PUBLIC

Notice of the Ministry of Finance, the General Administration of Customs and the State
Administration of Taxation on Tax Poficy Issues concerning Further Implementing the Western
China Development Strategy

(No. 58 [2011) of the Ministry of Finance)

The public finance departments (bureaus), state taxation bureaus and local taxation bureaus of ali
provinces, autonomous regions, municipalities directly under the Central Government and cities
under separate state planning; the Public Finance Bureau of Xinjiang Production and Construction
Corps; Guangdong Branch of the General Administration of Customs and all customs directly
under the General Administration of Customs:

To carry out the spirit of the CPC Central Committee and the State Council on further
implementing the western China development strategy and further support the development of
western China, we hereby notify you of the related tax policy issues as follows:

I. Equipment imported within the total amount of investment under a project in an encouraged
industry for Chinese-funded enterprises, a project in an encouraged industry for foreign-funded
enterprises or a project in a priority industry in western China for such an enterprise’s own use
shali be exempted from customs duty within the extent as permitted by related policies.

IIl. From January 1, 2011 to December 31, 2020, the enterprise income tax on an enterprise in an
encouraged industry established in western China shall be paid at the reduced rate of 15%.

The aforesaid “enterprise in an encouraged industry” refers to an enterprise whose main business
falls within the scope of industry projects set out in the Catalogue of Encouraged Industries in
Western China and whose revenue from its main business accounts for 70% or more of its gross
income. The Catalogue of Encouraged Industries in Western China will be i.ssued separately.

1. A transport, electric power, water conservancy, postal, radio or television enterprise which
was newly established in western China before December 31, 2010 and may enjoy the
preferential enterprise income tax policy of “2-year exemption and 3-year half payment”
according to paragraph 3, Article 2 of the Notice of the Ministry of Finance, the State
Administration of Taxation and the General Administration of Customs on Preferential Tax Policy
Issues concerning the Devetopment of Western China (No. 202, [2001] of the Ministry of Finance)
may continue to enjoy this enterprise income tax preferential policy of “2-year exemption and
3-year half payment” until the expiration of the period of enjoyment.

IV. The “western China” as mentioned in this Notice includes Chongqing, Sichuan Province,
Guizhou Province, Yunnan Province, Tibet Autonomous Region, Shaanxi Province, Gansu Province,
Ningxia Hui Autonomous Region, Qinghai Province, Xinjiang Uygur Autonomous Region, Xinjiang
Production and Construction Corps, Inner Mongolia Autonomous Region and Guangxi Zhuang
Autonomous Region. Xiangxi Tujia and Miao Autonomous Prefecture of Hunan Province, Enshi
Tujia and Miao Autonomous Prefecture of Hubei Province and Yanbian Korean Autonomous
Prefecture may execute related tax policies by referring to those for western China.

V. This Notice shall come into force on January 1, 2011. The Notice of the Ministry of Finance, the
State Administration of Taxation and the General Administration of Customs on Preferential Tax




Policy Issues concerning the Development of Western China (No. 202, [2001] of the Ministry of
Finance), the Notice of the State Administration of Taxation on the Specific Opinions on
Implementing Tax Policies concerning the Development of Western China (No. 47 {2002} of the
State Administration of Taxation), the Notice of the Ministry of finance and the State
Administration of Taxation on Changes to the Catalogue of Application of Preferential Tax Policies
for the Development of Western China {No. 165 [2006] of the Ministry of Finance), and the
Notice of the Ministry of Finance and the State Administration of Taxation on Including Tourist
Attraction and Zone Business Operations in Western China in the Scope of Preferential Tax
Policies for the Development of Western China (No. 65 (2007) of the Ministry of Finance) shall
not be implemented any more from January 1, 2011. V

Ministry of Finance
General Administration of Customs
State Administration of Taxation

July 27,2011
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