkens ond the technologles of
cataytic gasolino selectve hydiogenation desulfuration, catalyhc ght gosoline
etherificalion, solid acid alkykation: we should produce catalysts for diesel obf with
low-sulfur, low-arene. high-cetane number, gasoline detergent and diesel oil
additive, etc..

Sulfur containing crude oil processing and technologles for increasing the
production of diesel oil: we should deveiop such technologies as enlarging the
ordinary decompression distilkation device for sulfur containing crude oil, distilote
hydrogenation refining and single-section hydrogenation cracking, medium
pressure hydrogenation cracking. sulfur containing residual oil hycdkogenation,
and large sulfur recycle, etc..

Heavy ol deep processing technology: we should develop such technologles as
treatment of inferlor catalytic materals hydrogenation, ultra-short contact
catalytic cracking, new dekyed coking and the new generation of heavy oil
catalytic crackng and heavy oll hydrogenation catalyst. compound process of
residual oll processing, ofc..

Production procedure optimization technology: we should, within the coming 2-3
years. complete the conshuction of enterprise resource plon system (ERP)
structure. and gradually fom the Information integrated system supparting the
declsion-making group. the profit making group and the production cost control
group. which coukd automatically deal with such information of the whole
enterprise os management of finance, materials ond aquipment, production
plans, sales and distibuting octivities, efc., ond could provide the electionic
commerce plofform.
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We should develop high-grade (ubricating oli and high-grade bitumen production
technology. and the technology of producing catalysts, additives ond assistants
audliary 10 il refining. ’

(@) Ethylene and Synthelic Resin Technology

We should develop advanced separation technologies, such as high efficiency
energy-saving segregation and separation technology. catatytic rectification
hydrogenation technology, mixed cryogen refrigerating technology: ultra-
condensation gasphase polyethylens, complete technology for localization of
1ing canal bulk polypropytens; such owdllary technotogies as copolymerization
monomer, cafalyst etc. plastic recycle and re-utiization technologies: new
synthetic resin products, as wel as cracking funaces of kuge capacity. high
selectivity, high themnal efficiency and long cperational perdod.

Recent Development Orientation for Chemical Industry
I Agrichemical Products
(a) Nitrogenous Fertillzer Industry

Wa should contfinue doing well in the materials route transformation of large ond
medium nitrogenous fertilizer devices with fusl il as the materiol by using cheap
coal and advanced gasification technoiogy, and settie the problem of matedals
localization of medium and small nitrogenous fertiizer with anthracite ump coal
os the material. We shoulkd use pulverized coal gaslfication technology to make
{echnical renovations in the enterprises prasently using anthracite lump coal as
the material. We should, when digesting. absotbing and localizing the Infroduced
pulverized coal gosification technology, focus on the application of such
localzation technologies suitable for China’s medium and small nitrogenous
fertiizer transfomnation os pulverzed coal gosification, polysulfuration bed
goastfication. etc..

We should, by odopting energy-saving decorbonization process, varicble process,
synthefic tower, hydrogen recycle process, and urea energy-saving process
technologies, camy out technology upgrading for the present medium and small
nitrogenous fertilizer synthetic ammonkc and wea devicos, reduce the
consumption of energy, andt approprictely Increase the output. We should, by
aiming at increasing 35%-65% of output. cany out enorgy-saving technical
renavations for the karge nitrogenous fedlizer enterprises with the necessary
conditions and usng nahwal gas as the moterial so as to encble them to
approach the intemotional scale, and improve the competitive power of their
products. With respect to the medium nitrogenous fertilizer plants, the
transformation of using natural gas or coal as the material should be carried out;
and so should the transfarmation of increasing 50% of output for the enterprises
with the necessary conditions. With respect 1o the small nitrogenous fertilizers, we
should accslerate the skructural adjustment of the matedal routes and products,
actively extend and use the advanced reliable technologies such os producing
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gas with formed coal. etc., save energy. reduce the production costs, and
promote the small nitrogenous fertilizer enterxises to transform towards fertilizer
secondary processing and agricuture chemical services.

We should change the present situation of the nitrogenous fertilizer enterprises in
China, that is, single variety structure, tow output of compound fertilizer materiatls,
and few variefies, and shoutd, in combingation with the requirements of agricullwe
chemical services, approprately develop nitrl and other compound fertliizer. so
as to increase the comprehensive economic benefits.

As to the medium and small nitrogenous fertiizer enterprises with the necessary
conditions, we should extend the cogeneration technology, adopt new-style
re<circuloting fludized beds, and bum the gas making skag. so as to realize the
comprehensive utilization of energy sources and reduce the production costs.

®) Compound Phosphate Ferttiizer

We should support the reglons with rich phosphor, sulfur or nitrogen resources, and
on the basis of the present enterprises. construct at a high starting point some
lorge compound phosphate fertillzer bases.

We should support some medlum and small compound phosphote fertillzer
enterprises, which may meet the reglonal market demands. have basicaily
fulfiled the material conditions. have achieved good economic benefits, and
may produce equivalent products to the intemational products after the
transtormafion. and enable them to carry out technical renovations. We should
make greater efforts to support the phosphor mine enterprisas with the necessary
conditions, and Increase the input into the phosphor mine enterprises for their
technical renovations on output increase.

We should emphatically support o group of well-managed. high concentration
compound phosphate fertilizer enterprses with technlcal ond resource
advontages.

{c) Pesficides
We should develop the substitutable products and new-style drug form of

high-poison  pesficides. and assist the original enterpises to transform  their
production. In 2003, the output of high-polson pesticides shall be reduced from

30% of the present total output to 15%, and in 2005, it shall be reduced to 5% or less.

The output of cutmoded drug form of pesticides s 75% of the total amount, which
shol be reduced to 60% in 2003. and 50% or less in 2005,

We should support the major backbone enterprises and enable them fo carmy out
the comprehensive transformation aiming ot ralsing the technical equipment
level, developing economy of scale and improving the research ablity, so that a
group of backbone pesticide producltion enterprses with international
competitive power may be formed as soon as possible.
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. New Typa of Materials in Chemicol Industry
(a) Organic Slicon

We should support the organic silicon production enterprfses with the necessary
technical bask and production scale to make use of their technical rtenovations in
new technologles, 10 furher reduce thelr production costs. enlarge their
production scale and strengthen their comprehensive ufilization ond
post-processing application.

We should support the enterprises with the necessary conditions to bulld new
torge advanced organic silicon production devices by such means as joint
vanture of cooperation, etc..

(b) Organic Auotine

We shoud develop polymers contalning fiuorine: fluorine rubber, fluornated
ethylene-propytene copolymer, kynar ond high grade teflon. According to the
“National Proposal on Eliminating the Substance Destroying Ozonosphere”, China
is In urgent need of stressing the devetopment of HFC-134a and HFC-227, and the
high-purity hydrofiuosic acid, etc. auxdiary to electionic industry.

{€) Nanometer Materials

We shoud make great efforts to promote the aopplication of ultra-gravity
technology in the area of nanometer material preparation, and should. when
continuing improving the industicized production of nanometer colcium
carbonate, accelerate the application of ultra-gravity tochnology (n such
products as nanorneter aluminum hydroxide, nanometer magnesium hydroxide.
nanometer silico, nanometer barum ‘carbonate, etc.. so as to enable China to
become a large and strong country in the world for producing these products.

We should strengthen the application and development of nonometer materials,
enlarge the application areds and opplication lkevel of domestic nanometer
materiafs.

(d) Other New Chemical Materials

We should accelerate the development of polyformaldehyde ond
polyterephtholic ocld 1,4_butanediol ester, such products with domestic
technical breakthrough as polyphenyl sulfide, polyether sulphone, polyether
ketone and polyimide, efc. in the area of special engineering plastic, and the
now-style environmental protection products which is o substitle for the
traditional anfonics such as polyaspartic acid. low fomaldehyde emission
urea-formaldehyde glue which meets the roquirements In environmental
protection and other similar products as well.

l.  Fine Chemical Industry

feed additives: we should develop methionine, lysine, vitamin D3, vitamin H,
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calcium pantothenate, forage enzyme and antbiotics substitutes, etc..

Food odditivas: we should develop soybean protein, soybean Isofiavone,
propionate, fatty acld polyglycerol esters. lacithin, tea polyphenots, omino acid,
natural pigment. B-carotene, kojic acid and nucleic acid products.

Papermaking chemical products: we should develop siackine and denatured
starch products, and alse develop varlous chemicol products needed in waoste
paper recycle and utiization.

Qi field chemical products: we should develop chemical products In respect ot
high-grade drlling mud and cement additives, develop polypropylene omides
used in oil fields, and meanwhile develop the chemical assistants needsd in waste
water treatmaont in il fiakds.

Synthetic adhesives we should develop environmental protection adhesive
products, such as hot melt adhesives with low emission of formaldehyde, and

adhesives needed in the lorge matkets of construction, of automobiles and of

shoemaking.

Industrial surface active agents: we should fransform and improve the present
equipment, give fll scope to the potential production copaocity. strengthen the
development of bult application technotogies, and strengthen the application of
technical services.

Blochemical Industry: we should strengthen the industrial development and
application of biological reactors. blological sensors and  post-extraction
technologles. and make polypropylens amides by biological process. L- lactic
acid, micioorganism amylose, hyaluronic acid and enzyme preparation, etc. so
as to form the production of scale and become major products.

Dyestuff: we shoud develop new-style environmental proteclion dyestulf;
increase the dyestuff and oiganic pligment merchandised processing
technologies, [ncrease the odditional value of products, and develop varlious
nitrogen heterocyclic compounds and mid-bodles.

Coating matertals: we should develop various environmental protoching coating
materiols (of water nature, high solid. in the form of powder, radicactive
solidification): develop construction coating materials for intemat and extemal
walls: substitute fitanium residues for titanlum iron mines to change the route of
producing white titonium powder materiats with sulphuric ocid: we should octively
promote the development of white titanium powder production by chiorination.

V. Meridian Une Tyres

We should accelerate the product structural adjustment of tyre enterprises, and
continue developing meridian line tyres. We shoukd accelerate the development
of new varietes, and emphatically develop the 65, 60, 55 and 50 series with the
fm dlameter at 15-17 inches, and meridian tyres of high-speed sefial saloon cors
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and high-capocity merdion tyres of tow section without inner tyres; we should
enhance the technical renovations of a few major enterprises, and form 2 to 3
large tyre enterprise groups with the annual production capacity reaching 5 to 8
million (with the annual consumption of raw rubber at 40,000 tons or mora). We
should appropriately support the backbone tyre enterprises in central and
weostem regions, so as to enable the reglonal dstribution of meridian tyre
production to become more reascnable.

Recent Development Orientation for Medicine Industry
. Advantogeous Raw Materlal Mediclne

We should realize the industrialization of the madicine that has independent
intellectual property in China and Is firstty developed in China.

We shoukd emphatically develop the medicine for first-aid freagtment,
cordiovascular medicine, medicine for diabates, anti-tumour medicing, anti-virus
medicine and medicine able to improve the immune function of the body. which
are needed for clinical pupose but hove porticular cuative effects.

We shoud produce 7-ominccephalosporanic acids by enzymolysis, produce
7-amino-3-aminodesacetoxycaphalosporanic oclds by fermentaton method.
produce vitamin C by “one-step fermentation method”. so as 1o transform and
upgrode such fraditional exported advantageous varetles os the present
antiblotics and vitamins, efc..

We shouki promote the application of such hl-techs as gene engineerng
technology. cell englneering technology, fermentation ongineerng technalogy,
enzyme engineefing technology and separation, extraction, crystalization and
chiral synthetic technique In modem phamnaceutical industry in the production of
medical products, further optimize the process, and improve the product quality
and increase the technical ond economic targets.

We shoukd realize the artificial synthetic technique and Industrialization of such
natural medicine as ephedrine, otc..

We should promote the construction of Zhejong Scutheast Chemical Raw
Materlal Medicino Exporting Base as well as the technical renovations of the old
medicine industrial bases in Shijiazhuang. Shenyang. Zibo and Harbin, etc..

Il. Biclogical Technology Area

We should reafize the industrializatlon of blological engineering medicines with
indapendent intellsctual property in China.

We should accelerate the application of biological engineering technologies in
such respects as vitamin, antibiolics, and amino acid, etc..

We should accelerate planning the GMP (quality management criterla of
medicine preducton) transformation of immune products, such as DIP, epidemic
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encephallis B vaccine. and measles vaccline, etfc..

We should develop new type of vaccines with a good market prospect, such as
flu vins voccine applicable to the whole people, polyvalent pneumotoxin
polysaccharide vaccine, wheet-shaped virus vaceine. dysentery vaccine, tumour
vaccine and AIDS vaccine, etfc..

We should accelerate the development of diognostic biologico! chips.
It.  Modeinization of Chinese Hertxal Medicine

We should support the regularized and standardized planting of Chinese hertal
medicine materiak.

We should reallze the industriclization of Chinese herbal medicine extracts and the
concenfrated gronules of Chinese herbal medicine slicos.

We should extend the gpplication of fingerprint atias and other multi-component
quantitative target control technologles in the production of Chinese herbol
medicine,

We should promote the application of modem odvanced technologies in
Chinese herbal medicine production, such as supercritical corbon dloxide
extraction, dynamic extraction. moacroporous resin, fim technology, spray drying,
freeze drying ond ultramicro smashing technotogles.

We should promate the apgplicalion of advanced preparation technotogles and
auxillary materials in Chinese herbal medicine production.

We shoukl develop new types of convenient Chinese herbal medicine with high
efficiancy, rapid and long effect, small dose and poison, and few side effects.

We should accelerate the technical Innovations and technical transformation of
famous and high-qudlity products.

V. New Type of Preparation
New products and famous products with a good market prospect.
Products which cannot be produced in China and need to be imported.

Slow+elease, controlled relecse, aond rapikd relecse preparation. target
preporation. quantitative inhalont, nasal preparation. membrane agent and
other new drug forms,

New types of high-quality pharmaceutical adjuncts, such as new type of adhesive,
disintargration preparation, coat materlals, solutizers ond suface active agents,
etc..

Such advanced technologies as microcapsule technology. clathrate compound
technology. penefration pump technology. liposome. technology, etc. in the
preparation.
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The phamaceutical equipment which could meet the requiremsnts in respect of
diversification of vareties, seriglized specifications, closed  operation,
electromachinery and GMP, such as ultramicro smashing equipment, dynamic
extraction equipment and new-style biologlcal reacter, etc..

Recent Development Ortentation for Coal industry
I.  Codl Mining

We should accelerate the construction of karge and medium collieries, and
compiete the construction of a group of modemized collieries: we should
construct a group of krge and mediun coflleries In complionce with the cod
development distibution principle. of simullaneously constructing cool electticity
In westem reglons, adjusting the nationo! balance of supply ond demands in the
reglons of Shanxi. Shaanxi and the westem part of inner Mongolia, and stabilizing
the production scale In eostern regions; we should canmy out the technical
tenovations on the present large and medium colfierles, and realize the
modemization of coal production and management: we should carry out the
concentrative transformation in the lawful small colileres. reduce the number of
production mines, enlarge the single-wel production scale, improve coat mining
methods and recovery process, improve technical equipment conditions, ralse
the mine recycle efficiency, and promote safe production; we should encourage
the 'arge and medium coal enterprises to fransform some lawful small collieries
with reliable resources Into modemized mines by making use of thelr assets; we
should support the large and medium coal enterprises and enable them to
implement the upgroding ond fransformation of safety facilities and equipment in
respect of colllerles ventilation. gas control, dust prevention, fire prevention and
extinguishments as well 0s prevention and contral of water, etc., and to equip
auxiliary safety information management systerns.

Il Coal Processing and Utilization
(0) Coal Washing and Selecting

We should use the advaonced technologles ond equipment to fransform the
present productive technology for selecting coal, improve the equipment
reliabllity. extent of automation and process flexiblity. increase the product
varieties, improve product quality, and give full scope to the production capocity
of ccal plants, and better meet the demands in market; we should, when
constructing a group of advanced coal preparation plants in the main
coal-producing provincas (regions), construct group coal preparation plants In
the regions with concenfrative medium and small collieries, so as to improve the
proportion of selected raw coal and the quality of commerclal coat.

®) Dynamic Coal Blending

We should support the constiucton of coal blending plants In cool ransfer ports
ond distibuting centers: we should support the present coal blending plants and
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enable them to enlarge their construction ond thelr technical renovations, we
should support the construction of auxliary coal blending plants in the coal
preparation plonts with the necesscry conditions, especially in the coal
preparation plants with high sulfur even after coal washing.

(¢) Substituting Water Coal Auid for Off

We should encowrage the reglons where fuel oil is consumed in a karge amount to
build projects of substituting water coal fluld for ofl, ond support the construction
of awxiliary fransmission facilities in water cool fluid plonts; we should support the
development of key technologies ond equipment in large production and
application of water coal fiulds.

(@ Development and Utilization of Coal-bed Gos

Wao shouki select the advantageass regions from Shanxi QInshul Coal Fleld,
Hedong Coal Figld, Llianghual Coal Reld In Anhul Province. Middle Uaoning
(including Tiefo. Fuxin, Fushun and Hongyang Mining Areas) and Liupanshwi region
in Guizhou. etc. to construct demonstration projects of coalbed gos
davelopment utilization.

. Concentrative Development of Coal Enterprises

Wae should support the large coal enterprises and enable them to buld up large
enterprise groups by merger or asset restructuing: we shoutd support the large
coal enterpiises ond enable them fo cany out large and modium mine
construction, technical renovolion projects and trans-feglonal and transnationot
opening of collieries; we should encourage the karge coal entemprises to carry out
technical renovations on small collierias by merger, purchase, or association, efc.,
so os to increase the production scale of small colligries and raise their technical
equipment level, we should support the large coal enterprises and enable them
to carry out the canstruction of projects in respect of coal electdclty, coal coking,
coal chemical ndusiry and coal builkding matertals; we should support and guide
enterprises In the fletd of coal, electriclty, road. port and tronsportation, through
Jolnt rostructuring, into particular largo enterprise groups.

V. Joint Operation Integrated with Coal and Electricity

We should support the establishment of coal electricity companles, casry out
uniform dovelopment and construction of collieries ond power plants near coal
mines. and construct loige thermal power bases In areas with rich coal resource;
we should support coal enterprises o redlize operation integrated with coal and
electicity through asset restructuing with electric power enterprises.

Recent Development Orentation for Building Materals Industry
. New Typo of Dry Cement and Cement In Bulk

We should, with the enterprise technical renovation as the basic avenue. develop
new type of diy predissociation kiin cement production lines with the output of
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2000 tons of chomotte per day or of larger scale, encourage the enterprises to
develop new type of dry cement production lines with the ocutput at 4000 tons or
more per day: we should construct large chamotte bases In the regltons with dch
limestane resouwrce, and develop large modernized cement miBing stations
around the market; we should develop stattons for mixing cement in buk and
commodity concrete.

Il.  New Type of Maleriats for Wall

Wa should develop the concrete brick production Enes with the single output ot
50,000 cubic meters of more per year, and extend fixed shaping and chamber
maintenance process. we should develop scale aeroconcrete brick production
fine with the annual output at 100-200 thousand cubic meters, extend foam
shaping technology and large mechanical cutters; we shoutd use tunnel kiins to
axtond new techniques for heavily doped pulverized coal ash and complete coal
gangue sintered air biicks, and devetop the production Ine with the scale of 15
milion or more of sintered products per year, among which the single kne annual
production capacity of such waste residue sintered products as the coal gangues.
pulverzed cocl ash, shale, efc. Is 30 milion pieces of more; we shoukd develop
Ight bearing boards and light boards combbined with decoration as well as
compound boards, ond light board production line with the annual output at 150
thousand square meters of more, and should also develop the new technologies
ond new techniques using crop straws as the main materals for production of
environmental protection light boards.

. Inorganic Non-metal New Materials

We should develop large direct melfing production line with the annual cutput ot
30 thousand tons or more, and use such techniques as 4000-hale high efficiency
fiber shaping technique. 1600-hole quaitered puling technique. direct wet
process, dry chopped skand. etc. to rale the equipment level and improve
product quallty, as well as Increase the vareties.

We should develop the technotogy of producing non-woven glass fiber products
in kxge breadth and large scale, and achieve a major breakthrough In such
application fields as fransport, election, source of energy and construction, etc.;
weé should develop biological and medical fiberglass filter materials, industrial filter
materials and their products, so as to meet the increasing market demonds in
blological purficatton and industial dust elimination: we should develop various
goed -performance and mullifunctional fiberglass products. including high quality
and erhancement mode fibergkass yam, felt and substitution products for
ashestos. so os to mest the needs of automacblles and urban light rail means of
transportation for varous compound materiols we should develop varlous glass
fiber fabrics inchuding geotechnicat fobrics (geotechnical grids, geotechnical
cloth, etc.)) to provide the permanent construction of sand control and sarh
fixing. high-speed highways, bridges. wharfs, etc. with high quality compound
materials; we should develop  fiberglass materials which can replace reinforcing
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" steel bars and resist the comaston of seawater and sat-containing molst air: we
should develop mulli-oxis woven fabrics for naval vessel manufacture and wind
generation blade production. The development of architectural industry also has
an increasing demand In fiberglass. such as watat-proof room glass fiber materiots,
glass fioer (abries (net cloth and wall cloth) for wall, single yam coating glass fiber
window screening. etc..

We should encouroge the entemprises to use glass fiber reinforced plastics
mechanized shoping technique to carry out prodixction of scale, and make the
integral technical teve! approach of reach the intesnational advanced level of
mid 1990s: we should make great efforts to dewselop fiberglass reinforcing
materals, emphatically develop FRIP, and octively develop such products as
motding bullding boards made of glass fiber reirforced plastics, pultrusion doors
ond windows. high-pressure pipelnes sand Inclusion pipelines, containers made
of glass fiber reinforced plostics and highpressure gas botfles, etc.; we should
develop high quality ortificial diamond synthetized with anvicylinder apparatus,
speckal phototransistors, special glass and good-performance new pottery
materials, so as to improve the product quality and promote the industnolized
development.

IV. Non+meta! Mines ond thelr Desp };rooessing

We should encourage the construction of karge mineral product processing bases
at a high starting level, develop high quallty deep processed products of
non-metal mines, and participate in the competition in the intemationa! market:
we should devslop superfine smashing, fine purification and surface modification
technotlogies, and develop high-purity, miccopowder and low-sulfur expandable
graphites, graphite lubricants, graphitic absorption materiols, ond develop such
mineral functional stuffing products as speckstones, cakiium carbonotes. kaolins,
etc., and clay mineral environmental protection matedal products and non-metal
mineral nanometer materials.

Recent Development Crientation for Ught Industry
. Pulping ond Papermaking

We should, by focusing on the structural adjustment of papemaking materials,
incrense the -proportion of wood fiber materals to waste paper, and set up a
production system 'with woeod o5 the main fiber in respect of the structure of
papermalirg materids:.

We shoutd maoke great efforts 10 develop forest zone bases for artificlal
fast-growing papermoking Industry. use modem technologles to transform
traditional forestry, select and cultivate fast-growing, tertile, short-period, resistive
Improved wood variefigs with high-yleld of wood pulp. high notural whiteness and
proper fiber length. We should, in combination with retuming farmiand to forests,
accalerate the construction integrated with forestry and poper. and improve the
production efficiency in woodiands.
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We should, by using high-yleld pulping technique, develop TMP, CMP, CTMP and
APMP, efc. In a large scale.

We shouid, on the basis of .adjusting the present structure of wood resource
consumption, support ond lead the present wood pulp enterprises to the
restriction of the export of domestic wood pleces by transforming and Increasing
the uses of wood plecss, and sufficienty make use of the farest zones to cut and
process the remains. tend and cut secondary and small firewood as well as
medium and young growth, so as fo enkirge the waod pulp production.

We should develop and ufilize the woste paper resources by using foreign
advanced pulping. screening, purlfying. deslogging. washing, concentrating,
heat dispersing, rubbing., flotation, void and bleaching techniques and
equipment. g

Il.  Processing of Agricultural Products

We shoud. through the struchwal adjustment of agricuttural product processing
Industry. accelerate the progress of agrhcuthurol industrializotion. We should,
putting the backbone foodstuff enterprises at the leading position. apply hi-techs
and modern blological technologies. and on the basis of Introducing. selecting

. and extending good vareties. deepening and widening the processing of large
quantittes of grain crops such as soybeans, malze, potatoaes. wheat and ceredls,
and should improve tho additional value of such products and raise the level of
comprehensive utiization.

We should develop such new soybean foodstuff as soy milk. soy milk powder,
separated protein, concentrated protelin, orgonized protein. stc.; and accelerote
the industriaization progress of traditional soybean foodstuft.

We should make great efforts to extend the technique of produclng make
powder by maize dry de-gemminating, and use the powder as the materiak for
producing starch sugar and fermented products; we shoud actively use maolze
de-germinating technique to develop maize oil serial products. We should
emphatically support the production enterprses with an chnual malze processing
scale of 300,000 tons or moi@ and enable them to cairy out comprehensive
utilization and reduce their production costs.

We should develop potato starch, special starch ond denatwalized starch, and
develop complete polato powder and various potato foodstuffs.

Woe shoud develop flour of multi vorietias such as bread flour. all purpose flour,
cake flour, and also special traditional foodstuff flowr, and should strengihen the
comprehensive Utilization of wheat.

We should extend the rice processing techniques. develop new products
processed from refined rce, develop the pioduction of cleon rice ond
nutlent-enriched Ace. and entarge the export of high quality rice. We should
reasonably uliize fice bran resources, and develop new techniques for
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comprehensive utilization of dce bran oll and rice bran.

We should make greater efforls to adjust the structure of major sugar producing
areas, promote the scate production of the sugar plants, and ralse the leve! of
comprehensive utilization.

We should develop high-nutition, tow-fat, nontharm and environmental
protection meat. aquatic products, frults, vegetables, dairy products and other
green foadstuffs and drinks.

We should develop the techniques for processing, storing and transmitting
agricuttural products, and should strengthen the construction of facillties in
respect of foodstuff safety and quality standard testing and inspection.

. Ught Industrial Machinery

We shouid focus on the functions of puping and paper manufacturing. plostic
and foodstuff packing machinery, and in combination with the introduction of key
technical equipment, raise the equipment's level of Integration with light,
machinery and electicity, and promote the automation of production process by
depending on tachnical Innovations. :

Pulping and papermoldng machinery: we should devetop the complete chemical
pulp ond CMP equipment suitable for the scale with such fast-growing woods as
poplor. birch, eucalyptus. etc. as the materals, the complete energy-soving
equipment for ropid replocement and intermittent cooking: we should develop
the waste paper treatment equipment (the non-void waste paper treatmant
system with the daily freatment capacity at 400 tons and the vold waste paper
treatment system with the daily treatment copacity at 260 tons) suitable for the
scale with waste box paper. waste newsprint paper, waste magazine paper as
moterials; we shoutd. for the sake of meeting the requirement of developing
paper machines towards lorge. highspeed, wide, low-consumption and
automatic ones, develop the medium and high-speed poper machines and
paper plate machines with the breadth at about 5.5 meters and with the vehicle
speed ot 800-1200 meters per minute, and raise the localkation level of the
corresponding auxilary pulp supply and beating systems and white water recycle
equipment, coating machine, rewinding machine, soft press polish equipment.
and controfioble medium-high roliers. efc..

foodstuff and packing machinery: we should develop the maochines for
processing large quontities of agricuttural by-products, such as maie fue!l alcohol
processing equipment and starch production equipment with the annual output
at 100,000 Yons and its attachmants (ncluding seporation machinery), etc.; we
should develop aseptic cold filing technique, aseptic filing production lines
(bothes, cans), aseplic soft package production lines and auxiliary aseptic
systematic projects, high polymer materals technique integrated with
botite-making and filing, and large mechanical automatic production tines for
packing dairy products, etc.; we should devolop the manufacture of one-off
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green environmental protection tablewares and kitchenwares, including addittive
production, equipment manufacture, praduct production to repkace expondable
polyphenethylene plastic fooming tablewares ond kitchenwares; we should
develop hJkautomatic confinuous honeycomb compound plate production
technology and equipment, and medium and high-speed comugated poper
plate production equipmeant as weil.

Plostic mochinery: we should develop the new equipment for applied plastic
processing In agricuttural, packing, bulding materals, and automotite industry,
davelop and manufacture controllable functional shed membrane. new-style
water-saving Imigation apparatus and machinery, new type of heot-resistant
tubes. compound tubes, spacial shape materials and structural foaming material
mechanical equipment; we shoud develop the techniques and equipment for
rigorous blocking containers, packing materials mutifmctional thin membranes,
water soluble thin membranes and degradable materials; we should develop gas
audfiary injection shaping technique,. hot runner technique and plastic product
recycte ond regenerative utiization techniques.

Recent Development Orlentation for Textile Industry
1. Chemical Fibers and Chemical Aber Materials

We should make greater efforts to fransform the prasent advantogeous
enterpises, raise the production and centralization kevel, so as to fomm some large
bases of ‘chemical fibers and chemical fiber materials. We should promote the
locailzation of complete set of precise terephthatic acid or mixed terephthalic
acid (of medium purity terephthalic ocid) devices, futther ralso the tevel of
localized polyester devices. and develop high-capacity melt direct spinning
fechnique. complete technical equipment for 50,000 tons or more of terylene
short fibers, fine denier terylene flament melt direct spinning equipment. ond
should reduce the Investment costs, so as to form the coordinative development
of materals. polymerization and spinning.

We should ralse the differential rate, and develop the highly simulated fibers, fine
denler and superfine denier fibers, functional fibers and compound fibers, efc.,
which mainly include: fine denler and superfine denler fibers, fibers of obnomal
fineness, abnomal section, abnomnaol matericls or abnormal shink, and
multifunctional lloment fiber bisnds and sea-sikand composite fibers with terylene
flaments as the main body; develop fibers with such functions as antistatic

function, high absaption of molsture, piling resistance. fire reslstance, etc.. .

develop koplon, high curing and hallow viscose staple fibers as well as ine denier,
spaclal shaped and mulfifunctional (fire resstance, antiblofic or eke) viscose
flament yams, etc..

Wae should expand the area of using chemicat fibers, and coordinately develop
varous hitech and good-performance fioers for the relevant industries, such as
polyphenyl PBO fibers, aromide fibers, caroon fibers, ultrostrength and
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high-moduus polyethylene fibers, etc.: we shoud accelerate the research and
development to industrialize such fibers and put them under market operation, so
as to meet the needs In the development of industrial textile products as soon as
possible.

We shoud develop and extend the new chemical fiber vardeties ond new
techniques. such as polyterephthalic acld propylene glyco! esters, meit
polyammonia ester flexible fibers, polynaphthalens dioctyl phthalate glyco! ester
fibers, polytactic acld fibers. solvent celilose fibers, ethylic acid filamers,
soybean protein fibers, crust fibers and other now type of fibers.

We should promote the extendsd application of environmental protection
technology, ond strengthen the Improvement of environmentat protection. We
should ensure the implementation of the environmental protection measwes In
respect of “disposol of waste viscose gas, liquid ond residuses” and “disposal of
black serous flulds®, etc., and encourage the application of new techniques and
technologles of clean textile production. )

{Il. Cotton Textiles

We should. as required by the export of clothing, and around the development of
plus materials do well in the integral combination of the upstream and
downstream industriol chalns, so as to form the coordinate transformation of
toxtiles and clothing. We should continue eliminating the outmoded production
capacity. and accelerate the technical renovations. We shoud develop
cleaning and combing mochines, outomalic bobbin winders and shuttieless
looms. The entermprises with good conditions may. by automatic winder technique
allocation. cany out planned development of such new spinning technologles os
close spinning, alr-jot spinning. revolving cup spinning, etc.. We shoud develop
various blending plus materals of different fiber mixture proportion, interwover
plus matedals, jocquard pkis materials, etc., ond regsonably allocate such
davices as high-speed electionic multi<am and high-speed electronic jacquards.

. High-Grade Plus Materlals

Wa should use new type of post-dyeing neatening technology and equipment to
develop wiinKleesistant and non-roning natural fiber plus materals, pure cotton
supersoft plus matedqals, high count. fight and thin waol spinning plus materials,
highgrade ramee ¢nd fiox plus Matedn)s highgrade sik plus materials,
comfortable knitted plus matedats. etc.. We shouqy research on the techniques
ond technical equipment for neatening ond prow ... g post-dyelng synthefic
fiers, and develop different styles of chemical fiber p... .\ on e muiti-fider
blending interwoven pius materals ond high-grade knittea i ¢ materials. We
should make use of The supercitical carbon dioxide media dyen., technology,
plasma technology. cotton fabric cold-rolled pile freatment ane piclogical
enzyme technology. We should realize clean production step by step. w. gs to
make the dyelng process meet the requirements of green environmental
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protection. We should develop post-dyeing neatening technicol equipment
meeting the requirement of “small batches, multi-varieties, rapid detivery”, such as
computer color reading and matching, computer color separafion and plate
making. laser plate making. non-plate making prinfing, outomatic measurement
liquid supply system of dyestuffs, automatic temperature contro! system.

We should devetop various decoration plus matesdtals and functionol neatened
plus materials. We should mainly make use of the neatening technologles and
equipment In respect of fire resistance. bactenostat, antistatic, anti-poliution,
ventiation, moisture, anti-uitraviolet, etc.. and further expand the areas of uses of
plus materals.

IV. Clothing

We should rolse the leve! of clothing designing and developing. We should
promote the use of computer aided design system. make great efforts to train the
designaers, and create international famous bronds. We shou'd make use of such
advanced clothing processing equipment and technologles as clothing plus
materiads automafic monitodng and appralsal system. automatic  cutting
machines, computer flush joint machines. clothing virtual figure systems, computer
confrolled mutti-form suspensible kransmission systermns, stereo electic process-ron
machines, product automatic stereo storage systems, product distibuting centers,
ofc.. We should develop ecojogical and environmental protection clothing, and
various funclional clothes. We should develop clothing integrated automation
systemns, clothing structural digltal systems, enterpiise rescurce planning systems to
raise the design, production, sale and management lovels in the clothing industry.

V. Industrial-Purpose Textide Products

We should develop non-woven cloth mainty by the spinning-binding method. We
should develop it materials, waterproof Hulding materals, framework materials,
medical and hyglene materials. qutomobile internal decoration materials,
membrane structural building materiols, We should develop glass fiber fabric
coated polytetrafiuoroetyylene products: Improve the quallty of PYC products:
further improve the post-neatening technology. and develop superfine fibes
synthetic leather. We should develop agricultural textile products, especially thin
non-woven cloth mainly by the spinning-binding method which can bear
ultraviolet radiation, with the weight at 15-20 grams per square meter.

Vi Textile Machinery

We should develop large, conlinuous and cutomatic complete equipment for
manufacturing viscose rayon, acrylic fibers and terylene as well as the complete
aquipment for producing speclol fibers. We should develop a new generation of
high efficlency and automatic cofton spinning complete equipment and
electromechanical woeaving equipment. We should develop a new generation of
high-efficiency, short-procedure, environmental protection, energy-soving. highly
precise and electromechonical pre-freatment, dyelng. neatening process
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technical egquipment. We should develop large output, high-efficiency
electromechanical tricot machines. weft machines, hosiery machines and other
weaving machines, and raise the development level of general parts and basic
parts of technical equipment in textile industry. as wall as make a breakthrough of
key parts and components, and key technologies.




