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Announcement of Ministry of Finance, China’s Customs and State

Administration of Taxation
No.43 of 2008

In order to cooperate with reform of VAT, regulate tax system, upon approval of State
Council, some preferential tax policies for imports are adjusted. It is hereby notified

as follows:

I As of January 1, 2009, levy of import VAT on the following imported
equipment which was stipulated in Circular of the State Council Concerning the
Adjustment in the Taxation Policy of Import Equipment (GUOFA (1997) No.37)
shall be restored: imported equipment used by nationally-encouraged domestic
investment projects and foreign-invested projects, imported equipment used for
projects with foreign government loan and international financial institution loan,
imported equipment provided free by foreign processing trade enterprises, and
affiliated technology. accessories and spare parts imported together with the
above-said equipment based on the rclevant contracts. Tariff will be exempted

within the prior scope.

Il As of January 1, 2009, levy of import VAT on the following imported
cquipment which was stipulated in Circular of China's Customs concerning
Relative Preferential Tax Policies of Import for Further Encourage Foreign
Investment (Shu Shui [1999]No0.791) shall be restored: imported equipment used
for technological improvement carried out by foreign-invested research &
development center and foreign-invested enterprises, including technology,
accessories and spare parts related to those imported equipment. Tariff will be

exempted within the prior scope.

1. As of January 1, 2009, levy of import VAT on the following imported
equipment which was stipulated in Circular of the State Council Concerning the
Adjustment in the Taxation Policy of lmport Equipment (GUOFA (1997) No.37)

shall be restored: imported equipment and the affiliated technology, accessorics
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and spare parts used by software development enterprises, circuit plants, urban

metro projects and others. Tarift will be exempted within the prior scope.

IV. Tariff and VAT for equipments and technology, accessorics and spare parts
related to those imported equipments during imports will be exempted for
projects which acquired Confirmation Letter for National Encouraged Domestic
and Foreign Projects before November 10, 2008 and declared import before June
30, 2009. For those declared after July 1, 2009, the levy of import VAT will be

restored. Tariff will be exempted within the prior scope.

Ministry of Finance. China’s Customs and State Administration of Taxation

December 25, 2008
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