Measures for Administration of International Market Developing Funds of Small and Medium
Sized Enterprises {CAIQI {2010} N0.87)

Chapterl General Provision

Articlel In order to strengthen the administration of international market developing funds of
small-and medium sized enterprises (hereinafter referred to as “market developing funds”) and
support small-and medium sized enterprises to open up and expand international market, these
Measures are formulated.

Article2 “Market developing funds” in these Measures refer to the specific governmental funds of
the central treas‘urv that are used to help the small-and medium-sized enterprises open up the
international markets.

Article3 The management and use of the “market developing funds” shall follow the principles of
open and transparency, emphasizing key points, directional use, actual-effect-driven.

Articled The commercial departments and financial departments jointly administrate market
developing funds.

The commerdial departments are responsible for the administration of the operation of the
market developing funds, including proposing the key support points, giving suggestions on the
annual project fund plan and fund allocation, and organizing project application, examining and
proving the projects using the funds jointly with the financial departments.

The financial departments are responsible for the budgeting administration of the market
developing funds, including examining and approving the key support points and annual project
fund plan, determination of fund allocation plan, appropriating the market developing funds,
supervising and examining the use of the fund jointly with the commercial departments.

Chapter2 Supported Targets

ArticleS International markets opening up projects launched by small-and medium sized
enterprises independently are enterprise projects; international markets opening up projects
organized by enterprises and institutions and the social organizations are organization projects.

Article6 The small-and medium sized-enterprises meeting the following requirements may apply
for enterpiise projecis:

1. Enterprise legal person registered within the territory of China, processing import-export
operations qualification or having been registered and filed as foreign trade dealers according the
laws, and the Customs statistics volume of exports of the last year is 45,000,000 dollars or below:
2. Having not committed any offenses in the aspects of foreign business and economic
operational control, financial management, tax administration, foreign exchange control, and
custom supervision in the last two years;

3. Possessing professionats who specialize in international market developing, having definite

work arrangement and market development plans for developing international markets;
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4. No default on financial funds that need to be repaid.

Article? Project organizing entities meeting the following requirements may apply for the
organization projects:

1. Processing qualification for organizing national, industrial or regional enterprises to participate
or hold economic and trade exhibition overseas;

2. Processing qualification for organizing small-and medium sized enterprises training after
examination and review by administrative authorities.

3. For the purpose of helping the small-and medium-sized enterprises open up international
markets and of improving the international competition capabilities of smail and medium-sized
enterprises;

4. No default on financial funds that need to be repaid.

Article8 Enterprises taking part in the organization project that have has approved shall not apply
for the market opening up funds for the same project or the project shares the same content by
applying for an enterprise project.

Chapter3 Supported Areas

Article 9 The market developing funds are to support: overseas exhibitions, certification of
enterprise administrative system, certification of various products; publicity and recommendation
to international markets; electronic business; overseas advertisement and trademark registration;
the international market investigation; overseas bidding {bid negotiation}); enterprise training;
acquisition of technology and brands, etc.

Article10 The market developing funds give priority to the following activities:

1. Activities facing the new and emerging international markets of Latin America, Africa, Middie
East, East Europe and South-East Asia, etc;

2. Activities to get quality administrative system certification, environment administrative system
certification and product certification;

Chapterd Funds Administration

Article11 The market developing funds shall be allocated by “fartar method” or nther mathade by
Ministry of Finance together with Ministry of Commerce. Local financial departments and
commercial departments determine key support points and support limit of amount in light of

the actuality of their own jurisdictions.

Article12 The market developing funds support projects that conform to Articled of these
Measures and expenditure of which is beyond 10,000 CNY, and support amount in principle shatl
not exceed 50% of the amount essential for the supported project. For the small-and
medium-sized enterprises located in central, western regions and Northeast Old Industrial Base
and that conform to item 1 Article 10 of these Measures, the support proportion can be raised to
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70%.

Article13 Ministry of Finance appropriates the market developing funds to the provincial financial
departments.

Article14 Central project organizing entities that organize the small-and medium-sized enterprises
of provincial level {autonomous region, municipality directly under the Central Government, city
specifically designated in the state plan) or above to participate overseas economic and trade
exhibition or participate in training may apply to Ministry of Commerce and Ministry of Finance
in accordance with provisions. After review by Ministry of Commerce and Ministry of Finance in
accordance with provisions, the Ministry of Finance appropriates funds in accordance with
Treasury management requirements.

Article15 QOrganizing entities of enterprise projects and local projects that organize the small-and
medium-sized enterprises of their own regions to participate overseas economic and trade
exhibition or participate in training may apply to local commercial departments and financial
departments in accordance with provisions. After review by local commercial departments and
financial departments in accordance with provisions, the financial departments appropriate funds
in accordance with Treasury management requirements.

Article16 The projects funds obtained by the small-and medium-sized enterprises shall be subject
to financial arrangement in accordance with relevant provisions.

Articlel? According to the needs of administration of the market developing funds,
administration expenditure can be listed in the market developing funds expenditure, which are
used to employ project undertaking organizations, evaluation and appraisal of projects,
accounting etc. However, the expenditure proportion shall not exceed 3% of total fund amount
and shall be strictly controlled and used in an economical way.

Article18 No entity or individual can defraud, withhold or misappropriate the market developing
funds in any way; those violate the provisions shall be addressed in accordance with “ Regulations
on punishment and sanctions of illegal financial conducts” (Order of the State Council, No. 427).

Chapter5 Supplementary Provisions

Articlel9 The small-and medium-sized enterprises or project organizing entities organizing
small-and medium-sized enterprises to open up Hong Kong, Macau or Taiwan market shall refer
to these Measures.

Article20 Provincial financial departments and commercial departments may formulate detailed
implementation rules of the market developing funds for their own regions in light of work
actuality and report to and file with Ministry of Finance and Ministry of Commerce. Provincial
financial departments and commercial departments shall annually conduct summary and
effectiveness evaluation of the implementation of international market developing funds of
small-and medium sized enterprises and report the summary reports to Ministry of fFinance and
Ministry of Commerce in the end of March of next year. The administrative authorities of each
leve! shall retain the written application documents submitted by small-and medium sized
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enterprises and project organizing entities.

Article21 The power to interpret these Measures shall remain with Ministry of Finance jointly
with Ministry of Commerce.

Article22 These Measures shall come into force on the date of promulgation. “Circular of the
Ministry of Finance, the Ministry of Foreign Trade and Economic Cooperation Concerning Issuing
the Measures for the Administration of International Market Developing Funds of Small-and
Medium-Sized Enterprises (for Trial Implementation)” (CAIQI [2000] No.467) promulgated by
Ministry of Finance and former Ministry of Foreign Economy and Trade and “Detailed Rules for
the Implementation of the Measures for Administration of International Market Developing
Funds of Small-and Medium-Sized Enterprises {for provisional implementation)”
{ WAIIINGMAOJICAIFA [2001] No. 270) promulgated by Ministry of Finance and former Ministry
of Foreign Economy and Trade shail be terminated at the same time.
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