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Type Line No ) Term Amount
1 Revenue of Primary Business
2 - Cost of Primary Business
3 Taxes and Surcharges on Primary Business
4 Operational Expenses
S Administrative expenses
6 Financial Expenses
7 Lost of assets devaluation
Total 8 + © Income From Changes In Fair Value
profit

Investment income

10 Primary Business Profit

11 + . Non-operating ncome

12 -~ Non-operating expenses

13 Total Profit (10+11-12)

14 + . Upward adjustments to tax payable item
15 - . Downward adjustments (0 tax payable item
16 Including : Non-tax income
17 Tax-exempt income
18 Reduced income
19 Reduced and exempted 1ax income
Tax 20 Deduction plus
payable 21 To offset taxablc income
income
»n + . Outside the temitory of taxable income 10 make up
for losses
23 After tax adjusted income { 13+ 14 - 15+22)
24 - I Prior year deficiency

25 Tax payable income ( 23 - 24)
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26 Tax rate ( 25% )
27 Tax payable mcome ( 25%26 )
28 - The amount of income tax relief
29 ~ . The amount of incame tax credits
30 Income tax Payable ( 27 - 28 - 29)
31 + : Income Tax payabke abroad
32 - : Income tax credit for income abroad
Tax
Payable 33 Income tax payable in fact { 30+ 31 - 32)
34 -: Current ycar accumulated Prepaid income tax
35 including: The prepaid tax amount of the headquaner
of aggregate tax
36 The financial tansferred prepaid tax amount of
the headquarter of aggregate tax
m ‘The apportioned prepaid tex of the affiliated
: agencies under aggregate ax of headquarters
38 Prepaid income tax proportion of combined tax
member enterprises
19 Prepaid income tax of combined tax member
enterprises
40 Income 1ax refund for current year { 33 - 34 )
a1 Previous years overpayment of income tax credit in the
Affiliated amount of this year
material " Previously unpaid income tax in the amount of storage
L this year
‘Taxpayer seal : Agent's company seal | Tax Authority’s Seal
Responsidle
Registered number of responsible person Person Received:
person

Date of application . Yr

Mon Datc

Date 1o Act As Agent Of Tax Declaration . Yr

Mon Date

Date retumn receive © Yr

Mon Date
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P . R . China Annual Declaration Form of Income Tax for Enterprises (Class A)

Filling Instruction

1 Application Scope

This form is applied to enterprises income taxpayer who is imposed after
audition.

1I Filing Basis

According to Enterprises Income Tax Law of P.R.C and its application regulation;
enterprises accounting system, enterprises accounting standard and attached list
related to declaration of income tax.

11l Terms Explanation

(i) Title items

1. “Tax Period™: For ordinary tax payer, the period is from January 1* to
December 31*; it the tax payer opened business in the middle of the year, filling date
is from the first day of opening month to December 31*; if there arc merge,
acquisition, bankrupt or shutout during the period, filling date is from January 1* to
last day of the month which actual shutout happened or the court announced bankrupt.

2. *“Taxpayer Identification Code”: Offered by Tax authority

3. *“Name of Taxpayer”: Full name registered in tax authority

(i1 ) Content items

This form is based on total enterprise profit; then plus upward adjustments to tax
payable item and minus downward adjustments to tax payable item to obtain tax
payable income. Difference of accounting and tax law (including income, deduction,
asses and temporary difference) should be indicated in statement of tax adjustment.
This form includes calculation of total profit, tax payable income, and tax payable and
attached materials.

1. “Total profit” items: Enterprises applying Enterprises Accounting Regulation,
the data is from Profit Statement directly; enterprises applying Enterprises Accounting
System, Small Enterprises Accounting System, data in profit statement should be

adjusted according to this form.



Income details and cost details should be tracked in affiliated form 1(1)
Statement of Income and affiliated form 1(2) statement of cost and expense for
enterprises applying Enterprise Accounting Standard or Small Enterprises Accounting
Standard; for enterprises applying Enterprises Accounting Standard and Financial
Enterprises Accounting System, fill Affiliated form 1(2) Financial Enterprises Income
Statement and Affiliated Form 2(2) Financial enterprises cost and expense statement;
for public institutions, social associations, non-enterprises private institutions, non
profit organizations who are applying Public Institute Accounting Standard, Non
profit private organization accounting system fill the Affiliated form 1(3)Income
details statement for public institutes, social associations, non-enterprises private
institutes and the Affiliated form 2(3) Public institutes, social associations,
non-enterprises private institutes expense statement

2. “Tax payable income” and “Tax Payable”. The data should come from
affiliated form except numbers calculated in the form

3. “Attached materials” includes last year tax put into storage of current year for
tax source statistic analysis

( 1ii ) Line Explain

1. Line No.l “Revenue of Primary Business™ total income of primary business

and other business. The “primary business income” and “other business income” will
be filled separately in the form. Ordinary enterprises fill the Affiliated form 1(1)
Income Statement; financial enterprises fill the Affiliated form 1(2) Financial
enterprises income statement; Public institute, social association, non-enterprises
private, non-profit organization fill the “total income” of Affiliated form 1(3) Income
details statement for public institutes, social associations, non-enterprises private
institutes, including tax-free income.

2. Line No.2 “Cost of Primary Business”, actual cost of primary business and
other business. “Primary business cost™ and “other business cost™ should be separated.

Ordinary enterprises fill Affiliated fonn 2(1) Cost and expense statement; Financial
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enterprises {11l Affiliated form 2(2) Financial enterprises cost and expense statement;
public institutes, social association, non-enterprises private institutes fill the Affiliated
form 1(3) public institutes, social association, non-enterprises private institutes
income statement and the Affiliated form 2(3) Public institutes, social associations,
non-enterpriscs private institutes expense statement.

3. Line No. 3 “Taxes and Surcharges on Primary Business”, operation tax,
consumption tax, city sustain construction tax, source tax, land value added tax and
education expense plus etc. These items should be filled separately.

4. Line No. 4 “Operational Expenses”. packaging cxpense, advertisement
expense during sales process; employment wages, business fee and other operation
expense

5. Line No. 5 “Administrative expenses”. expense during tax payer's business
and produce organization and operation.

6. Line No. 6 “Finance expense”, expense when tax payer financing for business
and produce

7. Line No. 7 “Lost of assets devaluation™: Devaluation of the assets

8. Line No.8 “Income from Changes in Fair Value”, the change in fair value of
the assets which should be calculated into current accounting period, as the fair value
change of trade finance assets. If the change is loss, using “-*

9. Line No.9 “Investment Income” income for vary investment. It should be
according to “investment income”. If there were loss, using “-**. When enterprises
dispose and transfer trade finance assets, dispose income should be taken out from
Income from Changes in Fair Value, including Tax payable from abroad investment.

10. Line No. 10 “Primary Business Profit". current accounting period profit.

11. Line No.11 “Non-operating income”, income from indirect business. Pleasc
fill the Affiliated form 1(1) Income Statement except public institute, social
associations, and non-enterprises private institutes; finance institutes fill the Affiliated
form 1(2) Finance institute income statement.

12. Line No.12 “Non-operation expense”, expensc which is indirect to the

business. Ordinary enterprises fill the Affiliated form 2(1) Cost and expense

3z




statement , finance enterpriscs fill the Affiliated form 2(2) Finance enterprises cost
and expense statement.

13. Line No. 13 “Total Profit”, current accounting period total profit. The amount
=Line No.10+11-12

14. Line No.14 “Upward adjustments to tax payable item”, tax payable income
items which did not included in total profit, output item which could not be excluded,
output beyond deduction standard, and assets tax payable adjustment, including real
eslate companies estimated profit based on estimated sales income. Tax payer should
fill the affiliated form 3 Statement of Tax payable items adjustment.

15. Line No.15 “Downward adjustments to tax payable item”, total profit filled
by the tax payer, but the income temporally not deemed as tax payable income and the
income transferred for previous periods. Including tax free income, tax exempted
income, reduced income and real estate companies estimated profit based on
estimated sales income etc. Tax payer should fill the affiliated form 3 as Tax
Adjustment Items Statement.

16. Line No.16 “Tax exempted income”, financiai gramt, administration public
fee. government fund and other tax exempted income regulated by the State Council

17. Line No.17 “including: tax free income”, including state debts interest
benefit; private enterprises’ dividend, bonus which is qualified the standard; non
private companies who registered in China and have business place got dividend and
bonus obtained from private companies; qualified non profit organization income.

18. Line No.18 “including: reduced income”, tax payer may reduce 10% of the
tax payable income according to Catalogue of income tax preference for enterprises
source comprehensive utilization.

19. Line No.19 “including: Reduced and exempted tax income™; reduced and
exempted tax income which should be calculated separately.

20. Line No. 20 “including: Deduction plus™: research and development expense
for new technology and new production which happened in current accounting period,
wages paid to the disabled employees and employees encouraged to hire by the State.

21. Line No, 21 “To offset taxable income™: if the tax payer has invested into




(%

Fa P rom rmer oo
wloalw 8700007

middle and small high tcchnical companies more than 2 years, he can offset the tax
payable income of the company by 70% of the total investment at the end of the

second year.

22, Line No. 22 “+ Qutside the territory of taxable income to make up for losses™:

according to Temporary Measure for Enterprises Income from Outside Territory, the
profit outside territory can make up loss of inside temtory companies when
calculating tax payable income.

23. Line No0.23 “After tax adjusted income”, the tax payable income adjusted by
tax payer. The amount= 13+14-15+22. If it minus zero, it will be moved to current
year make-up loss, if it is a positive number, will continue to be tax payable income.

24. Line No. 24 “Prior year deficiency”: the amount tax payer can make up prior
year deficiency before tax. It can not beyond Line No. 23

25. Line No. 25 “Tax payable income™, the amount is equal to Line No. 23 minus
Line No.24. it can not be negative number.

26. Line No. 26 “Tax rate”, 25%

27. Line No. 27 “Tax payable™= 25*26

28. Line No. 28 “The amount of income tax relief": the actual income tax relief.
Including small enterprises, high technical enterprises supported by state, enterprises
authorized transmission tax preferential policy, difference between actual tax rate and
legal tax rate and other tax relief policies approved by tax authoritics.

29. Line No. 29 “The amount of income tax credits™: investment used in
environment protection, energy and water saving, produce safety, 10% of the
equipment investment can be deducted from tax payable income; if the current year
tax payable income is not enough, it can be deducted for next executive 5 years.

30. Line No. 30 “Income tax payable™= 27-28-29

31. Line No. 31 “Income Tax payable abroad™: tax payable from outside territory
income according to the Tax Law

32. Line No. 32 “Income tax credit for income abroad”: the tax payable income
obtain from outside territory according to the tax law.

If the enterprises has paid income tax and it is less than income tax credit, the




enterprises should fill in the actual tax outside teritory; othcrwise, should fill in the
income tax credit. The amount beyond income tax credit, it can be deducted for the
next 5 executive years.

33. Line No. 33 “Actual Tax Payable”: the amount=30+31-32

34. Line No. 34 “Current year accumulated prepaid income tax™: Monthly or
Quarter accumulated tax by tax payer.

35. Line No. 35 “The prepaid tax amount of headquarter aggregated tax™: Tax
paid in advance to local tax authority from January to December (quarter 1 to 4)

36. Linc No. 36 “The financial transferred prepaid tax amount of the headquarter
of aggregate tax™: The financial transferred prepaid tax amount of the headquarter
from January to December (quarter 1 to 4)

37. Line No. 37 “The apportioned prepaid tax of the affiliated agencies under
aggregate tax of headquarters™: prepaid tax by affiliated agencies.

38. Line No. 38 “Prepaid income tax proportion of combined tax member
enterprises™: fill the prepaid income tax proportion of combined tax member
enterprises according the State Council.

39. Line No. 39 “Prepaid income tax of combined tax member enterprises™
38*33

40. Line No.40 “Income tax refund for current year™:33-34

41, Line No.41 “Previous year’s overpayment income tax credit in the amount of
this year”™: fill in the previous year's overpayment income tax credit in the amount of
this year which has not been refunded.

42, Line No.42 “Previously unpaid income tax in the amount of storage this
year”: previous benefit/loss adjustment tax, prepaid tax and already paid tax in the

fourth quarter or December of last year.

IV. Inside Form and Forms Relation

1. Line No.l= Affiliated form 1(1) Line No.2 or Affiliated form 1(2) Line No. |
or Total number from Affiliated form 1(3) Line No.3 to Line No.7

2. Line No. 2= Affiliated form 2(1) Line No.2 or Affiliated form 2(2) Line No.!
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or Affiliated form 2(3) Line No. 14

3. Line No. 10 = 1-2-3-4-5-6-7+8+9

4. Line No. 11= Affiliated form 1(1) Line No. 17 or Affiliated form1(2) Line No.

42 or Affiliated form 1(3) Line No. 9

S. Line No.12= Affiliated form 2 (1) Line No. 16 or Affiliated form 2(2) Line

No.45

6. Line No.13=10+11-12

7. Line No.14= Total of Row 3 in Affiliated form 3 Line No. 52

8. Line No. 15=Total of Row 4 in Affiliated form 3 Line No.52

9. Line No. 16=Total of Row 4 in Affiliated form 3 Line No. 14

10.

1

12,
13.
14,
15.

16.
17.

Line No.17= Affiliated form S Line No.1

. Line No.18= Affiliated form 5 Line No.6

Line No.19= Affiliated form 5 Line No.14

Line No.20= Affiliated form 5 Line No.9

Line No.21= Affiliated form 5 Line No.39

Line No.22= Total of Row 7 in Affiliated form 6. (if i3+14.1520, then =0)

Line No.23= 13+14-15+22 (if 13+14-15<0, then=maximum of 22)
Line No.24=Row 10 of Affiliated form 6 Line No.6

. Line No.25= 23-24 (if<0, then first adjust 21; if 21=0, then 23-2420)

. Line N0.26=25%

. Line No.27=25%26

. Line No.28=Affiliated form § Line No. 33

. Line No.29= Affiliated form 5 Linc No. 40

. Line No.30=27-28-29

. Line No.31=Affiliated form 6 Row 10

. Line No.32=Affiliated form 6 Row 14+Row16 or Affiliated Form 6 Row 17
. Line No.33=30+31-32

. Line N0.40=33-34
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Filing Date :Year Month Date

Statement of operating revenue

AR TSN

Vol L

Monetary Unit: Yuan( until to Jiao and Fen )

Line
No

Term

Amount

1

1 Total Business Revenue ( 2+ 13 )

2 (i) Total Operation Revenue (3 +8 )
3 1. Prime operating revenue (4 +5+6+7)
4 ( 1) Goods sales
5 ( 2 ) Labor service
6 ( 3 ) Alienate right of assets use
7 ( 4 ) construction contract
8 2.0ther operation revenue ( 9+ 10+ 11+ 12)
9 { 1 ) Matenal sales revenue
10 ( 2 ) Revenue from Agency Activities
11 { 3 ) Revenue from package rent
12 (4 ) Others
13 (il ) Deem as sales revenue ( 14 +15+ 16 )
14 ( 1 ) Non-mongtary trade deemed as sales revenue
15 { 2 ) Goods, assets, labor deemed as sales revenue
16 { 3 ) Others deemed as sales revenue
11 Non-business income{ 18+ 19+20+21 +22+23+24+25
17
+26)
18 1. Fixed assets inventory profit
19 2.Net benefit for dispose of fixed assets
20 3. Benefit from non-monetary assets trade

S
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4. Income on sales of intangible assets

22 S. Penalty incomes

23 6. Benefit from debt restructuring
24 7. Government grant income

25 8. Donation income

26 9. Others

Responsible person{ seals )

Legal Representative( Seals }
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Affiliated Form I(1) Statement of operating revenue

I Application Scope

This form is applied to enterprises income taxpayer who is imposed after
audition.

11 Filing Basis

According to Enterprises Income Tax Law of P.R.C and its application regulation;
enterprises accounting system. enterprises accounting standard and attached list
related to declaration of income tax.

1l Terms Explanation

1. Line No.l Total Business Revenue, Line No.2+Line No.13. This number is
reduction base for business treatment expense, advertiscment expense business
propaganda expense.

2. Line No.2 Total Operation Revenue, Line No.3 + Line No.8. This number
should be filled in the main form line No.1

3. Line No.3-7 Prime operating revenue, fill in the prime operating rcvenue
according to different type industries. For tax payer who mainly does foreign
investment, investment revenue is his prime operating revenue.

(1) Line No.4: “Goods Sales”, operating revenue from industry manufacturing,
commodity circulation, agriculture produce and other goods sales.

(2) Line No.5: “Labor Service”, operating revenue from travel and food service,
transportation, post and mail service, economic cooperation, and other kind of labor
service.

(3) Line No.6:“alienate right of assets use”, revenue from transferring right of

assets use (as trademark, patent, specific technology use, copyright, franchise etc),
and revenue from renting fixed assets, intangible assets, and investment real estate
when the business base on renting.

Transfer and dispose fixed assets and intangible assets sales belong to Other

operating revenue, not fill in at here.

(4)Line No.7 “construction contract”, revenue from building, road, bridge, dam

e

PRy

13
PUSLIC F




[l IRY s

9L VN

construction, and vessel, aircraft, and large scalc facilities manufacturing

4. Line No.8- No. 12 "Other operation revenue”, according different industry
type.

(1) Line No.9 “Matenal sales revenue”, revenue from matenal, offcuts, waste
sales,

(2) Line No.10 “Revenue from Agency Activitics”, revenue from agency sales
process fee.

(3) Line No.11 “Revenue from package rent”, revenue from package renting and
deposit of overtime package rent.

(4) Line No. 12 “Others”, not include revenue from alienate right of assets use.

5. Line No.13-16 “Deem as sales revenue”. Goods sales, labor service and
alienate right of assets not as revenue in accounting system, but deemed as revenue in
tax.

(1) Line No.14 “Non-monetary trade deemed as sales revenue”, if the enterprises

is according to Enterprises Accounting System and Small enterprises accounting
system. please fill in the revenue without material commerce and non monctary

trading relating to fair value of the assets which can not be valued accordingly.
(2)Line No.15 “Goods, assets, labor deemed as sales revenue”™: revenue of goods,

assets and labor used in donation, debts retum, supporting, capital collection,

advertisement, sample, and employment welfare or profit dividend

(3) Line No. 16 “Others deemed as sales revenue”
7. Line No 17-29 “Non-business income’, revenue not related to the operation
directly.

(1) Line No. 18 “Fixed assets inventory profit”, fill in the fixed assets inventory

profit for enterprises according to Enterprises Accounting System and Small

Enterprises Accounting System.
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(2) Line No. 19 “Net benefit for dispose of fixed assets”, not including fixed
assets in ordinary sales in prime operation revenue.

(3) Line No.20 “Benefit from non-monetary assets trade”, according to
Accounting System Nol4- Revenue, filling in non-monetary assets trade revenue of
fix assets, intangible assets for commercial purpose, the fair value and account value
of output assets should be filled in non business revenue. Revenue form difference
make-up should also be filled in here when according to enterprises accounting

system and small enterpriscs accounting system.

(4) Line No.2} "Income on sales of intangible assets” , net benefit from dispose
of intangible assets.

(5) Line No.22 *Penalty incomes”. Penalty incomes in ordinary operation

(6) Line No.23 “Benefit from debt restructuring”, according to Enterprises
Accounting System No12- Debt restructuring

(7) Line No. 24 “Govemment grant income”: filling the value of monetary assets
or non monetary assets tax payer get for free from government. Including terms in
subsidy income

(8) Line No.25 “Donation income”, monetary and non monetary benefit from
other enterprises, organizations or persons.

(9) Line No.26 “others™
IV. Number relation (inside form and among forms)
(I) Inside form
1. 1=2+13
2.2=348
3. 3=4+5+6+7
4.8=9+19+11+12
5.13=14+15+16
6. 17=18+19420+21422423424+25+26
(II) Among Forms
1. Line Nol= Affiliated Form 8, Linc No.4
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2. Line No.2= Main form Line No.l
3. Line No.13= Affiliated Form 3, Line 2, Row 3
4. Line No.17= Main form Line No. 11
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Filing Date : Yecar Month Date

Statement of cost and expense

Monetary Unit :Yuan( Until Jiao and Fen )

Line
1 |1 Total Business(Operation) Cost (2+7+12) Amount
2 (1) Prime business cost { 3+4+5+6)
3 ( 1 ) Goods sales cost
4 ( 2 ) Labor cost
5 { 3 ) Cost of transfer rights of assets use
6 { 4 ) Cost of construction contract
7 ( ii ) Other business cost { 8 +9+10+11)
8 ( 1 ) Matenials sales cost
9 ( 2 ) Cost of Agency Activities
10 ( 3 ) Cost of package rent
11 (4 ) Others
12 ( iii ) Decmed as business cost ( 13+ 14+ 15)
13 ( 1) Cost of non-moneltary trade
14 { 2 ) Cost of good, assets and labor sales
15 ( 3 ) Others deemed as business cost
16 |11 Non business expense ( 17+ 18+ ...... +24)
17 1. Fixed assets inventory lost
18 2. Net lost of dispose of fixed assets
19 3. Lost of non-monetary assets trade
20 4. Debt restructuring loss
21 5. Net penalty loss
22 6.Abnormal lost
23 7.Donation expense




~

24 R.Others

25 |1l Period expense ( 26 +27+28 )
26 1.Sales expense

27 2.Management expense

28 3.Financial expense

Responsible person ( seal ) :

Legal representative ( scal ) :
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Statement of cost and expense

1 Application Scope

This form is applied to enterprises income taxpayer who is imposed after
audition.

11 Filing Basis

According to Enterprises Income Tax Law of PR.C and its application regulation;
enterprises accounting system, enterprises accounting standard and attached list
related to declaration of income tax.

111 Terms Explanation

1. Line No.l “Total Business (Operation) Cost™ including prime business cost
and other business cost.

2. Line No0.2-6 “Prime Business Cost”: according to different industry type.
2=34+4+5+6. The number for Line 3-6 should be matched with affiliated form 1(1)

“prime operation revenue”.

3. Line No.7-1] “Other business cost™: 7=8+9+10+11. The number in Line No 8
to 11 must be matched with “other business revenue” in affiliated form 1(1) statement
of revenue. Line No.11 “other” is for cost and expense in “other business cost and
expense” according to accounting system.

4. Line No. 12-15 “Deemed as business cost™ 12=13+14+15. The number in
Line 13 to 15 should be matched accordingly with Statement of Revenue in affiliated
form 1(1). When calculating tax payable income, every term deemed as business cost
should include tax payable cost.

5. Ling No. 1624 “Cost of transfer rights of assets use™
16=17+18+19+20421422+23+24. Fill in the main form accordingly.

(D)Line r;lo.l’l “Fixed assets inventory lost”: fill in the fixed assets inventory lost

according to accounting system.
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(2) Line No.18 “Net lost of dispose of fixed assets™: fill in the loss when tax
payer disposes the fixed assets according to accounting system.
(3) Line No.19 “Lost of non-monetary assets trade”™ fill in the loss when tax
payer disposes the intangible assets according to accounting system.
(4) Line No.20 “Debt restructuring loss™: fill in the recognized loss in debt
restructuring according to Enterprises Debt System- Debt restructuring
(5) Line No.22 “Abnormal loss™: the abnormal loss in non business cost and
expense (including current assets loss and loss on bad debts)
(6) Line No.23 “Donation expense™: Actual expensc when tax payer makces
donation
(7) Line No.24 “Others™: Fill in other expense recorded in accounts according to
accounting system. If the enterprises apply Enterprise Accounting System, this term
includes reserve fund for current year, if the enterprises apply Enterprises Accounting
System No.8-Assets Deduction, this number is not reflected here.
6. Line No. 25-28 “period cxpense”: sales expense, administration expense and
financial expense according to enterprises accounting system.
(1)Line No. 26 “sales expense”: sales expense according accounting system,
and fill in Main form Line No.4
(2)Ling No.27 “administration expense”: administration expense according to
accounting system and fill in Main form Line No.5
(3)Line No.28 “financial expense”: financial expense according to accounting
system and fill in Main form Line No.6
IV. Number relation (Inside form and among forms)
(I) Inside forms
1. 1=247+12
2.7=8+9+10+11
3.12=13+14+15
4, 16=17+18+19+20+21+22+23+24
5.25=26+27+28

(I1) Among forms
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1. 247= Main form Line 2

2. 12=Affiliated form 3 Linc 21 Row 4
3. 16= Main form Line 12

4. 26=Main form Line 4

5. 27= Main form Line 5

6. 28=Main form Line 6
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Statement of tax preferences

Filing date : Year  Month Date Monetary Unite : Yuan( Until Jiao and
Fen)
Line Term

Amount

1 Tax-frecincome (2+3+44+5)

2 1. Government loan interest income
3 2. Dividends. bonuses and ather equity investment gains generated
between qualified resident enterprises
4 3. Incomes of qualified not-for-profit organizations
5 4. Others
11 Income downsized in the calculation of the amount of taxable incomes { 7
6
+8)
I, The incomes earned by an enterprise from producing products
7
complying with the industrial policies of the state by comprehensively
utilizing resources
-8 2. Others
[T Additionally calculate and deduct expenditures in the calculation of the
9
taxable income amount ( JO+ 11 #12+13)
10 1. The expenditures for researching and developing new technologies.
new products and new techniques
11 2. The wages paid to the disabled employees
12 3. Wages paid to employees encouraged to hire by the State
13 4, Others
14 IV Total tax relief income (15 +25+29 +30+ 31 +32)
15 (i) Tax freeincome { 16+ 17+ ... +24)
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1. Planning of Vegetable, grain. Potato, Oil beaning Crops, Beans,

YE3

[ T
L RN

o

16
Coutons.  Fiber Crop. Sugar, Fruit, Nuts

17 2. Cultivation of new kinds of agricullure products

18 3. Planning of Chinese medicine

19 4. Cultivation and planning of rees

20 5. Cultivation of Poultry & Livestock

21 6. Woods product gathering

2 7. Imgation, pnmary procession of agriculiure products, veterinary,
populanize of agriculture technology. application of agriculture machine

23 8. Long distance fishing

24 9. Others

25 { i1 ) Tax reduction income { 26 + 27 +28 )

26 L. Planning of fMlower, tea and other drinking materiat and spice

27 2, Mari-culture and Inland Aquaculture

28 3. Others

2 ( iii ) The incomes generated from investment in and business operations
of the important public infrastructure projects supported by the state

30 ( iv ) The income generated from the projects of environmental
protection, energy and water saving and satisfying the related requirements

a1 ( v ) The incomes generated from transferning technologies which is
satisfying the related requirements

32 ( vi ) Others

33 V  Total tax reduction and tax exempt ( 34 +35 +36+37+38)

34 (i ) Smail meager-profit enterprise salisfying the prescribed conditions




( i ) Important high-tech enterprises necessary 1o be supported by the

ce ey
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35
state

16 ( iii ) The autonomous organ of an autonomous region of ethnic
minorities

37 ( iv ) Transformation period 1ax preference

38 ( v ) Others

39 | VI Offset of 1ax payable by startup investment enterprise

40 VIl Total deducted tax payable { 41 +42 +43 +44 )

4 (i ) Enterprise’s invesiment in purchasing special equipment for
protecting environmentl

a2 ( ii ) Enterprisc’s investment in purchasing special equipment for saving
energy and water

a4 { iii ) Enterprise’s investment in purchasing special equipment for work

safety. etc

44 (iv ) Total deducted tax payable

45 | Total enterprise employee { Annually average number of person )

4 Total Assets { Average of the year )

47 Industry ( industrial enterprise  other enterprise )

Responsible person (Seal): Legal representative(Seal):
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Statement of Tax Preference

1 Application Scope

This form ‘is applied to enterprises income taxpayer who is imposed after -

audition.

Il Filing Basis

According to Enterprises Income Tax Law of PR.C and its application regulation;

enterprises accounting system, enterprises accounting standard and attached list

related to declaration of income tax.

111 Terms Explanation

(1) Tax exempt income

1. Line No.2 “State Debt Interest™: Interest revenue from state debt by finance
departments.

2. Line No.3 “Dividends, bonuses and other equity investment gains generated
between qualified resident enterprises™ investment benefit to private
enterprise from another private enterprise, not including investment benefit
held excessively less than 12 months.

3. Line No.4 “Incomes of qualified not-for-profit organizations™: fill in incomes
of qualified not-for-profit organizations, not including revenue from business
activities.

4. Line No.5 “others”: other tax preference by the State Council

(1) Income downsized in the calculation of the amount of taxable incomes

1. Line No.7 “The incomes carned by an enterprise from producing products
complying with the industrial policies of the state by comprehensively
utilizing resources™ As regards the incomes earned by an enterprise from
producing products complying with the industrial policies of the state by
comprehensively utilizing resources, the income may be downsized to 90%
of the income in the calculation of the amount of taxable incomes.

2. Line No. 8 “Others”: other income can be downsizing for tax payable income
according to tax preference

(I11) Additionally calculate and deduct expenditures in the calculation of the




taxable income amount

1. Line No.10 “The expenditures for rescarching and developing new
technologies, new products and new techniques™ The expenditures for
researching and developing new technologies, new products and new
techniques. If unformulated .intangible assets were calculated into current
period benefivloss, 50% of additionally calculate and deduct expenditures
based on 100% red.uclion.

2. Line No.1] “The wages paid to the disabled employees™: Based on actual
reduction of the wages paid to the disabled employees by the State, 100% of
wages paid to the employment.

3. Line No.12 “Wages paid to employces encouraged hiring by the State™: tax
preference policy by the state council according to the Tax Law, on wages
paid to employees encouraged hiring by the state.

4. Line No.13 “Others™: other tax preference policy by the state council
according to the Tax Law.

(1V) Total tax relief income

1. Line No.16 “Planning of Vegetable, grain, Potato, Oil bearing Crops, Beans,
Cottons, Fiber Crop, Sugar, Fruit, and Nuts™ fill in tax free income from
planning vegetable, grain, potato, oil bearing crops, beans, cottons, fiber
crop, sugar, fruit and nuts.

2. Line No. 17 “Cultivation of new kinds of agriculture products™: fill in tax free
income on cultivation of new kinds of agriculture products

3. Line No.18 “Planning of Chinesc medicine™: fill in the tax free income on
planning of Chinese medicine

4. Line No.19 “Cultivation and planning of trees™: fill in the tax free income on
cultivation and planning of trecs

5. Line No.20 “Cultivation of Poultry & Livestock™ fill in the tax free income on
cultivation of poultry and livestock

6. Line No.21 “Woods product gaihering": fill in the tax free income on woods

product gathers
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7. Line No.22 “Imigation, primary procession of agriculture products. vetennary,
popularize of agriculture technology, application of agriculture machine™: fill
in the tax free income on irrigation, primary procession of agriculture
products, veterinary, popularize of agriculture technology, application of
agriculture machine

8. Line No.23 “Long distance fishing": tax free income on long distance fishing

9. Line No.24 “Others”: fill in the tax free income according to other tax
preference policy

10. Line No.26 “Planning of flower, tea and other drinking material and spice™
Tax reduction on half income on planning of flower, tea and other drinking
material )

11. Line No.27 “Mari-culture and Inland Aquacubure™: Tax reduction on half
income on Mari-culture and inland aquaculture.

12. Line No.28 “Others™: other tax preference policy promulgated by the State
Council according to Tax Law

13. Line No.29 “The incomes generated from investment in and business
operations of the imponant public infrastructure projects supported by the
state™ investment income on dock, airport, railway, road, city public
transport, electricity, irrigation etc.

14, Line No.30 “The income generated from the projects of environmental
protection, energy and water saving and satisfying the related requirements™
as the title

15. Line No.31 “The incomes gencrated from transferring technologies which is
satisfying the related requirements™: fill in the incomes generated from
transferring technologies which is satisfying the related requirements (for
which less than S millions, the income is exempted; for which more than 5
millions, tax payable income reduce to half)

16. Line No.32 “Others”: Other tax preference policy promulgated by the State
Council according to Tax Law

(V) Total tax reduction and tax exempt
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1. Line No.34 “Small meager-profit enterprise satisfying the prescribed
conditions’: reduced income tax of Small meager-profit enterprise satisfying
the prescribed conditions, which is not subject to limitation or prohibited
industry.

2. Line No.35 “Important high-tech enterprises nccessary to be supported by the
state’: investment enterprisc engages in important startup investments

necessary to be supported and encouraged by the state

w

. Line No0.36 “The autonomous organ of an autonomous region of ethnic
minorities” The autonomous organ of an autonomous region of ethnic
minoritics may determine to reduce or exempt the enterprisc income tax by

centerprises within the said autonomous region.

o

. Line No.37 “Transformation period tax preference”: transformation period tax
preference approved by the State Council.

5. Line No.38 “others” '

(V1) Line No. 39 “Offset of tax payable by startup investment enterprise”
If the enterprises issue investment into middle and small high technical
enterprises which is not listed more than 2 years, the enterprises can use 70%
of its shares reduce tax payable income at the end of the second year; if not
enough for the current year, the amount beyond can be deducted in the
following years.

(V1) Total deducted tax payable

1. Line No.41-43: 10% of the designated investment can be deducted in tax
payable income for current year if the tax payer invested in environmental
protection, watering and cnergy saving and safety production. If not enough
to deducted in current year, the amount beyond can be deducted in the
executive 5 years.

2. Line No.44 “Other”

(VHI) Total deducted tax payable

1. Line No. 45 “Total enterprise employee™ fill in the average number of

employee for the whole year, (the average of start and end of year number).

£ |
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i,

This is to decide whether is an enterprise is minor profit enterprises.

[N)

Line No.46 “Total Assets” fill in the average value of total assets for the
whole year, (the average of start and end of year value). This is to decide
whether is an enterprise is minor profit enterpriscs.

3. Line No. 47 “Industry” This is to decide whether is an enterprise is minor

profit enterprises.

IV Number relation (Inside form and among forms)

(I Inside form

Tl 1=2434445

6=7+8
9=10+11+12+13
14=15425+29+30+31+432

»w ok w N

25=26+27+28

6. 33=34435436+37+38

7. 40=41442+43+44

(1) Among forms

1. 1=affiliated form 3Line 5 Row 4=Main form Line 17
6= affiliated form 3Liﬁc 16 Row 4=Main form Line 18
9= affiliated form3 Line 39 Row4=Main form Line 20
14=affiliated form3Line 17 Row4=Main form Line 19
39=affiliated form3Line 18 Row 4

33=main form Line 28

- SR

. 40= main form Line 29
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