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Several Opinions of General Office of the State Council on Further Strengthening Energy
Conservation and Reducing Discharge and Accelerating Industrial Structure Adjustment of Iron

and Steel Industry

GuoBanFa (2010} No.34

Each provinces. autonomous regions, municipalitics directly under the central government.

ministries of State Council and departments directly under the State Council:

To further implement the scicntific concept of development. practice Steel and Iron Industry
Restructuring and Revitalisation Plan. achieve the objective of energy conservation and reducing
discharge of 11" Five-year”, accelerate restructuring of the steel industry, now provide some
opinions concemning works of cnergy conservation and reducing discharge and structure

adjustment in stecl industry with approval of the State Council as follows:

1. Understand the importance of strengthening energy conservation and reducing discharge and

structure adjustment in steel industry fully

(A} Understand the situation, unity thought and enhancing understanding. Iron and stecl industry
is the pillar industry of national economy. which plays an important role in advancing the process
of industrialization and urbanization and makes a positive contribution in responses to the
challenges of the international financial crisis and promote economic and social development.
Meanwhile, there is redundant construction, excess capacity. iron ore circulation out of order and
Increasing  pressure  on resources and environmental protection and other deep-seated
contradictions and problems in the process of rapid development of the steel industry. we must

take advantage of reversed transmission of the pressure for easing monctary condition because of

changes of market, apply economic, technical, legal and necessary administrative measures
comprehensive. strengthen energy conservation and reducing discharge practical, accelerate the

pace of structural adjustment, and promote the iron and stee! industry comprehensive, coordinated
|
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and sustainable and healthy development.

The steel industry is the industry which has the most the potential in energy saving and reducing
discharge and plays a decisive role in energy conservation and reducing discharge works.
Strengthening energy conservation and structural adjustment is significant measure to change the
development way of the stee! industry, improve quality and efficiency of industrial development,
and achieve sustainable development, effective way to adapt to major changes in the global supply
and demand structure, reply to grim situation of increasing monopoly of world iron ore resource
and enhance ability to withstand the international market risk, necessary requirement to restrain
excessive growth of stecl production capacity, promote the climination of backward production
capacity and conduct new industrialization with low consumption, low discharge, high efficiency
and high throughput. All regions and departments should fully understand importance and urgency
of promoting cnergy conservation and structure adjustment in the steel industry. further unify the
thought. managed the relation of speed and efficiency, part and whole and current and long-term
correctly, implement conscientiously relevant decision-making and policies of the Party Central

Committee and the State Council and make great effort to organize and implement.
2. Insist on suppressing excessive growth of steel capacity

(B) Restrain blind investment and redundant construction in the steel industry practically. Regard
restraining excessive growth of steel capacity as the most important task of putting energy
conscrvation and reducing discharges into practice. not examine, approve and put any steel project
expanding capacity on records before the end of 2011, unless projects which got the approval 10
carry out preliminary work from govemment. Combine controlling gross and optimizing layout.

and promote the adjustment of steel induatry layout. ..
(C) Comply with steel project examination and the approval process strictly.

All new and reconstruction projects shall be examined and approved in accordance with laws and
regulations strictly. Restrain from constructing unauthorized steel projects in the name of

eliminating backward capacity resolutely, and deal with irregular construction strictly

2




3. Strive to climinate backward capacity

(D) Improve exit mechanism of backward capacity. Give full play to basic role of market
allocation of resources, manage tax collection strictly, clean up and correct the regional
unauthorized preferential tax policies for steel enterprises, and strive to create market environment
of fair competition and backward capacity exit. Improve and implement land use and different
electrovalency policy, strive to implement different electrovalency. substantially increase the
difference between the standard price of the fare increase, further raise price markup standard of

different electrovalency and raise the cost of production of backward capacity. .

(E) Strengthen organization and implementation of elimination of backward éapacily, Each
relevant department shall perform their respective responsibilities, work in close coordination.
strengthen the supervision and inspection to various regions, and make great efforts to practice
relevant policies. Each provinces, autonomous regions and municipalities directly under the
central government shall make implementation plan and decompose to each city, county and
specific enterprises in accordance with annual target of elimination of backward capacity provided

by Ministry of Industry and Information Technology ..
4. Further strengthen energy conservation and reducing discharge

(F) Strive to promotc energy saving and reducing discharge in iron and steel industry. Combine
controlling gross, eliminating the backward and technical transformation to achieve encrgy saving
and reducing discharge in the iron and steel industry. ... Further strengthen the work mechanism
of environmental protection monitor, examination of reducing discharges, examination of
clean production, supervision of the implementation of energy consumption quota standards,
through strengthening  environmental law enforcement supervision. assessment and other
accountability mechanisms work to _environmental admission. enforce and supervision,
examination and accountability, and accelerate to promote heavy polluting enterprises out of the

market.

(G) Adjust the import and export structure of steel products. Steel products import and export
policy should be subject to and serve for domestic market demand and promote the overall
objective of energy saving and reducing discharges, controlling gross. eliminating backward

3
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capacity in iron and steel industry. .

5. Speed up merger and restructuring of steel enterprises

(H) Clear and define the work objective of merger and restructuring of steel enterprises. In
accordance with principles of market operation. equal consultation of enterprises and government
guidance, support to carry out various types of stcel enterprises mergers and acquisitions. Support
the competitive large-scale steel enterprise groups to carry out cross-regional, cross-ownership
mergers and acquisitions, encourage the people government of provinces, autonomous regions and
municipalities directly under the central government continue to promote local steel enterprises

mergers and acquisitions, and further enhance the concentration of steel industry in China. ..

(1) Promote to improve and implement the promotion of policy and measures of steel enterprise
merger and restructuring. Strengthen support to mergers and acquisitions of enterprises at project
approval. land supply, loans credit, capital market financing and management of state capital

operation budget outlays and other aspects. ... ...
6. Make great cfforts to implement technological innovation and update

(J) Support the steel industry doing technical innovation actively. Pay attention to play the role of

scientific and technological support and sustain to increase investment for scientific research. ...

(K) Support developing technology update of the steel enterpriscs. Implement financial support
policies actively, and encourage and guide steel enterprises to swrengthen technology update.
Effectively improve use efficiency of fund. focus on supporting key projects and enterprises which

are significant for restructuring of the steel industry.
7. Standardize the order of iron ore circulation effectively

(K) Strengthen industry self-discipline. and standardize the order of iron ore imports, In the base
of promoting steel industry restructuring, accelerating merger and reorganization and e¢limination
of backward production capacity. and reducing the number of domestic steel enterprises
significantly, further enhance the concentration of iron ore import business through self-regulation
by the industry. ...

(I.) Establish long-term stabile iron ore import channels. Relevant industry associations and
4
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commerce chambers shall enhance consultation with various types of steel production and trade
enterprises, and establish and improve pricing mechanism of iron orc import. Relevant
departments shall actively create conditions to support domestic users and foreign suppliers to
strengthen coordination and cooperation, establish long-term stable and mutually beneficial

relationship. and maintain reasonable prices of imported iron ore.

8. Promote exploration and development of domestic iron ore and implementation of "going out”
p. 8

strategy

(O) Strive to promote the exploration and development of domestic iron ore resources. Swengthen
domestic iron ore resources exploration and increase its reserves. Study policies and measures to
reduce burden on domestic iron ore production and mining enterpriscs, raise resource security of
domestic iron ore....... Take advantage of existing support policics. and support for large-scale

technology update and comprehensive utilization of resource.

(N) Further promote the “going out" strategy. Support steel enterprises to fully utilize the two
markets and twa kinds of resources, strengthen forcign investment and transnational operation.
and decpen economic and technical cooperation. ... .. ... The Ministry of Commerce shall respond
to foreign anti-dumping. countervailing and other trade remedy investigations of steel products
originated in China in conjunction with relevant departments to chambers of commerce and
business associations to actively, strengthen communication and cooperation with governments

and industries, resolve trade frictions, and create 2 good intemational trade environment.
9. Strengthen organization and coordination of work

(M) Strengthen organizanon and coordination of work. and promote various sorts of work
practicable. Encrgy conservation and reducing discharges of stecl industry is an imporant and
arduous task, we shall pay close attention to the implementation of various policy measures. All
relevant departments shall strengthen communication and coordination, make great effort to
energy conservation and reducing discharges of steel industry, overall planning and policy
coordination of structural adjustment, and refine and implement the relevant policy measures. All
regions shall strengthen organizational leadership; implement specific implementation plans and

mating measures in accordance with local conditions.




Attachment: assignment chart of key works

General Office of the State Council

June 4, 2010
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